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I. FOREWORD 

As an example for constructive municipal cooperation, the Robinson Run entities of North 
Fayette Township, Oakdale Borough, and McDonald Sewage Authority, along with the 
Municipal Authority of the Township of South Fayette ("MATSF", as manager), have been 
provided a grant through Three Rivers Wet Weather Inc., to evaluate the benefits of enhanced 
municipal cooperation. The four Robinson Run entities that are the focus of the grant have 
more than 20 years of experience with positive municipal collaboration. This experience 
combined with the work of the Robinson Run Advisory Group demonstrates that successful 
inter-municipal collaboration is possible. The map labeled, Exhibit 1 illustrates the geographical 
orientation of the Robinson Run Communities. 

The goal of study wil l be to define the current individual operations, look at the operational 
relationships between the entities, and to identify a set of options available to the grant 
participants for increased collaboration, operational efficiency, continued compliance with 
environmental and other regulatory requirements, future access to capital, and solving future 
capacity challenges. 

This study wil l examine: 

• The existing agreements among the Robinson Run Communities, 

• The possibilities for expansion of such agreements, and the potential for consolidation of 

the respective municipal entities. 

• The current state of the operation and maintenance of the individual and jointly owned 

facilities. 

• The rate structures found within the study area. 

• Four future options for the participants to discuss. 

• The strengths and weaknesses of each option. 

The future options presented in the report emerged from a detailed analysis of the overall status 

of sanitary sewer service in the region, future regulatory requirements, the current state of 

A L C O S A N planning and thorough discussion by each of the entities, the Robinson Run 

Advisory Group met four times formally to facilitate completion of this report. 

At a minimum, the study seeks to foster affiliation among the existing relationships of the 

Robinson Run Communities. A series of future planning or strategic thinking options for 

consideration are also included in the report. In the end, the Communities intend that this 

report serve as an invaluable reference for progressive inter-municipal cooperation moving 

forward. 
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II. INITIAL CONSIDERATIONS 

Initially, the group evaluated options to proceed, including several factors that would impact 

and ultimately shape the focus of the study: 

• Infrastructure and demographics of the individual communities, including the general 

conditions of the respective sanitary sewer systems in both the Robinson Run System as 

well as the individual tributary sewer systems; 

• The current workforce of each municipal entity; dedicated for sewer system operation 

and management. 

• The existing contractual relationships among the respective municipalities and 

individual contracts with the Allegheny County Sanitary Authority ("ALCOSAN"); 

• Rate Structures under A L C O S A N ; 

• Current Rate Structures of each municipal entity; 

• The effect of ALCOSAN's Consent Decree with the Environmental Protection Agency, 

the Pennsylvania Department of Environment Protection , and the Allegheny County 

Health Department; and 

• The practical aspects of the existing relationships among the municipalities. 

The following is an overview of each community and the joint facilities. It offers a general 

description of the systems, capital improvements constructed and planned, staffing and 

budgets. 

A. South Fayette Township / Municipal Authority of the Township of South Favette 

The Municipal Authority of the Township of South Fayette (MATSF) is a mixed sewershed 

tributary to Chartiers Creek Basin in the Allegheny County Sanitary Authority (ALCOSAN) 

service area in Pennsylvania. MATSF owns and operates the system which includes over 126 

miles of sanitary sewer ranging in size from 6" through 27" with over 4,000 manholes serving 

over 5,900 customers. The MATSF system is made up of 3 distinct sewersheds. The largest being 

Chartiers Creek, which serves 93% of the customers in 89% of the Township, the smallest, 

Thorns Run, serves 2% of the customers in 3% of the Township. The remaining 5%, in 8 % of the 

Township, are served by the Robinson Run Interceptor. Additionally, the Authority owns and 

operates three (3) pump stations. A map defining the MATSF service area is included as Exhibit 

2. The total population in the sewershed is approximately 10,900 and the sewershed total area 

is 29.70 miles2 (19,007 acres or 76.92 km2), with the Township adding over 100 new customers to 

the system over the past several years. A similar growth rate is anticipated into the near future. 
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The system piping and manholes may be best described as better than average, with all of the 

critical defects which were identified during system wide inspection corrected. MATSF 

continues to identify defects and sources of infiltration and inflow ("I/I") in the system and 

schedule corrective action as required. The field staff continues to find, document, and inspect 

previously unknown or unlocated manholes. 

The initial wastewater collection and treatment system was built between 1973 and 1975 serving 

less than 2,000 customers. As the Township experienced growth, a significant amount of 

sanitary sewer was installed by the private sector. Also, the Authority undertook several 

additional publicly financed sewer extension projects to comply with their Act 537 Plan. Two of 

those projects were multi-municipal efforts. In Robinson Run (POC C45B-08) and Thorns Run 

(POC C54-12) areas the interceptor system is jointly owned with each municipality retaining 

individual ownership of the connecting sewers and customers. 
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The most significant event in the Authority history was the elimination of the wastewater 

treatment facility in 1987. This was accomplished by entering into an Agreement with 

A L C O S A N . The original A L C O S A N agreement was for 2.4 Million Gallons/Day (MGD) (based 

on an annual flow average) of capacity that was purchased from A L C O S A N . A copy of this 

agreement can be found in Appendix A. The Chartiers Creek Pump Station was subsequently 

built upstream of the Authority's then existing wastewater treatment plant along Presto-Sygan 

Road. In 1987, the pump station was placed in operation. This facility pumps to the nearby 

A L C O S A N interceptor sewer at Point of Connection (POC) C54-16. 

The Authority co-owns various multi-municipal sewage conveyance facilities in the Robinson 

Run and the Thorns Run areas. The jointly owned Robinson Run facilities are also managed on 

a day-to-day basis by MATSF personnel. Those facilities include interceptor sewer from 

McDonald Borough to the A L C O S A N interceptor in Carnegie along with the 2.2 M G D (5.5 

MGD peak) Oakdale Pump Station. The Thorns Run interceptor is co-owned with Collier 

Township Municipal Authority who is responsible for day-to-day operations and maintenance. 

MATSF also owns and operates two smaller pump stations (Oakridge and South Fayette Park). 

The Authority has completed several capital projects over the past year, including construction 

of a new office and garage along Presto-Sygan Road. This structure serves as the main office for 

the Authority's field personnel. The project was completed in early 2011. The Authority also 

rehabilitated manholes within the system. Work included sealing the manholes to eliminate I/I. 

Also completed was a manhole rehabilitation project in the Cannongate Drive area of the 

Township. Additionally, pump station electrical, communication and monitoring upgrades 

were completed at all three pump stations. 

For the future, the Authority recently bid a project to reconnect the existing siphon chamber 

back to the A L C O S A N system. A plan to limit or potentially eliminate future Sanitary Sewage 

Overflows ("SSOs") at the Chartiers Creek Pump Station emergency bypass facility has been 

developed and is currently in the construction phase. The plan wil l utilize a previously 

abandoned point of connection to the A L C O S A N interceptor at manhole C-54-20. Utilizing the 

existing inverted siphon wil l allow excess flows during extreme wet weather to bypass through 

the connection at a lower elevation than the existing emergency bypass, thus having the 

potential to eliminate future SSOs to Chartiers Creek. 

Phase 1 sanitary sewer lining is expected to be completed in the fall of 2011. Work includes 

lining approximately 5,600 LF of sanitary sewer and installing tee liners in approximately fifty 

(50) service laterals. 
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K L H Engineers is currently designing improvements to the Chartiers Creek Pump Station. This 

project wil l include a new grinder, level controls, electrical upgrades, ventilation and odor 

control, and structural rehabilitation. This project is scheduled for construction in 2012. 

The MATSF is the only municipal entity with a full-time staff dedicated only to oversee 

maintenance and operations of their system. Overall day-to-day operations and management 

are handled by the Authority Manager. Administrative tasks are handled by one (1) office 

manager and one (1) customer service representative. Field operations are undertaken by one 

(1) field supervisor, three (3) collection system operators with Class E collection system licenses, 

and one (1) collection system laborer. A l l employees of the Authority are considered at will and 

are not represented by or covered by any labor agreements. The Authority contracts with 

Pennsylvania American Water to provide customer billing services. 

In terms of available resources, the Authority owns and operates an inspection van capable of 

inspecting mainline and lateral sewers. The Authority owns an excavator and other similar 

equipment in order to make repairs and maintain the sanitary sewer system. In addition to this 

equipment, MATSF owns and maintains a trailer-mounted high pressure sewer cleaner to 

enhance the ability to respond to blockages and perform routine cleaning tasks on a continuous 

basis throughout the collection system. 

A detailed copy of the MATSF Operating and Capital budget can be found in Table 1. 
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Table 1 

Z O i : BUOGEl 

OPERATING REVENUE 

Income 2009 Achinl 2009 Budget % of Budget Janl >Hojv1 *fi 2010 Budget % of Budget 
600.00 Charges foe Services 

601.20 Commercial -Surcnargea 13.692 33 www 

631.30 • PAWC-Coliecl 3 3».8 12 aa 2.417.C0Q30 74 33 V, 
601 so • PAWC- Delinquent tLS.CGJ'JO j ao.ooa of: so to, 
fiO"! 45 • Cecit Sewer Reimbursement 100 OK 6.cw.co 113 1W 
601.70 • Chargq-ofF Payments f - ^ ^ r ^ ' i 600 w i t ' i n 
604.00 • Public 21000 00 211,90*1 

Total 600.00 • Charges for Sarv'ceG 2,534 953.68 ? 57.-.3COCC U6 63M % 2,62i.5W) CO 7£.tTJV. 
616.00 Other Reimbursements 

6-13.20 Misc. Rebates 1.QC0C3 3i3.:av 2<S.73% 
615.30 • Up.n lettara 5.000 CO 5.500 OO t01,55Si 
613.40 • Developer Deposita SC'JCUOC 15.63Y 
616,50 • Dye Testing lit MM 26.2C000 W W * 

616.60 • Insurance Rebate 3.S50.00- 4.I&JA29 
616.70 Agency Rebates 12.COJ.C0 101.E3S (2.300-00 300.17-,, 

Total 616.00 Other Reimbursements 03,414 17 123.500.50 5? 51 I35.4ifie8 151 S CO CO «i,49y. 
820.00 • Robinson Run Reimbursement 

620.40 • Nortb Fayette J? 145.10 10O 0*1 
62D.50 • O'dkdu'e 17.01-1 M ' ?.035-00 1uiU*4 P1 01V, 
620.60- McDonald 23.041 CO ;3 5&6 CO 01:44*. 

TotalE20.00 Robinson Run Reimbursement 77,221 CO OP fltV 6?,8Jt»0, 
625.00 - Investment Income 

625.10 PLGIT Term CD'S 000 4̂ 00 00 0 BV 
625.20 • PNC Sweep Account 1 »36ftS *«» 3 a rj> 
626.30 - PLGlT PlusJC.asa -MM 1 361.01 „.„* 2 COO 00 ? G1* 
625.40 Escrow CD's 24 03 'SCfl 20.00 
626.50 - PL1GIT -Class interest »3>W ax ICO Oil B52 07 0,1)0 

Total 625.00 Investment income -J.S11.33 23,0SO.Oj .'542 04 0 02100 19X4', 
630.00- Tap in Fses 

650.30 Tap Fee for Thorns Run 000 ' 000 0.0V 0 0-. 
650.20 Tap Fee for Robinson Run OOO" .1,050 CO O.OVI OfaO UL-
650.10 Tap Fee for Chartiers Creek IJ 3. WD DO '43,450 00 ' 120 M% 270i4.11 ?4 i/g.fisp'cio 

Total Eftti.00 Tap In Fees M7.S3V, 27C.417.E4 175.950 00 iiO 27S 

630.00 - Benefit Assessment'Liens Paid 35? (H 000 f.L. 

Total 660.00 BenefltA83essine.it/Liens Paid 5.053 78 ' Sea 100 ot* B5>.o4 '.. P-po • ibo cs 
675.00 Project Reimbursement:) 

3 RWW DP Grant 0.C0 50,000 00 00s E0 0WCO . o co - ico <;;.-. 
3 RWW RO Grant oco 0.00 • i>0H 01)0 oco 

Total 675.00 - Project Reimburse tienta #00 50.00c 00 o w if̂ J C-ti 

680.00 Mi3ce:aneous Incoma 
650.00 Mis cela neons income ceo ceo 

Total 680.00 Miscelaneous Income 000 0.00 OCH 4,503 03 0(0 (00 ] 

Total Income 2.577,005.69 2,989.601.00 95.91% 2,532,916 38 3,046.061.00 83.15% 

2011 Bvdijei 

-0.00OW 
2,500,000.00! 

80.0OO.00j 
5,500.00! 

300.00! 
0.00I 

2,605,800.00 

3.500.00 
5,500.00 

75.000.00 
30.000.00 
4.000.00 

15.000 00 

133,000 00 

42.315.00 
19.153.00 
25,235.00 
86,703 00 

4.000.00 
t500.00 
1,000.00 

50.00 
1,000.00 

7.550O0 

000 
000 

225,900.001 

225,000 03 

O.00| 
95,000 00 
95,000.00 

10,000.00 
10,000.00 
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2012 B U D G E T 

OPERATING EXPENSES 

Operating Expens&s 

Totaf 700.00 Sewer System Expense 

Total 720.00 South Fayette Pump Station 

Total 725.00 • Oakridge Pump Station 

Total 730.00 Robinson Run Interceptor Fac. 

Total 740.00, 744.00 Main Pump Station 

Total 747.00 Vehicle Expense 

Total 750.00 - Alcosan Treatment Costs 

Total 780.00 Accounting 

Total 73D.00 General Office 

Total B0O.O0 Employee Benefits 

Total 798.00 • Administrative 

Total 693.00 Payroll Expense 

Total 710.00 O & M Building 

Total Debt Sen/ice 

Total Opera t ing E x p e n s e s 

Trans fe r to Cap i ta l a n d S p e c i a l P ro j ec t s 

Tota l Budge t 

Jan 1-Nov 1,10 2010 Budget % of Budget 2011 Budget 

28,074 3! 39.390 00 71 27% 39,500.00 

11.430 36 8.45O0O 13627* 8,250.00 

10754 37 6.300 00 170 70* 6,250.00 

49.191.36 89.960 00 54 69% 97,146.00 

17.687 11 36.560.C0 48.38% 32,300.00 

USeiM^mv. 1S.500.00 7463% 20,000.00 

i 140.663 31 1 549.378 00 7362% 1,624,378.00 

43.461.03 52.70000 82.47% 53,200.00 

36.637.69 72,919.00 83.27% 66,200.00 

165,428.36 254.487 00 72 86% 287,590.00 

151.805 96 223.000 DO 72.56% 165,000-00 

288.986.22 393,034.00 72.60% 413,408,00 

27.872.04 34.800 00 80 09% 20,300.00 

166,293 99 221.725 68 750% 359,932 00 

S2,18Z,0S4.19 $3,003,184.68 72.66% 52,833,522.00 

5350,862.19 $42,866.32 $329,531.00 

$2,532,916.38 $3,046,051.00 $3,163,053,00 
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2011 BUDGET 

CAPITAL REVENUE AND EXPENSE 

Capita! Revenue | 20C9 Actual 2009 Budget % of Budget J a i 1 - Nov 1 10 2010 Budget % of Budget 2011 Budget 
Transfer / Beginning Capital Balance 347,356.27 42,BSt.J2 810. 329,531.01 

Aim Loan 0.00 000 0 07. 100.009.00 
PNC Note 2010 000 ĝgaSfei'"- coo 0 0% 1 .500.000.00 

Funds Avaiibfe for Capital Projects . »4?.3'J6'27 .542,866.32 810.42-0 J1.929.531.00 

Capital and Specia l Projects 

921 System Upgrades 

Manhole Rehabilitation 0 00 oar. 45.000.00 
Pipeline ReSiafjilitailon 0.00 000 0 0!'. 15O.CO0.0C 
Siphon Connection : '. OOO. . oco O.OK 60 000.00 
Main Pump Station improvements 0 05 P.oo . 0.0V, 650.000.09 

Total 921 System Upgrades .000 28,000.00 905.000.00 
922 Capital Purchases 

Office Equipment/ IT Buiidout 2.591-16 10,000.00 25 S2!.i, 45.000 00 
Field Equipment GC0 35.000 00 
Vehicles .0 00 0,0% 74.000 00 

Total 922 capital Purchases 2.5-31.45 10,000 00 154 000.00 
924 • Alcosan Capital Project 

924.10 Lateral Rebate J.600.CO •;.-.Vs4"/ ooo . ico.es 50 000 00 
924 • Alcosan Capital Proiect - Other 6«05.00 133.000.00 4.797, 15.000.00 

Total 924 • Alcosan Capita! Project 15,388 42 186,000 05 8 27'/. 55.000 06 

926. O a W5 Building Design/Construction 102.^02 91 eno.531 oo 11,61% -,60 393 00 

total O&M Building Design/Construction 102.20251 880.5S 00 11 r, IV. 660.398 00 

Totai Capital and Special Projects 5120.182 7S SI,104.531 00 S1 7B4.3S8 OO 

Retained for Capita! Reserves I $227,213.48| ($1,061,664.58)1 
! 
$145,133.0Q| 
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B. North Fayette Township 

The Township currently maintains approximately 179,751 linear feet ("LF") of sanitary sewer. 

These lines are approximately 8" or larger, and are used to conveys flow to the A L C O S A N 

system through the Robinson Run Interceptor. Additionally, a second sewershed is maintained 

by North Fayette which conveys flow to Moon Township for treatment. A map defining the 

North Fayette Sewer System can be found in Exhibit 3. 

Within the system piping, segments have been identified as critical by the Township. These 167 

segments, ten inches in diameter and greater, were tested as recently as 2009. A l l segments 

have been determined to have available capacity for the Township sewage flow. 

Routine maintenance is performed by the Township's Public Works Department. In the 

previous five years, the Public Works department has thoroughly inspected the vast majority of 

the lines; a mere 20 LF of lines remain untested or uninspected. 

As part of a routine Operation and Maintenance (O&M) program, the Township implements a 

preventative O & M program. The Township identifies and then prioritizes structural 

deficiencies in order to develop both short and long term solutions to address observed defects. 

Throughout a five year rotation, the Township televises all sanitary sewers eight inches and 

larger. After this inspection, the Township undertakes any necessary repairs. Two major 

subdivisions, Hanky Farms and Glen Gormley, are inspected annually. On alternating years, 

the Township performs rehabilitative repairs on existing manholes. Such repairs include 

replacing ladder rungs, grouting, and shaping manhole inverts. During seven year intervals, the 

Township places flow monitoring devices within pre-determined critical junctures. The flow 

monitoring is implemented over an average of a three month period. Over this time frame, the 

Township seeks out data from major storm events to establish peak flows. Otherwise, the 

Township determines a base average flow in order to determine the capacity of the lines. 

Up until 2007, the Township had experienced limited SSOs due to faulty sewer segments. In 

2007, the Township conducted an extensive rehabilitation project to correct sewer segments that 

the Township identified as a significant source cause of infiltration and inflow. 

Two major sewer extension projects are scheduled by the Township. The first, the Logan Road 
Extension, has been designed and permitted. Funding is required from the Pennsylvania 
Infrastructure Investment Authority or another financing source prior to commencement. The 
site is located along Old Steubenville Pike (SR 3066), west of Logan Road and northwest of the 
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intersection of Old Steubenville Pike and Logan Road in North Fayette Township, Allegheny 
County. The project generally consists of the installation of approximately 3,300 LF of 8" PVC 
sanitary sewer line with laterals, bores under Old Steubenville Pike Road (SR 3066) with 6" 
ductile iron pipe and casing and restoration. The other, the Bateman Road Extension, currently 
is in the process of being designed and permitted. The site is located along Old Steubenville 
Pike (SR 3066), west of Logan Road and northwest of the intersection of Old Steubenville Pike 
and Logan Road in North Fayette Township, Allegheny County. 

North Fayette does not retain an exclusively dedicated staff to maintain the sewers. Instead, the 

Township utilizes the Public Works Department, which is divided into three departments: 

Road, Sewer, and Maintenance. Structurally, the Township Manager oversees the Public Works 

Department. This Public Works Department is comprised of a Public Works Director and 

Public Works Supervisor, two (2) Crew Leaders and the respective Public Work's Crew. Rank 

and file public works employees are represented by formally recognized labor unions and are 

covered under collectively bargained labor agreements. The Township administrative staff also 

supports activities related to sewer operation as needed, specifically they handle customer 

billing in house. 

In terms of physical assets, the Township retains a variety of construction equipment that may 

be utilized in activities from road to manhole repair. Specifically for the sewerage system, the 

Township owns a Closed-Circuit Televising Unit ("CCTV") for sewer inspection. 

A detailed copy of the North Fayette Sewer Fund budget can be found in Table 2. 
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Table 2 

SEWER FUND REVENUE 

Description 2010 Y T D 9 M o n t h s j201Q B u d g e t {2009 A c t u a l 

A08 -341 -0 l tn te res t E a r n i n g s 

S e w e r R e n t a l R e v e n u e s 

A08-364-0 S e w e r T a p F e e s 

A08-380-0I M i s c e l l a n e o u s R e v e n u e s 

A0B-390-0dTransFer F r o m D e b t S e r v i c e 

T r a n s f e r f r o m G e n e r a l F u n d 

AO 8-392-0 T r a n s f e r f r o m C a p i t a l I m p r o v e m 

IA08-392-0- T r a n s f e r f r o m C a p i t a l R e s e r v e 

T r a n s f e r f r o m L i q u i d F u e l s 

!A08-392-0^Transfer f r o m P o l i c e P e n s i o n 

;A08-392-OaTransfer f r o m Hon U n i f o r m P e n s 

T o t a l R e v e n u e 

$79? ,36 $6 ,000.00 

$1/310,471.28 $2,099,400,00 

$28,080.00 $215 ,000 ,00 

$3,450.00 $8 ,800,00 

$0.00 $0.00 

$0.0(1 $0 .00 

$0,00 $0 ,00 

$0 .00 $0 ,00 

$0 .00 $0 ,00 

$0 .00 $0 .00 

SO.(K) s o . o o 

$1,472,801.64 $2,329,200.00 

$ 5 , 0 4 6 7 7 

$2,132,352.13 

$240,463.01 

$7,044,50 

$1,900,000.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

$0.00 

S E W E R F U N D E X P E N S E 

D e s c r i p t i o n 2010 Y T D 9 M o n t h s 2010 B u d g e t 2008 A c t u a l 

$2,730.00 $7,000.00 $4,308.75 

$63,505.31. $70,000.00 $46,060.62 

$3,463.52 $2 ,000.00 $3,080.42 

$5,013.90 $4 ,800.00 $7,358.27 

$0.00 $7 ,500.00 $89.75 

$3,985.66 $25,000X10 $24,220,38 

$0.00 $0 .00 $0.00 

$0.00 $0 .00 $0.00 

$76.92 $0 .00 $0.00 

$502,970.73 $800,000.00 $712,982.46 

$26,120.64 $40,000.00 $40,240.46 

$369,Q87.8S $457,000.00 $450,282.19 

$0 .00 $0 .00 $0.00 

$7,215.60 $6,000.00 $6,419.16 

$3,403.03 $3,000.00 $1,564.42 

$0.00 $2,600.00 $0.00 

$8,286.85 $10,000.00 $11,247.59 

$0.00 $60,000.00 $0.00 

$0.00 $0.00 $0.00 

$0.00 $20,000.00 $0.00 

$19,006.56 $2.5,300.act $122,434.64 

$46,800.00 $108,550.00 $0.00 

$25,228.76 $20,450.00 $38,061.90 

$2,076.76 $0 .00 $65,415,42 

$4,938.21 $0 .00 $5,235.84 

$0,00 $0 .00 $0 .00 

$0.00 $0,00 $660,000.00 

$0.00 $0 .00 $0.00 

$0.00 $660,000.00 $0,00 

$0.00 $0.00 $0.00 

$0.00 $0.00 $0,00 

$0,00 $0 .00 $0.00 

$0,00 $0 .00 $0.00 

$0,00 $0 .00 $0.00 

L e g a l S e r v i c e s 

E n g i n e e r i n g S e r v i c e s 

O f f i c e S u p p l i e s a n d P r i n t i n g 

P o s t a g e 

M a i n t e n a n c e S u p p l i e s 

Data P r o c e s s i n g 

C o m m u n i c a t i o n s 

A d v e r t i s i n g 

A08-429-3 IUt i l i t ies 

A08-429-3 T r e a t m e n t C h a r g e s - M T M A 

A 0 8 - 4 2 9 - 3 f M a l m e n a n c e • O a k d a l e P u m p i n g 

A08-429-3( T r e a t m e n t C h a r g e s - A l c o s a n 

T r e a t m e n t C h a r g e s - E x c e s s i/i 

R e p a i r s and M a i n t e n a n c e 

V e h i c l e - E q u i p m e n t M a f n t e n a n c 

B a d D e b t P r o v i s i o n 

M i s c e l l a n e o u s 

S y s t e m E v a l u a t i o n a n d R e h a b 

C a p i t a l P u r c h a s e s 

A08-429-7. E q u i p m e n t E s c r o w 

A 0 8 ^ 2 9 ' 8 < D e p r e c i a t i o n E x p e n s e 

A08-471-0: D e b t S e r v i c e P r i n c i p a l 

Interest - P e n n v e s t 

Interest - 1993 G , 0 . B o n d 

B o n d D i s c o u n t A m o r t i z a t i o n 

A08-47S-0< 

••480 

F i s c a l A g e n t F e e s 

M i s c o l l a n e o u s - S e w e r 

Refund of P r i o r Y e a r s R e v e n u e 

nterf u n d T r a n s f e r - G e n e r a l 

In ter fund T r a n s f e r - C a p Proj t 

Interfnnd T r a n s f e r - C a p R e s r v 

A08-492-0 . Interfund T r a n s f e r - H g h w y A i d 

AOa-492-o j ln ter func i T r a n s f e r - P o l P e n s n 

AO8-492-0<lnterfund T r a n s f e r - M u n P e n s n 

T o t a l E x p e n s e $1,093,930.30 $2 ,329 ,200 .00 $2 ,193 ,982 .27 

$378,871.34 $ 0 . 0 0 $2,085,924.14 
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C. McDonald Sewage Authority 

McDonald Borough, similar to South Fayette Township, retains a municipal authority to 

oversee the sewer operations within its municipal limits. As its own entity, the Authority 

operates separately and distinctly from the Borough. A map outlining the McDonald System 

can be found as Exhibit 4. 

The McDonald system is comprised of sewers ranging in size from 4" to 36". The majority of 

sewers located within McDonald are combined sewers. In terms of growth, the Authority has 

no planned extensions or release of sewer tap-ins for the fiscal year of 2010. These combined 

portions of the system are, at a minimum, sixty years old, with a vast majority in excess of 

eighty years old. 

In order to remedy the conditions of the system, the Authority has submitted to A L C O S A N and 

regulators, a seventeen year plan by which the Authority wil l replace and separate the 

combined sewer system. More details of the Separation Project can be found in the McDonald 

Sewage Authority Corrective Action Plan found in Appendix F. A list of completed projects 

and cost can be found in Table 3 followed by a detailed copy of the Budget in Table 4. 

The McDonald Sewage Authority maintains a staff of one administrator who oversees the daily 

activities of the Authority. Routine sewer maintenance within the Borough of McDonald is 

completed utilizing the public works department and outside contractors. Larger projects are 

managed by the Authority's Consulting Engineer. The Authority contracts with Pennsylvania 

American Water to provide customer billing services. 
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Table 3 

Completed Separation Projects - McDonald Sewage Authority 

Project Name/Date Estimated Cost 

Barr Street /1995 

Includes a portion of S. McDonald St. 

$ 70,450 

North Street /1997 

Includes a portion of Station St. 

$ 450,000 

Center Avenue / 2001 Paid by 3RWW Grant 

Includes a portion of Coal St. 

$ 206,000 

Fannie Street/ 2001 

Includes Ada St. and portion of Coal St. 

$ 262,000 

North McDonald & Liberty Streets/2006 

Includes a portion of N . McDonald & Liberty Sts 

$ 255,000 

West Lincoln Avenue & Heritage Park/2007 

Includes a portion of W. Lincoln Ave. and Heritage 

Park Restrooms 

$ 160,000 

Total $ 1,403,540 
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Table 4 

I 
MCDONALD SEWAGE AUTHORITY Adopted 6/20/2011 
PROPOSED 2011-2012 BUDGET 

BUDGET EST. OVER PROPOSED 
10-'11 THRU 6-30 (UNDER) 11-'12 

LIEN LETTERS 420 370 -50 400 
MISC. 300 50 -250 300 
BILLING COLLECTIONS 470000 501065 31065 487391 
PA WATER CONNECTION FEES 2000 1000 -1000 2000 
SEWAGE CONNECTION FEES 0 0 0 0 
LIENS 1000 1445 445 1000 
INTEREST 500 800 300 500 
ALCOSAN BILLING REIMB. 2320 2338 18 2340 
BAD DEBT COLLECTED 6000 7600 1600 6000 
CONSTRUCTION LOAN 410000 410000 0 0 

TOTAL 892540 924668 32128 499931 

EST. B A L AS OF 6-30-11 200000 227785 27785 448466 

TOTAL 1092540 948397 

DISBURSEMENTS 

SECRETARY'S WAGES 14616 14671 55 17004 
PAYROLL TAXES/LIABILITIES 1330 1400 70 , 1516 
INSURANCE REIMBURSEMENT 984 410 -574 0 
SEWER MAINTENANCE 5000 3500 -1500 5000 
CONTRACTED EXPENSES 5000 0 -5000 5000 
POSTAGE 675 600 -75 675 
OFFICE SUPPLIES 1000 1501 501 1000 
BAD DEBT 6000 13000 7000 6000 
BILLING & COLLECTIONS FEES 8400 8471 71 8300 AVG.1010ACCOUNTS/MONTH@S.68/ACT. 

SHUT-OFF CHARGES 2000 900 -1100 2000 
INSURANCE 3100 2973 -127 3100 
ENGINEER/OPERATING 7000 3000 -4000 5000 
LEGAL/OPERATING 1500 1000 -500 2000 
MISC. 250 100 -150 225 
DUES 600 633 33 650 
TELEPHONE 900 890 -10 900 
EQUIPMENT REPAIRS 200 0 -200 200 
SYSTEM DESIGN PROJECT 412000 248509 -163491 163491 
CSO/SSO COMPLIANCE 20000 15192 -4808 1700 

0 PENVESTPAYBACK 0 0 0 

1700 

0 
RRIS INTERMUNICIPAL CHARGES 25000 22198 -2802 28835 
LEGAL RETAINER 1000 1000 0 1000 
ENGINEER RETAINER 1800 1800 0 1800 
AUDITING EXPENSES 4000 4271 271 4350 
LOAN REPAYMENT 144600 144600 O1 144730 
ALCOSAN CHARGES 191000 202045 11045 202045 
BANK CHARGES 1000 50 -950 100 

TOTAL 858955 692714 -166241 606621 

Service Fee is $19.50 per month per customer $236340.00/yr. inc. from $17.25 to $19.501/1/07 
Usage Fee is $6.43 per 1000 gals. $266125.00/yr. usage fee increased 7% from 6.01 to 6.43 Jan. 2009 
TOTAL 

$502465.0O/yr. x 97% collectible = $487931 I 
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D. Oakdale Borough 

Oakdale has approximately eight miles of separate sanitary sewer lines, ranging in size from 8" 

to 21" in diameter. Due to the small size of the municipality, there are no pump stations or 

SSOs in the Borough. Oakdale's entire system has been completely separated, meaning that 

there are no combined sewers within the municipality. Customers in Oakdale are largely 

residential users, with no significant industrial users. A map outlining the Borough's system can 

be found in Exhibit 5. 

Oakdale currently has no staff dedicated to the operation and maintenance of the sanitary sewer 

system. The Public Works Department concentrates on roads and other facilities. Sewer repair 

projects are contracted out either directly by the Borough or in conjunction with the South Hills 

Area Council of Governments. Sanitary sewer cleaning and televising are currently conducted 

on an as-needed basis by outside contractors. The Borough's administrative staff tracks daily 

activities related to the sewer system additionally they support customer billing in house. 

The Borough is nearly fully developed, it retains small isolated parcels for individual residences 

or townhomes. Currently, a twenty-two (22) unit townhome development has reached the 

construction stage, but no other residential projects have been identified. There is potential for 

commercial or light industrial development along the railroad/trail on the south side of 

Robinson Run. Potential developers must be wary that any project must address flood plain 

issues. No specific projects have been officially proposed. Increases in sewage flow from the 

Borough, therefore, are expected to be minimal for the foreseeable future. 

A detailed copy of the Borough's Sewer Operating Fund budget is included in Table 5. 
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Table 5 

A c c t . B O R O U G H O F O A K D A L E 2010 Ac tua l 
No . S E W E R F U N D B U D G E T B U D G E T as of 9/30/2010 

R E V E N U E S 
Revenue (Interest) 
Sewer Penalties 

1213 Sewer Receipts 263,500.00 183,853.00 
1215 Other Revenues 25,000.00 

P E N N V E S T Grants 
P E N N V E S T Loans 
Returnable Tap-In Deposits 

1218 Tap-in Fees 2,000.00 
A L C O S A N Reim 
T O T A L R E V E N U E S 263,500.00 210,853.00 

C O S T O F O P E R A T I O N S 
1251 Labor Costs - Main 1,000.00 1470.00 
1252 Operation Costs of p.sta. 18,000.00 13,242.00 
1253 Salaries - Adminstration 10,300.00 7,344.00 
1254 Materials 500.00 0.00 
1255 G. Expense 84.00 
1256 Legal Fees 500.00 0.00 
1257 Engineering 40,000.00 56,552.00 

Engineering - S.System 
1259 Insurance 2,900.00 1,916.00 
1261 Outside Services 6,000.00 21,353.00 
1262 A L C O S A N User Fee 133,500.00 96,595.00 

A L C O S A N l&l Payment 
1268 P E N N V E S T Debt svc prin 0.00 

P E N N V E S T Debt svo int. 
P E N N V E S T II Debt svr prin 
P E N N V E S T II Debt svr int. 
Contingency 

1273 Dye Testing/Consent Order 20,000.00 0.00 
1274 S H A C O G Jt C C T V 
1275 S H A C O G Jt Pt Repair 50,000.00 

1275.1 S H A C O G Admin Fee 
Flow monitoring repair 

1277 Audit 1,800.00 1800.00 
1278 Advertising 1,000.00 0.00 
1279 Mis - Bank Serv Fee 114.00 

T O T A L C O S T O F OPERATI 285,500.00 200,470.00 

T O T A L R E V E N U E 
O V E R E X P E N S E S -22,000.00 10,383.00 

3 Mon ths Pro jec ted E x p e n s e s Under /Over 2011 
Pro jected 2010 Budget B U D G E T 

0.00 0.00 
0.00 0.00 

64,000.00 247,853.00 -15,647.00 265,000.00 
0.00 25,000.00 25,000.00 25,000.00 

0.00 0.00 
0.00 0.00 
0.00 0.00 

0.00 2,000.00 2,000.00 2,000.00 
0.00 0.00 

64,000.00 274,853.00 11,353.00 292,000.00 

490.00 1,960.00 -960.00 1,500.00 
4,414.00 17,656.00 344.00 19,000.00 S.F . Muni Auth 
2,448.00 9,792.00 508.00 11,300.00 Kelly/Laura 1/4 

200.00 200.00 300.00 500.00 
0.00 84.00 -84.00 0.00 Pennvest Ltr 
0.00 0.00 500.00 500.00 

18,851.00 75,403.00 -35,403.00 90,000.00 Chester 
0.00 0.00 

1,000.00 2,916.00 -16.00 2,700.00 
20,000.00 41,353.00 -35,353.00 40,000.00 Vactor/Meyers 
32,198.00 128,793.00 4,707.00 140,000.00 

0.00 0.00 
0.00 0.00 
0.00 0.00 

0.00 
0.00 

0.00 0.00 
0.00 0.00 20,000.00 0.00 

0.00 0.00 
54,000.00 54,000.00 -4,000.00 50,000.00 

0.00 
0.00 0.00 

0.00 1,800.00 0.00 1,800.00 
0.00 0.00 1,000.00 1,000.00 S H A C O G 

38.00 152.00 -152.00 200.00 
133,639.00 334,109.00 -48,609.00 358,500.00 

-69,639.00 -59,256.00 186,603.00 -66,500.00 
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E. Robinson Run Sewer System 

Historically, the idea of a joint sewer shed was promulgated by the Pennsylvania Clean Streams 
Law of 1937 and the Federal Clean Water Act. In 1964, the Pennsylvania Sanitary Water Board, 
predecessor to the Pennsylvania Department of Environmental Resources (DER), currently the 
Pennsylvania Department of Environmental Protection (DEP), issued an adjudication against 
the Borough of McDonald ordering them to discontinue discharging untreated or partially 
treated wastewater to Robinson Run. Steps were taken to construct a treatment works in 
McDonald, but due to litigation, never reached the construction phase. In the meantime, the 
EPA began to foster the idea of a regional approach to the pollution problems in the Robinson 
Run watershed. In 1971, the Pennsylvania Department of Environmental Resources (DER) 
issued orders to the Oakdale Municipal Authority to upgrade treatment levels in order to meet 
new Ohio River Basin water quality standards. In order to comply, the Authority directed 
William J. Murdoch Engineers to proceed with a Robinson Run Wastewater Facilities Plan. The 
Federal Water Pollution Control Act Amendments of 1972, P.L. 92500, authorized the EPA to 
provide grants consisting of 75% of the total eligible project costs. The Oakdale Municipal 
Authority submitted an application for Federal funding on February 20, 1973 and received 
notification that the project was in the fundable range. In the meantime new EPA regulations 
required more detailed analysis before the project could proceed. 

At the time, Section 201 of the Federal Water Pollution Control Act mandated the formulation of 
specific guidelines prior to disbursement of any funds. Required was the study of four major 
areas: cost effectiveness, environmental assessment, public participation and infiltration and 
inflow. Further discussion and agreement was reached with the then DER and it was agreed 
that a single plan would be established for the entire watershed. The area initially included 
lower Robinson Run communities of McDonald Borough, Oakdale Borough, North Fayette 
Township and South Fayette Township and upper Robinson Run communities of Midway 
Borough, Cecil Township Mount Pleasant Township and Smith Township all in Washington 
County. The result of this effort was the approval of the facilities plan by DER in August of 
1976. The project never reached the construction phase as a result of the inability to reach 
agreement between the involved municipalities. With the 1976 plan now tabled, the project 
languished until 1981 when new orders were issued establishing a time table for the upgrades 
and civil penalties for non- compliance. 

This action resulted in new agreements between the communities to complete a new feasibility 
or Section 201 Wastewater Facilities Planning Study. Schneider Consulting Engineers submitted 
the report in September of 1981 and a supplemental report in April of 1982. These reports 
formulated what would ultimately become the joint Robinson Run facilities. The construction 
of a regional plant in Oakdale never came to fruition since it was negotiated to send all flows 
through a newly constructed interceptor and pump station to ALCOSAN. A pump station in 
Oakdale was placed on line in August of 1990, and the joint facilities have been in continuous 
operation with no further regulatory compliance issues. The current operational arrangements 
of the sewershed will be addressed in other portions of this report. 
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A map depicting the Robinson Run Joint System can be found as Exhibit 6. 

The Robinson Run System is broken down into Stage 1 and Stage 2 facilities. The Stage 1 

Facilities include the interceptor sewer from the POC in Carnegie to and including the Oakdale 

Pump station. These facilities service all four (4) Robinson Run Entities and maintenance costs 

of these facilities is shared by all four (4) communities. 

The Stage 2 facilities include the sewers from the Oakdale Pump Station to the McDonald 

Border. These facilities are shared by North Fayette Township, South Fayette Township and 

McDonald Borough. The maintenance cost of these facilities is shared by these three (3) 

communities. 

A section of sewer extends from the center of Oakdale and parallels Rt 978 to a manhole in the 

Oakdale Borough Park. This section carries the majority of North Fayette Township's flow 

contributing to the Robinson Run Interceptor Sewer. This section is considered a trunk sewer 

with limited connections and it has never been formally accepted as part of the joint facilities, 

furthermore neither North Fayette nor Oakdale takes formal responsibility for the section. The 

Robinson Run Advisory Group is in agreement that this section should be part of the joint 

facilities. 

The current service agreement can be found in Appendix B. 
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Robinson Run Joint Interceptor Operation and Maintenance 

O & M in the joint portions of the interceptor is managed by MATSF and requires the approval of 

the contributing communities when completing work in phase 2 sections, this work is often 

completed by private contractors. Work completed to date has included CCTV inspection, and 

all requirements to comply with the A C O executed with A C H D in 2004. MATSF submits all the 

administrative reports required to comply with all regulatory requirements. 

Since 1990 the four communities have an integrated flow monitoring system consisting of four 

permanent ADS flow meters and a recording rain gauge to help quantify the flow contribution 

from each municipality. Detailed information from these meters is compiled and submitted to 

A L C O S A N on a regular basis. The meters are not used for billing and require reasonable 

assumptions to be made when calculating the flows. The assumptions are reviewed and 

changed as necessary. Since the meters and operating software are over 20 years old now the 

Robinson Run Advisory Group (RRAG) is beginning to look at the options for updating the 

metering requirements in the system. The group recognizes that the pending capital projects 

wil l require a new look at who is contributing flows to the interceptor as well who will be 

contributing future flows. Each community also participated in the 2008 regional flow 

monitoring program that was conducted by A L C O S A N . This information has been reviewed by 

the RRAG, and future flow projections along with preliminary peak flow control options have 

been provided to ALCOSAN. 

The sewers and manholes in the joint system are generally in good condition. Televising has 

revealed a limited amount of root intrusion near Carnegie and some hydrogen sulfide 

deterioration at certain locations on the interceptor downstream of the pump station. In 2009, 

the sewer segments with the worst root intrusion were addressed by cleaning and grouting of 

the pipe joints in those segments. Additional funds were budgeted for 2010 to evaluate the 

effectiveness of this work and to possibly perform the same maintenance on the segments with 

less root intrusion. The hydrogen sulfide deterioration in the upper most segments of the 

gravity portion of the interceptor is being monitored on a regular basis. These segments have 

been televised on three (3) occasions since 2004 and will be televised again in 2011. While the 

deterioration has caused the pipe wire reinforcement to be visible at certain locations, it is not 

cause for immediate concern due to the class / thickness and location of the concrete pipe. The 

Robinson Run Advisory Group is aware of the situation and had previously discussed relining 

the affected portions of the sewer no later than 2012. However, this rehabilitation work has 

been tabled and will continue to be monitored annually. The work would involve lining 

approximately 3,000 feet of the interceptor. With the uncertainty surrounding the ultimate 
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outcome of the regional wet weather plan, the advisory group is taking a more conservative 

approach to large scale rehabilitation projects in the shared system. 

Pump Station 

The jointly owned and operated Oakdale Pump Station was constructed under PADEP permit 

# 0288457 and is rated at 2.2 MGD (5.5 M G D Design Peak) flow. The pump station is located off 

Noblestown Road near the Oakdale Borough boundary in North Fayette Township. The pump 

station was placed into operation in August 1990. The pump station includes three (3) 75 Hp 

shaft driven centrifugal pumps. The pumps are controlled by a pressure operated level control 

system and variable frequency drives. 

In 2008, pump upgrade work was completed for conversion of the seal system on one of the 

main sewage pumps from one that utilizes gland packing material to a split mechanical seal 

system. This was done to improve maintenance of the pumps without the need to remove and 

send out the pump for repairs. This same type of seal conversion on the remaining two main 

sewage pumps was completed in 2009. Also in 2009, the Variable Frequency Drive system that 

operates the main sewage pumps underwent a preventive maintenance inspection by DRV, Inc. 

The pump control system at the Oakdale Pump Station allows the pumps to pump at rates 

greater than the 5.5 M G D design rate for limited periods of time. The ability for the third pump 

to come on-line provides a peak discharge rate of up to 7.5 MGD. This rate is attainable only if 

the wet well is operating at higher than design conditions and only for relatively short duration. 

The pump station was originally constructed utilizing the headworks of the original Oakdale 

Treatment Plant. A cost savings initially has resulted in operational short comings that wil l 

need addressed as the RRAG plans for the future. One of the options presented in the Robinson 

Run Alternatives Evaluation would require upgrading the pump station and these issues could 

be addressed at that time. Some of the issues that have presented themselves are; the wet well 

which was not redesigned does not appear to have the capacity to handle increased flows 

during wet weather, the grinding and screening was not upgraded and remained from the 

original plant and is often overwhelmed during periods of high flow, the change from an on/ off 

pumping cycle to constant level variable speed pumping has presented problems with pumping 

during low flow periods, the pumps that were designed to meet higher flow conditions wil l 

often lose suction and controls cannot be adjusted to avoid excessive starting and stopping 

during low flow periods which has resulted in control equipment failures. The retrofitting of 

the original drive motors and shafting to new pumps requires additional maintenance and has 

resulted in drive line failures that would not have resulted if newer pumping technology was 

employed. 

Robinson Run Interceptor Sewer 26 
Options for Future Regional Municipal Sewer Operations 
Ref. No. 217-49 September 2011 



"1. ALCOSAN: FUTURE OUTLOOK 

Pursuant to a consent decree issued to A L C O S A N , they are required to present a Wet Weather 

Plan on or before September 30th, 2012. This plan, to be submitted, requires the coordination of 

the customer municipalities. In support of A L C O S A N the RRAG jointly prepared and 

submitted the Robinson Run Sewershed Alternative Evaluation Report. As the deadline 

approaches, it is still unclear what alternatives A L C O S A N will present for eliminating Wet 

Weather Flows in the A L C O S A N system. The impact of the eventual proposed plan will 

materially alter the course of action to be taken by all customer municipalities moving forward. 

The RRAG is currently looking at and has presented several options for handling the regions 

flows in the future. The group has looked at options including; upgrading the pump station and 

force main, constructing storage in Oakdale, building a gravity interceptor to the P.O.C. in 

Carnegie, and has explored the feasibility of local treatment. The RRAG wil l continue to look at 

all these options and variations as all the municipalities work toward final submission of their 

respective Alternative Evaluations. 

The current climate of uncertainty wil l continue to present the RRAG with many challenges. 

A L C O S A N , pursuant to the consent decree, must submit a comprehensive plan to address wet 

weather flows within its service area. In turn, the respective customer municipalities are 

required to address their own environmental issues in a similar fashion. The RRAG will 

continue to work in support of the overall process. The demands of the A C O on the 

municipalities and the group have and will continue to require the expenditure of more group 

resources. 

On September 25, 1997, a Corrective Action Agreement ("CAP") was executed between the 

Municipal Authority of the Township of South Fayette (MATSF) and A L C O S A N . The other 

communities subsequently entered into similar agreements. The agreements are one of the 

reasons why rates within the basin have remained relatively stable. The Agreement allows the 

Authority to utilize excess I/I penalty funds accrued since June 1996 for approved projects 

within the South Fayette system which wil l reduce I/I. A n initial Capital Action Plan (CAP) was 

submitted to A L C O S A N in January 1998, and A L C O S A N approved the plan later in the year. 

While this Agreement did not address the long term A L C O S A N system-wide policy for 

handling excess I/I and associated penalties, it did provide a positive step forward for South 

Fayette and the other communities to undertake projects which may not have been previously 

possible. A n example agreement is included as Appendix C. 
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IV. RATE STRUCTURES WITHIN THE ROBINSON RUN BASIN 

Based on information from the 3 Rivers Wet Weather, A L C O S A N and the participating entities 

the following rate information is provided. Currently A L C O S A N charges $ 69.08 per quarter 

for 15,000 gallons of use. In addition to the A L C O S A N fees, the municipal entities impose a 

schedule of rates and fees upon customers within their municipal boundaries. A summary of 

each Communities residential rates is detailed in Table 6. The average 2011 quarterly cost in the 

A L C O S A N Southern basin for the same flow is $ 128.51. This study also assumed that 

A L C O S A N rates wil l not remain static. In light of the expected improvements to be undertaken 

by A L C O S A N , this study assumes that rates will increase and be varied. With this in mind, this 

study focused on the ability to provide the most cost effective service to customers in the 

Robinson Run Basin. 

The rate structures within the group vary since all have differing priorities and demographics. 

A n example would be the communities of Oakdale and McDonald which have little or no new 

development and are relatively small, their rates need to generate income for rehabilitative 

projects being undertaken now and in the future. Oakdale bills its customers at a high variable 

rate, McDonald on the other hand, charges a higher fixed monthly rate in exchange for a lower 

variable rate. The expanding communities of North and South Fayette Townships are also 

dynamic in their rate structures. MATSF is similar to McDonald Sanitary Authority in that it 

opts for a higher fixed service fee with a lower variable rate. In the end, however, North Fayette 

provides its services at the lowest cost to its customers out of all the Robinson Run 

Communities. As can be seen from Table 6, each Community charges its customers based on 

varying rate structures. 

Based on 2011 rates provided to the RRAG, and based on 15,000 gallons usage per quarter 

including the A L C O S A N cost, North Fayette provides the lowest cost service at $ 82.50 per 

quarter, followed by MATSF at $ 121.50, then Oakdale at $ 124.35 and finally McDonald at 

$ 154.95 . The wide variation in rates within the region present a challenge to the group and to 

the pursuit of the options presented in this report. There wil l be perceived winners and losers if 

regionally a plan is developed where rates are adjusted to be more uniformly distributed across 

all of the communities. Furthermore joint capital costs will have differing impact on each 

community's budgets. 
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Table 6 
Robinson Run Interceptor Sewer- Fees, Area, Connections and Population Served for each Municipality 

Municipal Entity Service Fee 

Monthly 

Usage Fee 

(S/1000 gal) 

Area (Acre) Connections Population 

Served 

Municipal Authority of the 

Township of South Fayette 

$12.00 $5.70 1184 304 866 

North Fayette Township $16.50' $5.50 11,187 1956 4,395 

Oakdale Borough $14.252 $6.80 302 700 1,419 

McDonald Sanitary Authority $19.50 $6.43 328 1060 2,259 

1 Includes 3000 gal 
2 Includes 1000 gal 
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V. PRACTICAL ASPECTS OF THE RELATIONSHIPS BETWEEN COMMUNITIES 

As of 1990, the Robinson Run Communities have operated under two controlling documents: 

the Operation and Maintenance Agreement and Service Agreement. The two documents are 

codependent; the Service Agreement gives rise to the manager position which is governed by 

the Operations and Maintenance Agreement. 

The driving force of the Service Agreement remains in an "Robinson Run Advisory Group" 

(RRAG), composed of two members from the since dissolved Oakdale Municipal Authority 

now the Borough, two Members from North Fayette Township, one member from South 

Fayette Township, one member from the Municipal Authority of South Fayette Township, one 

member from McDonald Borough and one member from the Municipal Authority of McDonald 

Borough. 

This entity retains authority over a limited variety of decisions, leaving the remainder to the 

discretion of the named manager-entity (MATSF). Routine repairs are outside of the authority 

of the Advisory Committee. Extraordinary repairs, defined as relocation of existing sewer lines, 

major sewer reconstruction or alterations, and those expenses related to the rehabilitation and 

expansion of the interceptor sewer, remain within. As directed, MATSF continues to maintain 

and manage the Robinson Run Interceptor Sewer as authorized by both the Service and 

Operation and Maintenance Agreements. 

A. Provisions of Service and Operation and Maintenance Agreements 

While there is a reference to the term of the contract, no express date or event is explicitly set 

forth in the agreement. Gleaning from the documents themselves, it appears that the only 

method to abandon the Service Agreement is through the mutual consent of all of the respective 

municipal-signatories to the agreement. 

Costs for maintenance and repair are represented by two distinct categories, fixed and variable 

costs. Fixed costs are recognized as the costs associated with insurance, administrative costs 

and third party services; variable costs are largely represented by utility and chemical costs. 
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Variable costs are allocated on an Equivalent Dwelling Unit ("EDU") basis. As such, these costs 

are variable based upon the billing cycle. Currently this was changed to reflect a set monthly 

fee allowing for accumulation of reserves. Thus eliminating variable cost and providing for a set 

budget. The named Manager (MATSF) is reimbursed for the fixed costs, as follows: 

Stage 1: A L C O S A N to Oakdale 

Oakdale: 24.12 % 

North Fayette: 34.31 % 

South Fayette: 16.33% 

McDonald: 25.24% 

Stage 2: Oakdale to McDonald 

South Fayette: 20% 

North Fayette: 21% 

McDonald: 59% 

Capital additions are within the sole discretion of the Advisory Group. A n interesting dynamic 

arises in that the Advisory Group directs the respective Municipalities to undertake the 

necessary steps to construct any and all capital additions. In the event that the capital addition 

benefits one Municipality, though, written approval must be secured prior to the undertaking. 
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VI. FUTURE OPTIONS FOR PARTICIPATING MUNICIPAL ENTITIES 

During the preparation of this report, the RRAG met several times to outline the topics which 

the group would further evaluate. Four options were discussed and it is hoped that an 

enhanced level of cooperation amongst the respective municipal entities will result. Status Quo 

was evaluated due to its established success, however it is clearly evident that continuing as 

such wil l not be possible. Existing agreements were evaluated as a possible nexus for expanding 

intermunicipal agreements to provide more regional solutions. Consolidation under a joint 

Authority is discussed. And finally some additional conceptual ideas are discussed that may 

lend themselves to one of the other options or take the group in a new direction. The following 

sections are intended to provide the reader with an overview of each option. 

Option I: Status Quo 

Utilizing the existing agreements to govern the Operation and Maintenance of the Robinson 

Run System consistent with the present operations was discussed as the first option. Without 

any apparent discontent with the existing relationship, this option was appealing to all 

communities involved. Therefore, at a minimum, keeping an agreement in place is acceptable 

to all municipal entities. 

This option assumes and has proven that the agreements wil l withstand variances in the 

political, socio-economic and demographic variables. Additionally, this option presupposes 

that the respective municipalities will retain a socioeconomic baseline that is affordable to 

provide the basic sewage treatment services to its customers. Even further, this option assumes 

that the respective municipalities wil l be able to afford the costs associated with environmental 

compliance in addition to the cost of service in the future. 

However, the two document system appears to be in need of revision; especially given future 

expectations regarding A L C O S A N and natural maturation of the service required and the 

requirements for future capital projects. 

Aside from minor logistical negotiations, there does not appear to be any other impediment to 

continued use of this alternative. The majority of items for negotiation will be grounded in 

terms of selecting the mutually agreeable variables for allocating expenses and revenues and 

clearly defining potential addition to the joint facilities. 

This recommendation serves as the easiest short-term alternative. As noted above, there are 

unresolved variables that may be better addressed through a different option. In light of the 
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uncertainty with the aforementioned variables associated with regulatory, economic, and 

demographic factors, this alternative may provide the easiest, but not necessarily the most 

prudent course in the long term. As this arrangement has been beneficial for all communities, 

and as change is always resisted, there may be little impetus to implement change. The 

following summarizes the advantages and disadvantages for the Status Quo Option. 

Advantages 

1. This arrangement has already stood the test of time "20 plus years". 

2. Economically attractive to all entities. 

3. Management stability and operations experience. 

Disadvantages 

1. Long term cost savings do not appear prevalent with this option. 

2. Municipal entities wil l still retain employees for duplicated services. 

3. Creates borrowing issues for future capital projects. Constraints of Municipal debt 

limits. 

4. Agreements do not clearly address how future cost will be allocated between each 

entity. Current percentage of allocation will most likely be challenged. 

5. The Advisory Group Structure, although successful, is cumbersome and costly. 
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Option II Expansion of Service Utilizing New Intermunicipal Agreements 

This option proposes an increased operational role for the selected manager-authority. 

Territorially, the Manager-entity will be entrusted with specific services up to and including the 

operation and maintenance of most, if not all, of the sewer systems in the Robinson Run sewer 

shed. 

Building upon Option I, this alternative simply develops new agreements. The relative 

mechanics of the underlying agreements wil l not need adjustment in light of this possible 

increased managerial role. 

Under a new agreement, the municipal entities could select a service and negotiate a new 

agreement to provide such independently of the RRAG. Monitoring, maintenance, and day to 

day services in the joint facilities would continue as is. Municipal entities may request 

additional services from the Manager on an ongoing basis. This option is consistent with the 

existing model. Recognizing the reluctance of municipal entities to cede total political power 

over their respective revenue stream from sewerage services, this option provides a level of 

flexibility that the municipal entities may find comfortable. 

This option could still be considered a disjointed association based upon contractual 

obligations, the potential for disagreements and breakdown in relationships may arise. 

Some of the services that currently could be provided on a contract basis by member entities at 

this time are: 

- CCTV Inspection 

- Sewer cleaning 

- Basic emergency repairs, initial emergency response. 

- Time of sale inspections. 

- Dye Test 

- Billing services 

Other professional services could be evaluated to find regional solutions for potential cost 

savings such as: 

- Centralized billing 

- Engineering services 

- Joint purchasing 

- Project management 
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Some advantages and disadvantages of intermunicipal agreements are as follows: 

Advantages 

1. Dedicated Manager that handles the day-to-day operations frees up resources of 

contributing municipal entities. 

2. This concept eliminates the need to seek out skilled employees to handle such 

operations, permitting better allocation of resources. 

3. Allows for quick response to any and all emergency issues within the system. 

4. Implementation of the directives from a regulatory agency is addressed more 

efficiently. 

Disadvantages 

1. This option also does not address long term implementation of the ACO. 

2. May not reduce overall staffing. 

3. Maintenance scheduling could be problematic with competing priorities. 

4. Does not address future funding of Capital Improvements. 

5. Still allows for the duplication of professional services. 

6. There could be conflicts with existing labor agreements. 
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Option III - Regional Authority 

Since the first regional study in 1976, it was thought a Joint Authority would be the best 

institutional arrangement for operating facilities in the watershed. The reasons this was 

recommended and still can be considered a viable regional solution are presented below. 

Universally in Pennsylvania, an authority is a vehicle for accomplishing purposes which are not 

possible or practical by direct action of a municipality or county. They undertake and operate 

projects of a self-sustaining nature which are in the public's interest in a specialized area. 

Furthermore, by forming an Authority which conducts all of the business functions associated 

with constructing, operating and mamtaining the public facilities, the day to day affairs of the 

Authority are separate and specific from the multiple interests of the governing bodies which 

formed it. There are two options for implementing a regional authority in the Robinson Run 

watershed, first would be to have all jointed an existing authority and second would be to 

create an entirely new authority. Following is a detailed explanation of the potential benefits 

and disadvantages to a regional authority. Appendix D outlines the steps required to proceed 

with both. 

Given the history of the contributing Robinson Run Municipal Entities, the ground is fertile for 

expanding the already existing cooperative agreements. 

Advantage of a Regional Authority 

The municipal entities may better protect their revenue interests through consolidation. If 

A L C O S A N would determine in the future to pass along significant rate increases to the 

communities to comply with their Regional Wet Weather Plan, a regional Authority would be 

in a better position to deal with a significant rate increase as opposed to each individual 

community. 

Through consolidation, the Municipalities may effectively utilize all resources available. The 

smaller communities of Oakdale and McDonald benefit from having the available staff of North 

Fayette and MATSF. North Fayette and MATSF, in exchange for this, have an additional three 

thousand customers to add to their revenue stream. In addition, the rate structure would favor 

consolidation as the costs associated with A L C O S A N could be allocated over a larger customer 

base. This rationale also applies for the purpose of possible future borrowings. The Local 

Government Unit Debt Act does not expressly apply to Authorities, a point that may or may not 

benefit future obligations of the municipal entities. 
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Regionally, variances in the respective municipal entities can be taken into consideration. 

Factors such as potential growth, existing demographics, unique characteristics of system-

circumstances, can be comprehensively reviewed by unified authority that takes into account all 

variables. Such an authority can be in a better position to address such matters moving 

forward. Moreover, a unified authority can act more quickly and efficiently. 

Increased revenues provide the ability to apportion expenses over a greater revenue base. A 

larger, consolidated entity wil l be in a better financial position to address major as well as minor 

capital expenditures. Ultimately, it may reduce or even eliminate the need for long term rate 

structure revisions. 

Disadvantage of a Regional Authority 

As a double edged sword, this path lends itself to a time consuming overhaul that may, in light 

of the existing agreements, present minimal enhancement of already working relationships. 

Ultimately, the law of dimmishing returns may make enhanced cooperation through 

consolidation an unfavorable method to proceed. 

In exchange for long term stability, the respective municipal entities must sacrifice already 

scarce resources to consolidate. However, in exchange for the short term costs associated with 

consolidation, the entity wil l be in a better position to weather the uncertainty that occurs under 

the dictates of the current Consent Order. 

The uncertainty of future projects to be implemented by A L C O S A N may make consolidation a 

wasted effort. With the combined efforts of the municipal entities, it may be established that 

A L C O S A N expand its regional territory, thus making consolidation unnecessary. 

Ultimately, the municipal entities need to evaluate the benefits that come with enhanced 

cooperation. However, given the nature and extent of the cooperation, the potential for 

expansion through regionalization may be marginalized in the long term. 

With the sharing of revenues comes the elimination or diminishing of revenues of the municipal 

entities. The communities with a smaller sewer budget may embrace the increase in revenue, 

the increase in diversity of customers, and the elimination of responsibility of their sewer 

systems. North Fayette and MATSF, the change may not be so palatable. Even further, as 

North Fayette has the highest potential for growth in the future, the Township may not be so 

willing to reassign expansion revenues to a joint authority. 

As it stands now, however, the Advisory Group has several intangible benefits that would not 

normally arise in a consolidated authority. The diversity of opinions, the input of all 
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communities is put through a screening mechanism, ensuring that decisions will not be hastily 

made. A Joint Authority wil l not have this system of checks and balance. Additionally, the 

Advisory Group will always have a fresh palate of opinions and recommendations. A unified 

authority wil l undoubtedly result in the refraction of these channels of communications, leading 

to the potential (or perceived) usurpation of power. 

This alternative still presents some uncertainty. What wil l happen to the residual portions of the 

sewer systems that are not served by the Robinson Run Interceptor was not discussed or 

addressed in this report. 

Advantages 

1. Allows for financing projects without tapping the general taxing or borrowing 

power of the municipality. 

2. Provides for integration of a fragmented infrastructure. 

3. Facilitates the cooperative involvement of several municipalities. 

4. Distances the operation from the political considerations inherent in direct municipal 

operations. 

5. Removes inherent problems associated with matters of joint ownership, joint 

financing, and joint operational control. 

6. Allows for operation in an effective and businesslike manner. 

7. Provides a dedicated staff. 

8. Consolidates professional services 

Disadvantages 

1. Loss of local autonomy. 

2. Appointed Boards less politically accountable to public. 

3. Potential disagreement in formation of the Authority structure. 

4. Start up labor issues, potential loss of staff in some municipalities. 

5. Loss of future revenue for some municipalities. 

6. Ability to impact a municipality's land development negatively. 

7. May increase cost for rate payers in some municipalities. 

8. Wil l require the expenditure of scarce resources to form. 
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Option IV Additional Concept Discussion 

The ideas presented in this section represent separate stand alone projects or concepts that 
could have the potential to positively impact the future of the watershed. Some of the ideas may 
lend themselves to inclusion in or certainly may be better suited for one of the presented 
options. 

The first concept was championed by Oakdale Borough and is universally accepted by the 

RRAG as desirable and feasible. It proposes transferring all facilities downstream and including 

the pump station to A L C O S A N as an extension of their regional collection and conveyance 

system. It is hoped that A L C O S A N will recognize the groups resolve to pursue this option 

going forward. It appears that the current A L C O S A N plans presented for the Chartiers Basin 

will require the Robinson Run communities to construct one of the costliest municipal 

alternatives. If ultimately it is determined that the flows from Robinson Run must be controlled 

upstream as far as Oakdale then A L C O S A N should extend their system to construct and 

operate the facilities. Exhibit E is a letter from Oakdale Borough to the A L C O S A N Board on this 

subject. 

Secondly, a more localized concept that would transfer ownership of the joint facilities to one of 

the member entities thus makes the other three customers. It would simplify O & M of the 

facilities and would release the others from involvement in the operation of the facilities. A n 

additional twist to this concept would be the transfer of one or more individual systems to one 

of the existing entities, most likely this would involve the acquisition of one of the municipal 

systems by an Authority. 

As a radical shift in regionalization, a third concept intends to repeat history by installing a 

regional plant that would effectively reduce the role of A L C O S A N on the tributary 

communities of Oakdale, McDonald, North Fayette and South Fayette. Under this alternative, 

three sub-options explored. 

The first sub-option would be to create a treatment plant for all communities within the 

Robinson Run sewer shed. Whether or not this is geographically, financially, and practically 

possible, was not evaluated and was considered outside the scope of this grant. 

The second sub-option set forth was the creation of a treatment plant for the entirely of South 

and North Fayette only. As part of this alternative, the installation of new interceptors to 

convey flow to the new treatment plant would be necessary. 
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The last sub-option discussed was a wastewater facility that would serve North Fayette only. 

Much akin to the second option, a new interceptor to direct flows would be necessary to achieve 

completion. 

In terms of relative costs, this alternative presents an interesting option for the respective 

communities. Exchanging a large cost in the short run, the potential effect of eliminating nearly 

two million dollars in fees to A L C O S A N as well as the potential for penalties may be quite 

appealing. Additionally, the unobservable benefit of added control alone may be sufficient for 

the respective municipal entities. 

Regardless of the appropriate sub-option to be pursued, several considerations were given 

effect. In light of ALCOSAN's uncertain plans for regionalization, the creation of a regional 

plant may eliminate some, if not all of the risks involved with planning. After all, without the 

need for ALCOSAN, the respective customer-municipalities effectively control the future of 

both rates and requirements within their basin. 

While the benefits of this option may be appealing, several realities must be addressed. The 

first being the outstanding legal obligations that the respective municipal entities have with 

ALCOSAN. Given the nature of these agreements, it would be unlikely that A L C O S A N would 

permit the nullification of these longstanding agreements. 

Similarly discussed above, the loss in potential revenue to A L C O S A N would lead a casual 

observer to believe that the regional authority would find these alternatives appealing. The 

elimination of nearly two (2) million dollars in revenues in ALCOSAN's budget impresses the 

potential legal impediments that would present the respective municipal entities in seeking this 

option. 

In terms of political costs, the municipal entities must recognize that they are effectively 

reversing twenty-three (23) years of established history. The public at large would need to be 

convinced of the potential exchange of opportunity costs involved with this alternative. Such a 

strategy may be met with political disagreement. 
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XII. CONCLUSIONS 

The 23 years of combined experience of the four Robinson Run collaborating communities has 
provided the basis for completing this report. The report presents a set of opportunities for 
further collaboration through consolidation of services, management of overhead, unified 
strategic planning, enhanced access to capital, avoidance of redundant facilities and access to 
emerging technology. A l l of these opportunities are balanced with a discussion of the 
governance options which could be designed to provide for local control of the system. The 
existing contractual relationship between the entities provides the assurance of effective day to 
day sewage services to the citizens of the communities served. The positive relationship that the 
four entities have experienced allows for a candid dialogue and has lead to thoughtful and 
detailed future options for regional municipal sewer operations. 

Whether the municipal entities decide to remain unchanged, or the entities favor a consolidated 

regional entity cannot be addressed in a simple report. This group intended to provide an 

avenue to open fruitful discussions to proceed in an uncertain future. Accordingly, the group 

remains hopeful that this report will impress the benefits of intermunicipal cooperation on the 

reader. 

In terms of practical options to proceed, two of the options proposed involved contractual 

expansion. As a baseline, the communities recognize that the current agreements in place 

require some modifications and status quo is not an option. Moving forward, the group intends 

to further explore the deficiencies in the current agreements and the potential benefits that may 

accrue through enhanced exchange of services. 

On the other side of the spectrum, the option for a regional plant may be enticing to the 

respective municipal entities. In exchange for a large upfront expenditure, the benefits of 

independence and control may present a viable option to proceed. Regardless the prospect 

large capital projects in the future wil l be the catalyst for change in Robinson Run basin as well 

as the region. 

In the near term the group has several issues which are manifesting themselves and requires 

more immediate attention. The requirement to complete a final Alternatives Evaluation will be 

the main focus of the RRAG the remainder of 2011 and 2012. Ground work has already been 

completed on what will ultimately be proposed. Several options exist which may include pump 

station upgrades, storage, new gravity sewer or treatment. 

The Robinson Run entities remain committed to the mission of serving customers through 

effective wastewater management that protects the health and environment of the region while 

enhancing quality of life. The group has a vision to be a leading environmental organization 
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that sustainably manages the region's water resources to protect public health and promote 

economic development. 

The future discussions and plans wil l be guided by six core values: 

• Environmental Stewardship: Leadership focused on responsible regional watershed 

protection. 

• Ethics, Honesty, and Transparency: Maintain the highest standards with customers, 

business partners and each other. 

• Balanced and Informed Decision Making: Quality decisions based on objective metrics, 

analysis of the systems, customer needs, and organizational goals. 

• Customer Focus: Keep the customers in mind in all the decisions, policies, and 

programs. 

• Progressive Culture: Embrace and promote innovation in our organization, region, and 

industry. 

• Accountability: Demonstrate responsibility for our obligations and deliver on our 

commitments. 

This report is not intended to endorse or select any of the aforementioned options. Rather, this 

report has been intended to serve as a catalyst to better prepare the Robinson Run Communities 

for solving the regional environmental problems within the system. With fast approaching 

deadlines of the ACO, consent order and A L C O S A N requirements, the anticipatory discussions 

that are represented in this report wil l better serve the communities in shaping the future of 

sanitary sewage services in the Robinson Run Basin. The municipal entities must ensure that 

the diversity of opinions and sharing of responsibilities that have made the Robinson Run 

System a model for inter-municipal cooperation continue in the future. Implementation of 

strategies in this plan leads to the belief that the Robinson Run entities will understand and 

meet customer needs, enhance water quality, provide for cost effective and efficient capital 

improvements, and continue to build on its already strong reputation as a leader in regional 

cooperation. 
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APPENDIX A 

Example ALCOSAN Service Agreement 



S 25, 1983 . 

"; " RECEIVED-

"tin C0STE0tiERsS.4ff^E, 

. This Agreement made as of this /^*tlay of ^^O^l&Sti-

_1983, by and among Al legheny County S a n i t a r y A u t h o r i t y 

( h e r e i n a f t e r r e f e r r e d to as "ALCOSAN"), a body corporate and 

p o l i t i c of the Commonwealth of Pennsylvania created arid e x i s t i n g 

under the p r o v i s i o n s of the M u n i c i p a l i t y Authorities Act of 

1945, as amended, 

A 

N 

' D 

C i t y of Pittsburgh (hereinafter referred to as "City")/ 

a municipal corporat ion of the Commonwealth of Pennsy lvan ia 

located within the County of Allegheny* Pennsylvania, * 

'.V » • 

D 

Sotith fayett^s t^ftsKi'g , ' - Cter-e |nkfH&i tM^tW^WflMk 

Municipality*K a f i rsts ' clasps tawftsTii|s •iifciisCfce i n Alte:Jri4hy 

nty, Pen x a . 

»«(,•'.•»{ r." • «•' 



The M u n i c i p a l A u t h o r i t y of the Township of South 

Fayette (hereinafter referred to as ' •Munic ipal A u t h o r i t y " ) , a 

body c o r p o r a t e and p o l i t i c of the Commonwealth of Pennsylvania 

created and existing under the p r o v i s i o n s of the M u n i c i p a l i t y 

Authorities Act of 1945, as amended, 

WITNESSETH i 

WHEREAS, ALCOSAN was o r g a n i z e d by the County 

Commissi oners of Allegheny County to c o l l e c t / t r a n s p o r t , t r e a t 

and d ispose of sewage and industr ial wastes of municipalities in 

the County of Allegheny; and 

WHEREAS, prior to the organization of ALCOSAN, the City 

had constructed sewers but d id not have f a c i l i t i e s f o r the 

treatment and d i s p o s a l of sewage and sewage entering into the 

sewers o£ the Ci ty was be ing d i scharged i n t o the r i v e r s and 

Streams"; and . . 

..WHEREAS, a number of other, municipalities -in Allegheny 

County had t h e i r sewers connected with the C i t y ' s sewerage 

system; and ; 

. WHEREAS, there were many industries in the Pittsburgh 

Area which were discharging large quantities of i n d u s t r i a l waste 

Without treatment ^either direct ly into such rivers and streaitts or 

indirectly through the sewers of the municipalities in which they 

Were located; and V, ' ,:. • . . 



WHEREAS , such d i s c h a r g e of untrea ted sewage and 

industrial sewage and industr ia l wastes had p o l l u t e d the r i v e r s 

and streams , arid Such pollution had made the rivers and streams 

undesirable as sources of p u b l i c water supply and unsafe f o r 

b a t h i n g , b o a t i n g , and other r e c r e a t i o n a l purposes; was 

d e t r i m e n t a l to bus iness and commercial i n t e r e s t s i n the 

P i t t s b u r g h A r e a ; and constituted a serious menace to the health 

and safety of the inhabitants of such municipalities; and 

WHEREAS, the Sanitary Water Board of the Commonwealth 

of Pennsy lvan ia a c t i n g to abate stream pol lut ion, pursuant to 

authority conferred upon i t by the Act of the General Assembly of 

Pennsy lvania approved June 22, 1937, R»L» .1987, as amended, 

ordered and d i r e c t e d t h e C i t y and a l l o t h e r s e w e r e d 

m u n i c i p a l i t i e s i n Allegheny County to discontinue the discharge 

of untreated sewage into the waters of the Commonwealth and to 

submit c o n s t r u c t i o n plans and specifications for the necessary 

sewers, pumping stations and sewage treatment works to c o l l e c t 

and convey t h e i r sewage to a suitable s i te or sites and provide 

treatment thereof; and . . /• - . \ . 

WHEREAS, ALCOSAN , a f t e r ex tens ive s t u d i e s and 

investigationsi submitted a metropolitan project to s e r v e ; under 

a u n i f o r n i s c h e d u l e of r a t e s , almost a l l of the Sewered 

m u n i c i p a l i t i e s i n Al l egheny County and the C i t i e s of Kfew 

Kensihgtbri and Arno ld i n Westmoreland County, but such project 

was not accepted by the affected municipalities; and ; 



WHEREAS, ALCOSAN thereupon prepared a number of zone 

projects to serve groups of such m u n i c i p a l i t i e s , among which 

p r o j e c t s was "Projec t Z " , which was designed to serve the City 

and.al l or portions of f i f ty -e ight municipalities adjacent to the 

Ci ty ; and ' 

WHEREAS, the C i t y had from time to t ime loaned to 

ALCOSAN sums t o t a l i n g FIVE,HUNDRED THOUSAND ($500,000.00) 

DOLLARS f o r the p r e p a r a t i o n of the aforementioned preliminary 

studies and recommendations to enable the C i t y and surrounding 

m u n i c i p a l i t i e s to Comply with said order of the Sanitary Water 

Board; and, 

WHEREAS, a f t e r s t u d y o f ALCOSAN'S r e p o r t and 

consideration of several zone projects prepared by ALCOSAN at the 

Ci ty ' s request, the City accepted Project Z; and. 

WHEREAS, pursuant to such d e c i s i o n the C i t y engaged 

ALCOSAN to prepare detailed construction plans and specifications 

fOr the Project Z sewage c o l l e c t i o n and treatment f a c i l i t i e s 

( h e r e i n a f t e r r e f e r r e d to as the "Sewage Disposal System"), and 

agreed to loan to ALCOSAN TWO MILLION {$2,000,000* 00) DOLLARS fOr 

such purpose , which money was duly advanced, pursuant to an 

agreement dated August 1, 1949 {hereinafter r e f e r r e d to as the 

"Project Z Design agreement") authorized by City Ordinance No, 

-373 of 1949; . ; : . ' ' *' :' 

W H E R E A S , i n order to make- certain that the plans would 

not become tfaliieless and that the Cost of constructing the Sewage 

D i s p o s a l System would .be f u l l y .paid"by i t s users, the City and 



ALCOSAN executed M u n i c i p a l Agreements with each of the sewered 

boroughs and townships located whol ly or p a r t i a l l y w i t h i n the 

Pro jec t . Z a r e a , and l a t e r authorized the inclusion of several 

more municipalities* with Which Municipal Agreements were a l so 

executed; and 

WHEREAS, the C i t y a l s o a u t h o r i z e d sewage s e r v i c e 

through the Sewage Disposal System to a number of i n d u s t r i a l 

e n t i t i e s with which the C i t y and ALCOSAN executed industrial 

Agreements; and . . 

WHEREAS r in each of s a i d aforement ioned Municipal 

Agreements, the City covenanted that the r a t e s and charges f o r 

sewage s e r v i c e (hereinafter referred to "Project Z Rates") would 

be uniform throughout the Project Z s e r v i c e area and that a l l 

dut ies and o b l i g a t i o n s imposed upon the other municipalities 

would likewise be assumed and borne by the City; and 

WHEREAS, thereafter the City authorized sewage s e r v i c e 

through the Sewage Disposal System to the B'OrOughs of Blawnox and 

Verona, to additional portions of the Townships of O'Hara and 

Penn, and to the Al l egheny County Work House and Inebriate 

Asylum, by means of a connect ing sewage c o l l e c t i n g sys tem 

here inaf ter cal led the "Uppet? Allegheny System", at special rates 

comprising the Project Z rates plus such extra charges as may be 

n e c e s s a r y to amort ize the c o n s t r u e t i o h cost of the Upper 

Allegheny System and to pay a l l o p e r a t i n g and other expenses 

thereof; and * .' . -



• . 1 * " 
I • i ' 

WHEREAS, in each of the M u n i c i p a l Agreements and 

Industrial Agreements* and in the Upper Allegheny Agreement, the 

C i t y re served the r i g h t to des ignate the agency ( i n such 

agreements called the "Sewage Agency") which would c o n s t r u c t and 

operate the Sewage Disposal System (and, in the Upper Allegheny 

Agreement, the Upper Al legheny System aS we l l ) f o l l o w i n g 

Completion of c o n s t r u c t i o n plans and specifications by ALCOSAN 

and. the approva l thereof by the State Board , and the C i t y 

undertook to make such designation within a reasonable time after* 

the State Board ordered construction to beginj and 

WHEREAS, the State board approved such c o n s t r u c t i o n 

plans and speci f icat ions and by i t s Sewerage Permits NOs. 8507wS 

and 8593-S duly recorded in the Recorder's O f f i c e of A l l egheny 

County in Deed Books Vol . 3355, page 1 and Vol . 3390, page 684, 

ordered ALCOSAN, i t s successors or a s s i g n s , to promptly begin 

c o n s t r u c t i o n of the Sewage D i s p o s a l System and the Upper 

Allegheny system and complete and place them in opera t ion on or 

'*•.< before June 30, 1958; and : - . A .; 

WHEREAS, by Ordinance No. 152 approved A p r i l 22, 1955, 

the City formally designated arid1 appointed' ALCOSAN to. be the 

Sewage Agency under the s a i d Municipal Agreements, industrial 

Agreements and Upper Allegheny Agreement; and 

, C, WHEREAS,7 on May 1, 1955, an agreement was executed by 

the C i t y arid ALCOSAN pursuant to City ordinance No. 160, A p r i l 

-27*1955 wherein ALCOSAN agreed to finance, construct and operate 

ui: . - the P r o j e c t I Sewage D i s p o s a l System and th i Upper Allegheby 

: . S y s t e m ; ca%ftd- > . - : • 1 ';••./:•;: .; •': • •"' • . 



, WHEREAS, pursuant to the aforesaid agreement of May 1, . 

1955, and the M u n i c i p a l Agreements and the Upper Al legheny 

Agreements, ALCOSAN f inanced, constructed and has continued to 

operate, maintain and r e p l a c e the p l a n t and equipment of the 

P r o j e c t 2 Sewage Disposal System and the Upper Allegheny System; 

and , 

WHEREAS, the revenues r e q u i r e d f o r the f inancing, 

construction, operation, maintenance and replacement of plant and 

equipment Of said Sewage Disposal Systems were obtained from the 

ra tes , fees and charges to users of the systems in the 77 

m u n i c i p a l i t i e s compr i s ing the P r o j e c t Z Area and the Upper 

Allegheny and other sources; ahd 

WHEREAS, as of the date o f ' t h e execut ion of t h i s 

Agreement, ALCOSAN has a total capital investment i n p l a n t and 

equipment i n the Sewage D i s p o s a l System l e s s accumulated 

depreciation and less plant and equipment for the Upper Allegheny 

System of Ninety-seven mi l l ion , six hundred Sixty-one thousand, 

Seven hundred and twenty-three ($97,661,723.00) Dollars; and 

-WHEREAS, the current ALCOSAN treatment p l a n t c a p a c i t y 

i s an average flow of 200 mil l ion gallons of sewage j>er day under 

the terms o £ i t s prevailing Federal and State permits; and 

WHEREAS, the M u n i c i p a l 5 A u t h o r i t y i s c u r r e n t l y 

C o l l e c t i n g , t ransport ing , treating and dispensing the sewage and 

industrial wastes in the Municipality; and i •; -

. , • WHEREAS, the Municipality and the M u n i c i p a l A u t h o r i t y 

d e s i r e t o engage A L ^ G S A N t d ; p r o v i d e sewage - s e r v i c e f o r the 



M u n i c i p a l i t y in accordance with the terms and conditions hereof; 

and 

WHEREAS i the Munic ipa l i ty and the Municipal Authority 

have projected-that the Municipality w i l l need a sewage treatment 

and d i s p o s a l capaci ty of 2*4 mil l ion gallons per day to satisfy 

their service area requirements; and 

WHEREAS, this Agreement, executed by the kunicipal ity 

and the Municipal Authority in conformity With the p r o v i s i o n s of 

the May 1, 19 55 Agreement between ALCOSAN and the City and the 

Municipal Agreements and the Upper Al l egheny Agreements, w i l l 

benefit the Municipality and i t s residents. 

NOW, THEREFORE, in consideration of the premises and 

the understandings of each party to the .other, the parties herdto 

each intending to legally bind i t s e l f * i t s successors and i t s 

assigns, covenant and agree as follows: 

1* The City and ALCOSAN hereby enlarge the p r o j e c t Z 

s e r v i c e area to inc lude , a l l of the Municipality and agree that 

ALCOSAN shal l provide sewage service to the Munic ipal i ty and i t s 

res idents through the f a c i l i t i e s of the Sewage Disposal System at 

the Project Z rates p r e v a i l i n g in the C i t y of P i t t s b u r g h and 

uniformly throughout the remainder of the Project Z service area; 

provided, however, that the. M u n i c i p a l i t y ahd/ot the M u n i c i p a l 

A u t h o r i t y s h a l l j o i n t l y and s e v e r a l l y hereby agree to pay to 

ALCOSAN an additional Capital Fee in accordance with Paragraph 7 

here in be low and prov ided f u r t h e r that the Municipality or the 

M u n i c i p a l 1 A u t h o r i t y s h a l l , a t t h e i r own expense and :,in c o m p l i a n c e . 



with the requirements hereinafter set forth , design* construct, 

operate and maintain the sewage collection and conveyance system 

necessary to c o l l e c t the - municipal sewage and acceptable wastes 

within the service area of the Municipality and d e l i v e r the same 

through a s i n g l e o u t f a l l sewer to a point of connection with 

ALCOSAN'S intercepting sewer as hereinafter Set forth . 

The Municipality and/or the Municipal A u t h o r i t y agree 

to proceed at once with the preparation of detailed construction 

p lans and s p e c i f i c a t i o n s f o r such sewage c o l l e c t i o n and 

conveyance system, and to construct and complete the system in 

accordance with such plans and s p e c i f i c a t i o n s . Such plans and 

s p e c i f i c a t i o n s s h a l l be approved by a l l regulatory agencies 

having jur isd ic t ion thereover; shal l also be subject to approva l 

by ALCOSAN; and ALCOSAN s h a l l have the r i g h t to inspect the 

construction work. 

In no event shal l the rights of the Municipality Or the 

Municipal Authority Under this Agreement exceed the rights of the 

Other munic ipa l i t i e s in the Project Z-service area under earl ier 

Municipal Agreements executed by them. 

2. ALCOSAN shal l : 

(a) cont inue to operate and maintain the 
Sewage D i s p o s a l System at i t s e x i s t i n g 

' c a p a c i t y Or at such c a p a c i t y as. may be 
v, . determined from time t6 time by the Board of • 

Directors Of v A L C O S A t j ; and : 

. l. Cb) upon complet ion of the construe tion 
and a c c e p t a n c e by A L C O S A N o f t h e 

;.' Mu n i d i p a 1 i t y ' s se wage c o l l e c t i o n and 
c o n v e y a n c e s y s t e m , t o g r a n t t o t h e 
M u n i c i p a l i t y oi: t o t h e M u n i c i p a l A u t h o r i t y .* . 

, - ..the r i g h t to corinectt such • se"Wage* " c b l l e c t i o n *-'\ 
and c o n v e y a n c e s y s t e m t o the ALCOSAN . 5 
i n t e r c e p t i n g sewer; ' ' .- . . 1 : • 



(c) upon complet ion of such connection, 
i n t e r c e p t a l l sewage and w a s t e s o f t h e 
M u n i c i p a l i t y which are d i s c h a r g e d i n t o 
ALCOSAN'S intercepting Sewer (subject to the 
p r o v i s i o n s of Paragraphs 3 and 4, of this 
Agreement}, transport such sewage and Wastes 
to . i t s t r e a t m e n t p l a n t , p r o v i d e such 
treatment and d i s p o s a l thereof as may be 
r e q u i r e d by law, and operate the Sewage 
Disposal System; and 

(d) make such changes in and additions to 
the Sewage D i s p o s a l S y s t e m as may be 
necessary to enable ALCOSAN, the Municipality 
and the Municipal A u t h o r i t y " to comply with 
F e d e r a l , State, and County of Allegheny laws, 
r u l e s and r e g u l a t i o n s i n respec t of the 
t r e a t m e n t and d i s p o s a l of the m u n i c i p a l 
sewage and wastes which enter ALCOSAN *S 
i n t e r c e p t o r seWers, and shai i i f determined 
by the Board of Directors of ALCOSAN at t h e i r 
so le d i s c r e t i o n , i s sue a d d i t i o n a l revenue 
bonds for such purpose Or purposes; prov ided , 
however, that ALCOSAN shal l have the right to 
increase i t s sewage service charges to such 
extent as w i l l y i e l d the additional revenue 
needed to meet a l l bond- requirements and 
o p e r a t i n g and other expenses i n c u r r e d by 
ALCOSAN in the d e s i g n , c o n s t r u c t i o n and 
operation of such added f a c i l i t i e s . 

I t i s understood and agreed that the ALCOSAN shall 

indemnify and save the Municipality harmless from a l l costs and 

e x p e n s e s ( e x c e p t those p r o v i d e d f o r i n t h i s Agreement), 

l i a b i l i t y , claims and demands of any s o r t a r i s i n g Out of the 

c o n s t r u c t i o n , e x t e n s i o n , replacement, operation, maintenance, 

repair or possession of the Sewage Disposa l System by ALCOSAN. 

The M u n i c i p a l i t y s h a l l s i m i l a r l y indemnify and save ALCOSAN 

harmless as to a l l matters in connection with* the M u n i c i p a l i t y ' s 

and the M u n i c i p a l A u t h o r i t y ' s sewers and sewage Collection and 

conveyance system. 



3* The ALCOSAN i n t e r c e p t i n g sewer s e r v i n g the 

Municipality is designated and further ident i f ied on " E x h i b i t A" 

which i s a t tached here to and incorporated herein by reference. 

It shal l be the obligation of the Municipality or the M u n i c i p a l 

A u t h o r i t y to b r i n g the M u n i c i p a l i t y ' s sewage to the ALCOSAN 

point designated and further identi f ied on Exhibit A. 

The Municipality and the Municipal Authority understand 

and agree that the said intercepting sewer is of limited capacity 

and that therefore this Agreement i s l i m i t e d to handl ing the 

M u n i c i p a l i t y ' s sani tary sewage only* with rio admixture of storm 

water. The Municipality and the M u n i c i p a l a u t h o r i t y covenant 

that they w i l l not connect to ALCOSAN'S intercepting Sewer any 

sewer which discharges storm water from roof dra ins or other 

Connections or i n t o which flows a surface or Sub-surface stream 

or the" acid drainage of a coal mine. 

The Municipality and the Municipal A u t h o r i t y s h a l l a t 

t h e i r own cos t and expense construct* operate and maintain the 

necessary sanitary sewers and sewage c o l l e c t i o n and conveyance 

system required to bring the Municipality's sewage to said point. 

To p r o t e c t i t s e l f aga ins t the over load ing of i t s 

i n t e r c e p t i n g sewer ALCOSAN may* at the Municipality's expense* 

ins ta l l and maintain sewage measuring dev ices to measure the 

gross volume of Sewage emanating from the Municipality and the 

Municipality shal l i n s t a l l and maintain at each of i t s pumping 

s ta t ions a sewage measuring device of the recording type to which 

ALCOSAN shall have access. If during any quarter year or other 



b i l l i n g p e r i o d , the gross volume of sewage from the Municipality 

shal l exceed the aggregate quantity of water used by a l l of the 

M u n i c i p a l i t y ' s Water users as hereinafter defined.plus a quantity 

j * equal to 1/000. gallons par day par inch of pipe diameter per mi le 

/# of the Munic ipa l i t y ' s gravity lateral and collecting sewers, the 

< f M u n i c i p a l i t y covenants to pay to A L C O S A N , o u t o f the 

M u n i c i p a l i t y ' s c u r r e n t revenues as h e r e i n a f t e r p r o v i d e d , 

ALCOSAN'S prevailing sewage charges for handling such excess , i n 

a d d i t i o n to the sewage charges hereinafter required to be paid % 

the Municipality or its residents. 

Upon the occurrence Of sUCh excess ive q u a n t i t i e s Of 

sewage from the M u n i c i p a l i t y due to i n f i l t r a t i o n or any other 

cause, or upon the d e t e c t i o n in the M u n i c i p a l i t y ' s s a n i t a r y 

sewage of stOrm water, water from streams or acid mine drainage, 

the M u n i c i p a l i t y s h a l l take immediate a c t i o n to l o c a t e and 

e l iminate the cause or causes of the violations of this Agreement 

or to implement such a l t e r n a t e measures as aire acceptab le to 

ALCOSAN to m i t i g a t e or diminish the' adverse impacts to ALCOSAN 

resulting therefrom. If the Municipality does not do so promptly 

* a f t e r r e c e i v i n g written notice from ALCOSAN, ALCOSAN shall have 

the right "to terminate t h i s Agreement and to d i sconnect and 

d i v e r t a l l of the sewage from the Municipality. in such event 

ihe* Municipality fiovenarfts and agrees td tdiko immediafce^ aetiS,|f to 

\ p^oyide i t s own f a c i l i t i e s for the treatment and disposal of I t s 

sewag-e as required by law and ALCOSAN covenants and. agrees^ that 

i t W i l l not disconrf^c-t and divert s&waje from the Municipality 

is* {• 



without having , f i r s t given the Municipality a reasonable period 

of t ime to c o n s t r u c t such f a c i l i t i e s and p lace them i n t o 

o p e r a t i o n . In the event that such i n f i l t r a t i o n or other cause 

shal l be the cause of or tend to be the cause of damage, i n j u r y 

or harm to ALCOSAN, nothing herein contained shal l be interpreted 

or i s intended to waive or prevent ALCOSAN frotn seeking any form 

Of legal or equitable r e l i e f . .4 

4. The M u n i c i p a l i t y and the M u n i c i p a l A u t h o r i t y 

understand and agree t h a t any sewage Or was tes t h a t a r e 

d i scharged from ALCOSAN sewers are subject to f u l l compliance 

with the laws, rules, permits, orders and regulations of ALCOSAN, 

the County of Allegheny, the Commonwealth of Pennsylvania and the 

United States of America and t h e i r r e s p e c t i v e departments and 

agencies as may be amended from time to time (hereafter referred 

to co l lect ive ly as "Laws"). 

Under the N a t i o n a l P o l l u t a n t Discharge Elimination 

System as is amended from time to time by " the Laws, ALCOSAN i s 

p r o h i b i t e d from discharging certain types of sewage and wastes. 

Such types of sewage and wastes are d e f i n e d and d e s c r i b e d Mote 

f u l l y and spec i f i ca l ly in said Laws and are hereafter referred to 

as "Prohibited Sewage". 

Sa id Laws a l so prohibit the discharge of Certain types 

of sewage and wastes unless acceptable pretreatment occurs p r i o r 

to entry i n to a sewage system. Such types of sewage and wastes 

are hereafter "referred to as "Tolerable I f P r e t r e a t e d " . Other 

t y p e s . o f , sewage and; wastes r e q u i r e treatment by ALCOSAli t ha t i s 



not normal ly required for Domestic Sewage. "Domestic Sewage" is 

herein defined as human body waste and waste from t o i l e t s and 

other r e c e p t a c l e s in t ended to r e c e i v e or retain body wastes 

including normal household laundry* c l e a n i n g , bath and shower 

wastes. Such other types of sewage and wastes are hereinafter 

referred to as "Tolerable But Requiring Additional Treatment". 

It i s understood and agreed that the M u n i c i p a l i t y and 

the M u n i c i p a l A u t h o r i t y may connect to ALCOSAN's intercepting 

sewer any sanitary sewer conveying Domestic Sewage and any other 

sewage or wastes except f o r P r o h i b i t e d Sewage, Tolerable If 

P r e t r e a t e d Sewage and T o l e r a b l e But R e q u i r i n g A d d i t i o n a l 

Treatment Sewage. 

Ne i ther the M u n i c i p a l i t y nor the Municipal Authority 

s h a l l d i scharge or permit the d i scharge i n t o t h e i r sewage 

c o l l e c t i o n and conveyance system any Prohibited Sewage. Further, 

neither the M u n i c i p a l i t y nor the M u n i c i p a l A u t h o r i t y s h a l l 

d i scharge or permit the discharge into their sewage col lection 

and conveyance system any Tolerable If P r e t r e a t e d or T o l e r a b l e 

But R e q u i r i n g A d d i t i o n a l Treatment without f i r s t obtaining the 

w r i t t e n approva l of ALCOSAN f o r such a d i s c h a r g e . I t i s 

understood and agreed that ALCOSAN may as a condition to granting 

such approval require acceptable pretreatment or the payment of 

additional service charges. 

The M u n i c i p a l i t y and the Munic ipal Authority hereby 

covenant and agree that they w i l l f u l l y comply w i t h the 

aforementioned Laws and they w i l l indemnify, defend and hold 

14 



ALCOSAN harmless from any damage* c o s t s , expenses or fees 

(including but not limited to a t t o r n e y ' s fees and eng ineer ing 

fees) ar is ing out of or resulting from any non-compliance of said 

Laws because of any sewage, or waste that i s conveyed to ALCOSAN 

sewers from the Municipality's sewers. 

Upon the discovery of the d i scharge or conveyance of 

P r o h i b i t e d Sewage, or of any Tolerable If Pretreated Sewage or 

Tolerable But Requiring Additional Treatment Sewage wi thout the 

w r i t t e n a p p r o v a l of ALCOSAN, from the Municipality's sewers to 

ALCOSAN sewers* the Municipality shal l take immediate a c t i o n to 

l o c a t e and e l i m i n a t e the cause Or causes of the violations of 

this Agreement or to implement such a l t e r n a t e measures as aire 

acceptable to ALCOSAN to mitigate or diminish the adverse impacts 

to ALCOSAN resulting therefrom. If the Municipality does not do 

SO promptly after receiving Written notice from ALCOSAN, ALCOSAN 

s h a l l have the r i g h t to terminate t h i s Agreement and to 

d i sconnect and d i v e r t a l l of the sewage from the Municipality. 

In such event the M u n i c i p a l i t y covenants and agrees to take 

immediate act ion to provide its own f a c i l i t i e s for the treatment 

and d i s p o s a l of i t s sewage as r e q u i r e d by law and ALCOSAN 

convenants and agrees that i t w i l l not disconnect and divert 

sewage from the M u n i c i p a l i t y without having f i r s t g iven the 

M u n i c i p a l i t y a reasonable p e r i o d of time to construct such 

f a c i l i t i e s and place them into operation. In the event that such 

d i scharge or conveyance shall be the cause of or tend to be the 

dause of damage, i n j u r y Or harm to A L C O S A N / nothing h e r e i n 
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contained shall be interpreted or is intended to waive or prevent 

ALCOSAN from seeking any form of legal or equitable r e l i e f . 

' 5. The City and ALCOSAN reserve the r i g h t , subject to 

the a p p r o v a l of the legal agencies having jur i sd ic t ion thereover 

but without consul t ing or n o t i f y i n g the M u n i c i p a l i t y or the 

M u n i c i p a l A u t h o r i t y , to permit a d d i t i o n a l m u n i c i p a l i t i e s 

to pump or drain addi t ional sewage or wastes i n t o , the Sewage 

D i s p o s a l System f o r treatment and disposal by ALCOSAN. I t i s 

understood and agreed that the Municipality and/or the M u n i c i p a l 

A u t h o r i t y have not by these covenants waived or any way granted 

approval to such additional municipality or municipalities to use 

the Munic ipal i ty 's or Municipal Authority's sewage col lect ion and 

conveyance system and f a c i l i t i e s . 

The City and ALCOSAN also reserve the s i m i l a r r i g h t to 

enter i n t o agreements with industrial firms within and without 

the service area for the treatment and disposal of t h e i r sewage 

and wastes which do not enter a m u n i c i p a l sewer; provided, 

however, that the service charges sha i i be at l e a s t as high as 

those imposed on other i n d u s t r i a l customers in the Project 2 

service area. It i s r ecogn ized by the M u n i c i p a l i t y and the 

M u n i c i p a l Authority that such an agreement currently exists with 

Koppers Company Inc-

6. The Munic ipal i ty covenants and agrees that ALCOSAN 

sha l l be the sole and exclusive agency, during the entire l i f e of 

t h i s Agreement, to provide sewage treatment and disposal service 

to the Municipality and to a l l i t s water users t h e r e i n Who or 

Ifi 



which discharge sewage cr wastes into the Municipality's sanitary 

sewerage system. The Municipality hereby permits and a u t h o r i z e s 

ALCOSAN to impose Upon and col lect from a l l such water users the 

sewage service charges hereinafter set f o r t h , and covenants to 

perform a l l the acts and discharge a l l the duties and obligations 

imposed upon i t by this Agreement. 

7. In c o n s i d e r a t i o n f o r the r i g h t s and s e r v i c e s 

prov ided f o r here in by ALCOSAN to the Municipality and for the 

benefits aris ing from the use of the Sewage D i s p o s a l System f o r 

the treatment and d i s p o s a l of the M u n i c i p a l i t y ' s sewage and 

waste, the Municipality shal l make a capital c o n t r i b u t i o n based 

on the p r o p o r t i o n a t e share of the present ALCOSAN capacity 

covered by this Agreement, in the form of a C a p i t a l Fee . Such 

C a p i t a l Fee s h a l l be a sum equivalent to the book value of a l l 

ALCOSAN existing capital ized p r o p e r t y , p l a n t and equipment as 

determined by the a c t u a l Cost and expense to ALCOSAN and as 

c a p i t a l i z e d in the f i n a n c i a l records of ALCOSAN minus any 

accumulated 'depreciation on such, property, plant and equipment, 

exc lud ing any c o s t , expense and accumulated d e p r e c i a t i o n 

p e r t a i n i n g to p r o p e r t y , p l a n t and equipment which was or is 

spec i f i ca l ly designated for the upper Al legheny System and not 

f 6 r the t o t a l Sewage D i s p o s a l system, divided by the current 

plant capacity in mi l l ion gallons per day and m u l t i p l i e d by the 

gross volume per day in gallons of sewage and waste projected by 

the parties hereto to sat i s fy the Municipality's requirements. 



A. Cost, of ALCOSAN Capitalized 

property, plant and equipment 

(excluding Upper Allegheny 

System) > $155,723*3.39.00 

B. Minus Accumulated Depreciation ' ($ 58,061,616.00) 

C. Current Asset Value of 

capi la l ized property, plant 

. and equipment 

D. Value per mi l l ion gallons 

per day (Item C * 200 M.G.D,) $ 488,208.62 

E. Capital Fee (Item D. x 

Municipality's projected 

•' requirements: 2.4 M.G.D.) $ 1,171,700.69 

$ 97,661,723.00 



• The C a p i t a l Fee s h a l l be due and payable to ALCOSAN 

Upon execution hereof or at the election of the M u n i c i p a l i t y iaay 

be pa id i n p a r t upon execution hereof and thereafter in annual 

installments due and payable on the f i r s t day of September of 

each year f o r a p e r i o d not exceeding twenty years, commencing 

with the year following the execution hereof. In the event that 

the Municipality shal l elect to make annual installment payments, 

interest at the annual rate of 6.79125% percent on the remaining 

balance shal l be paid together with the annual principal payment. 

Attached hereto as " E x h i b i t B" and i n c o r p o r a t e d h e r e i n by 

r e f e r e n c e there to i s the C a p i t a l Fee schedule of payments of 

principal and interest which the parties hereto have reviewed and 

agree i s i n accordance with terms hereof. The Municipality may 

prepay any portion of the Capital Fee without any p e n a l t y . An 

annual payment shal l be made each year unt i l such Capital Fee is 

paid* i t is understood and agreed by the M u n i c i p a l i t y and the 

M u n i c i p a l A u t h o r i t y that the Capital Fee is in addition to and 

not in l i e u of any other fees and charges descr ibed h e r e i n . i t 

i s f u r t h e r understood and agreed that the revenue obtained from 

Capital Fee paid by the Municipality and any Other munic ipa l i t i e s 

s h a l l become part of the general fund of ALCOSAN and can be used 

for any lawful purpose as may be determined by the Board of 

D i r e c t o r s of ALCOSAN from time to time. The payment of such 

Capital Pee does not/entit le the Municipality to any p r o p r i e t a r y 

interest i n ALCOSAN property, plant and/or equipment. 



I 

In the event that the m u n i c i p a l sewage exceeds the 

average volume of sewage per day projected for the M u n i c i p a l i t y 

f o r a p e r i o d of twelve (12) consecutive months, in addition to 

al l-other remedies set forth herein* ALCOSAN may at i t s e l e c t i o n 

r e c a l c u l a t e the Capital Fee in accordance with the terms of this 

Agreement and upon such recalculation, the C a p i t a l Fee s h a l l be 

a d j u s t e d i n a c c o r d a n c e with such r e c a l c u l a t i o n and the 

Municipality shal l pay the adjusted Capital Fee to ALCOSAN as i f 

i t had been the o r i g i n a l C a p i t a l Fee together with the annual 

i n t e r e s t at the r a t e set f o r t h above from the date of the 

execution hereof. 

U n t i l such time as the M u n i c i p a l i t y has p a i d the 

Capital Fee in total to ALCOSAN, the Munic ipal i ty hereby agrees 

to e x e r c i s e the option set forth in Paragraph 14 hereof and the 

Munibipality shal l pay a l l sewage service charges i n accordance 

with the option described in said Paragraph 14. 

8. Upon completion of the construction arid acceptance 

by ALCOSAN of the M u n i c i p a l i t y ' s c o l l e c t i o n and conveyance 

system, ALCOSAN sha l l , for the services and f a c i l i t i e s f u r n i s h e d 

or to be f u r n i s h e d by i t , impose upon and C o l l e c t from the 

Municipality or from the owner, tenant or Occupant of each l o t or 

p a r c e l of land Wi th in the M u n i c i p a l i t y from which sewage Or 

wastes enter a Municipality sewer and thence reach t h e Sewage 

D i s p o s a l System (hereinafter sometimes called a "user" or "'water 

user"). Project Z rates, f ees or charges (here ina f t er sometiines 

c a l l e d " sewage s e r v i c e c h a r g e s " or "cha rges" ) , which s h a l l be 
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based or computed upon the quantity of water used in or upon such 

l o t or parcel as determined by gauging or metering or otherwise. 

Except for the additional Capital Fee described in the 

prev ious paragraph and except those additional charges and. fees 

contained in the tipper Allegheny Agreement and * those a d d i t i o n a l 

s e r v i c e fees charged to i n d u s t r i a l f i r m s under i n d u s t r i a l 

agreements and for Tolerable But Requiring A d d i t i o n a l Treatment 

Sewage, ALCOSAN'S schedule of sewage service charges shal l be 

uniform throughout the e n t i r e P r o j e c t 2 s e r v i c e area of the 

Sewage Disposal System, and shal l be so calculated as to y ie ld in 

the aggregate dur ing each month or q u a r t e r year the amount 

r e q u i r e d i n each such month or quar ter year f o r paying a i l 

current administrative, operating, maintenance and replacement 

costs and expenses of ALCOSAN including reserves therefor, and 

the interest on and the principal of a l l outs tanding bonds and 

other o b l i g a t i o n s as the same become due and payable, and to 

create such reserves for such purposes as may be required by the 

r e s o l u t i o n authorizing the issuance of i ts bonds or in. the trust 

indenture s ecur ing the same. The schedule S h a l l i m p o s e 

reasonable minimum charges> may include such block rates for 

metered water users and such charges for f la t -rate water users as 

ALCOSAN s h a i i determine , and s h a l l provide extra charges for 

commercial and industrial wastes which impose art e x t r a o r d i n a r y 

burden on the Sewage D i s p o s a l System. The schedule shal l be 

subject to adjustment from time to time in such manner as ALCOSAN 

s h a l l deem necessary or proper to in sure the co l l ec t ion of 

adequate revenues to meet i ts f inancial , requirements. • . . 



In case any water user i s not the owner of the premises 

in or on which the water is used, ALCOSAN may a l s o impose such 

sewage 'serv ice charges upon and demand payment thereof from the 

owner of such premises, so that i f payment is not olade prompt ly , 

a l i e n t h e r e f o r against the premises served may be f i l e d by the 

Municipality as ass ignee of ALCOSAN d e l i n q u e n t accounts , as 

provided in Paragraph 12 of this Agreement. 

9. The M u n i c i p a l i t y and the M u n i c i p a l A u t h o r i t y 

covenant that d u r i n g s,uch time as sewage service charges of 

ALCOSAN are i n e f f e c t the M u n i c i p a l i t y and the M u n i c i p a l 

A u t h o r i t y w i l l not impose upon any person, firm or corporation, 

or upon any property, any rental , rate or charge whatever f o r the 

use of or f o r the p r i v i l e g e of us ing any Municipality sewer 

connected with the Sewage Disposal System, to the end that no 

person, f i r m or corporation shall be subject to both the ALCOSAN 

sewage service charge* as herein provided, and a M u n i c i p a l i t y or 

M u n i c i p a l A u t h o r i t y sewer r e n t a l , rate or charge-of any kind 

whatever excepting general real estate taxes , sewer connect ion 

arid S t r e e t o p e n i n g permit or l i c e n s e f e e s , and s p e c i a l 

assessments imposed according to law Updn property b e n e f i t e d by 

the c o n s t r u c t i o n Of a d d i t i o n a l sewers, and excepting charges 

imposed on other municipalities for the joint use, maintenance or 

repair of a Municipality Sewer.or sewers. , , * 

. The provisions of this Paragraph s h a l l not apply so 

long a:s the Optional method of payment provided for in Paragraph 

14 of this Agreement is in ef fect . .•• •• •• ' 



10. A l l b i l l s f o r sewage s e r v i c e charges shal l be 

computed on the basis of the quantity of water used, whether the 

water i s f u r n i s h e d by the waterworks system of the Municipality 

or the Municipal Authority or secured from any other Source. 

The sewage service charge to be paid by each water user 

within the Municipality shal l be computed as follows:/ 

(a) Metered water customers — by 
applying the ALCOSAN schedule of charges then 
i n e f f e c t to the quantity of water delivered 
to each water customer during the preceding 
quarter year Or other metered p e r i o d * as 
measured by the most recent water m e t e r 
reading; 

(b) F l a t - r a t e water customers — by 
applying the percentage set f o r t h i n the 
ALCOSAN schedule of charges then in effect to 
the flat—rate water b i l l ; 

(CJ Users of water taken from a 
private water source or p u b l i c stream by 
apply ing the ALCOSAN schedule Of charges then 
in effect to the q u a n t i t y of Water used as 
estimated by ALCOSAN; provided, however, that 
i f any such Water user s h a l l , at h i s or i t s 
own expense i n s t a l l and iftairttain i n good 
opera t ing c o n d i t i o n a meter Or o t h e r 
m e a s u r i n g d e v i c e Of a type approved by 
ALCOSAN, the amount payable by such water 
user s h a l l be" based upon the q u a n t i t y of 
water used as so measured. 

I f the Municipality or the Municipal Authority or other 

Water supplying agency does not make a v a i l a b l e promptly to 

ALCOSAN the necessary data f o r computing the sewage service 

charge of any water user, such water User shal l be deemed to be a 

f l a t - r a t e water customer, and the sewa§§ service charge for such 

water user s h a l l be, c a l c u l a t e d in tWe same Manner a s f o r 



f l a t - r a t e water customers* based upon the estimated f la t -rate 

water b i l l such customer would have to pay. 

There shal l be no free Service rendered by the Sewage 

D i s p o s a l Sys tem, and the M u n i c i p a l i t y and the M u n i c i p a l 

Authority (or any department, agency or ins trumenta l i ty t h e r e o f ) 

and a l l p u b l i c c o r p o r a t i o n s , a l l C h a r i t a b l e or n o n - p r o f i t 

i n s t i t u t i o n s and a l l s choo l d i s t r i c t s and other p o l i t i c a l 

sub-divis ions shal l pay for the use of the service and f a c i l i t i e s 

thereof in accordance with the e s t a b l i s h e d schedule of sewage 

service charges. . 

I f any subs tant ia l portion of the water used regularly 

on any lot or parcel of land used for commercial,manufacturing Or 

i n d u s t r i a l purposes does not enter the Municipality's Sanitary 

sewerage system, the owner, tenant or occupant of such l o t or 

p a r c e l may secure a reduction in the amount of the Sewage service 

Charges to be paid by him, subject to the e s t a b l i s h e d minimum 

charges , by i n s t a l l i n g , at his own expense and subjedt to such 

regulations as may be prescribed by ALCOSAN, a separate meter or 

other measuring device approved by ALCOSAN or measuring the water 

so used, in which event the q u a n t i t y of water so used s h a l l 

thereaf ter be excluded in computing the.sewage service Charges to 

be paid by the owner, tenant or occupant of such lot or parcel . 

,11. In order to enable ALCOSAN to compute i t s ' sewage 

s e r v i c e charges based thereon , as prov ided i n Paragraph 10 

1 hereof, the Municipality or the Municipal A u t h o r i t y , i f 'e ither 

Operates its'own waterworks system. Shall furnish to the ALCOSAN, 



not l a t e r than the 15th day of... the month following the month 

during which water b i l l s are issued, a l i s t or l i s t s of a l l water 

meter readings and f l a t - r a t e water b i l l s i s s u e d during the 

preceding ca l endar month .together with the bas i s f o r each 

f l a t - r a t e water user's water b i l l , and shal l include therein the 

meter reading of meters ins ta l l ed by water users tak ing water 

from a p r i v a t e water soUrce or p u b l i c stream. ALCOSAN w i l l 

request similar information from the p r i v a t e water company, or 

other agency s u p p l y i n g water t O a n y water Users within the 

Municipal i ty . I f by reason Of f a i l u r e to obta in such data 

promptly ALCOSAN is compelled to treat any water users as though 

they were f l a t - ra te customers, as further provided above i n the 

sa id Paragraph 10, and i n doing so I s obligated to survey the 

premise of such water user for the purpose of determining h i s or 

i t s f l a t - r a t e water s t a t u s , the cos t incurred by ALCOSAN in 

making such survey or surveys s h a l l be r e p a i d to i t by the 

M u n i c i p a l i t y . The Municipality authorizes ALCOSAN to make such 

survey or surveys, and i t i s agreed that every water user , i n 

accept ing ALCOSAN service, authorizes ALCOSAN to enter upon his 

or i t s premises for such purpose. . 

ALCOSAN w i l l reimburse the M u n i c i p a l i t y or M u n i c i p a l 

A u t h o r i t y and other water supplying agencies, on or before A p r i l 

f i r s t of each1 year, for the reasonable added c l e r i c a l expense 

i n c u r r e d by each Of them dur ing the previous calendar year in 

preparing the l i s t s of metered water data and of f l a t r a t e b i l l s 

hereinabove referred to, but not for the cost of reading meters, 



e x c e p t i n g on ly the cos t of read ing such meters as may be 

instal led by or for users of water who are not connected with 

their respected waterworks system, 

. 12. The schedule of sewage s e r v i c e charges to be 

imposed and c o l l e c t e d dur ing any year by ALCOSAN shall be so 

calculated and adjusted as to p r o v i d e revenues which w i l l be 

s u f f i c i e n t to pay a l l current expenses and meet a l l obligations 

of ALCOSAN d u r i n g such y e a r . I t i s u n d e r s t o o d by the 

M u n i c i p a l i t y that not a l l b i l l s for sewage service charges w i l l 

be paid promptly, and that some of such b i l l s in an indeterminate 

amount w i l l become delinquent each year. In consideration of the 

services rendered by the ALCOSAN to the M u n i c i p a l i t y under the 

provis ions of this Agreement, which,will effect compliance by the 

Municipality with the duty imposed upon i t by law to re fra in from 

the p o l l u t i o n of the waters of the Commonwealth, and in further 

consideration of the assignment to i t of the delinquent accounts, 

as h e r e i n a f t e r p r o v i d e d , the M u n i c i p a l i t y agrees to pay to 

ALCOSAN, out of the M u n i c i p a l i t y ' s c u r r e n t r e v e n u e s as 

h e r e i n a f t e r provided, the face amount of a l l delinquent accounts 

of ALCOSAN. 

I f any water user shal l f a i l to pay the sewage service 

charges of ALCOSAN within sixty {66) days a f t er the due date of 

the b i l l therefor, the account of such water user shal l be deemed 

d e l i n q u e n t . ALCOSAN s h a l l p r e p a r e and s u b m i t to the 

Municipal i ty ,* on or before January 1, A p r i l 1, July 1 and October 

1 of each year, a l i s t of a l l delinquent accounts * showing the 



face amount of each account , the p e n a l t y thereon , and the 

interest accrued. The Municipality shall* wi th in 60 days a f t e r 

the f u r n i s h i n g of such l i s t , pay to ALCOSAN the face amount of 

a l l such delinquent accounts. Upon receipt of such amount from 

the M u n i c i p a l i t y , ALCOSAN s h a l l promptly a s s ign to the 

Municipality a l l such accounts, for the sole use and b e n e f i t of 

the Municipality. 

ALCOSAN agrees that the M u n i c i p a l i t y shall have the 

right to pursue and enforce any and a l l remedies now avai lable or 

h e r e a f t e r to become a v a i l a b l e to i t , to compel payment by any 

delinquent water User of the sewage S e r v i c e Charges* together 

with penalties* interest and costs* which may be due and owing by 

him or i t . 

13. The M u n i c i p a l i t y agrees that i f the schedule of 

sewage' service charges in effect at any time does not, or i n the 

op in ion of ALCOSAN may not,, y ie ld suf f ic ient revenue to meet the 

ALCOSAN f inancial requirements, or i f ALCOSAN f i n d s that the 

schedule has proved to be inequitable , ALCOSAN shall have the 

right at any time and from time to time to revise and a d j u s t i t s 

sewage s e r v i c e charges i n such manner and to such extent as i t 

may deem necessary or advisable. 

At l e a s t s i x t y (60) days be fore any revised sewage 

service charges shal l become effective, ALCOSAN s h a l l submit in 

w r i t i n g to the M u n i c i p a l i t y a statement setting forth the new 

schedule for sewage service charges and the reasons why i t was 

fdujid necessary or advisable to put them into effect . Such new 
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schedule of charges shal l go into effect at the time specified in 

said statement (not ear l i er , however, than s i x t y (60) days from 

the f u r n i s h i n g of such statement), unless suspended by a f i n a l 

decree of a court of competent jur i sd ic t ion . 

14. The Municipality shal l have the opt ion of paying 

the aggregate amount of a l l sewage service charges which, under 

Paragraphs 8-13 of this Agreement, would be payable by i t s Water 

u s e r s , i n c o n s i d e r a t i o n of the performance by ALCOSAN of the 

Municipality's legal duty to refrain from the p o l l u t i o n of the 

waters of the Commonwealth. In such event , the individual 

charges of each water user shal l be Oomputed i n the same manner 

as h e r e i n b e f o r e se t f o r t h , but instead of sending individual 

b i l l s to a l l Water users, a l l such ind- iv idua l b i l l s S h a l l be 

t o t a l e d and the aggregate amount thereof s h a l l be b i l l e d 

quarterly to the Municipality. The Municipality convenants that 

so long as such method Of payment is in effect i t w i l l pay each 

such quarter ly aggregate amount, out of the M u n i c i p a l i t y ' s 

c u r r e n t revenues as hereinafter provided. Within sixty (6.0) days 

after the date Of the b i l l therefor. ALCOSAN wi l l r e fund to the 

M u n i c i p a l i t y , on or before Apr i l f i r s t Of each year, as a credit 

for the saving in b i l l i n g expense, a sum equal to the average 

cost per customer i n c u r r e d by ALCOSAN dur ing the preceding 

calendar year f o r b i l l i n g and c o l l e c t i n g i t s charges from 

i n d i v i d u a l water users in a l l other municipalities served by i t , 

multiplied by the average number of individual water users in the 

Municipality. 



B e f o r e t h e e x e c u t i o n o f t h i s Agreement , ALCOSAN s h a l l 

r e q u e s t the M u n i c i p a l i t y i n w r i t i n g t o i n d i c a t e whether i t 

d e s i r e s t o adopt t he method o f payment p r o v i d e d f o r i n Pa rag raphs 

8-13 o f t h i s Agreement . U n l e s s the M u n i c i p a l i t y s h a l l so 

i n d i c a t e by o r d i n a n c e d u l y e n a c t e d n o t l a t e r t h a n n i n e t y (90) 

days a f t e r t h e date o f the ALCOSAN w r i t t e n r e q u e s t , and s h a l l 

p r o m p t l y s e n d t o t h e ALCOSAN a c e r t i f i e d copy o f such o r d i n a n c e , 

t he method o f payment p r o v i d e d f o r i n t h i s Pa rag raph 14 s h a l l 

become e f f e c t i v e . 

No change i n the method o f payment a p p l i c a b l e t o the 

M u n i c i p a l i t y and i t s w a t e r u s e r s s h a l l be made e x c e p t a t t h e 

r e q u e s t o f t he M u n i c i p a l i t y , made by o r d i n a n c e d u l y e n a d t e d , and 

w i t h t h e a p p r o v a l o f A L C O S A N , f o r m a l l y g i v e n by o r d i n a n c e o r 

r e s o l u t i o n . 

1 5 . E x c e p t f o r t h e 300 r e s i d e n c e s i n the M i l l e r ' s Run 

Dra inage A r e a i n C e c i l Township c o v e r e d by t h e Agreement o f 

J a n u a r y 8 , 19 76 b y a n d among t h e M u n i c i p a l i t y , t h e M u n i c i p a l 

A u t h o r i t y and C e c i l Township and t h e M u n i c i p a l A u t h o r i t y o f t h e 

T o w n s h i p o f C e c i l , n e i t h e r t h e M u n i c i p a l i t y n o r the M u n i c i p a l 

A u t h o r i t y s h a l l p e r m i t any c o n n e c t i o n t h r o u g h w h i c h sewage o r 

w a s t e s e m a n a t i n g f r o m any t e r r i t o r y o u t s i d e t h e c o r p o r a t e l i m i t 

o f t h e M u n i c i p a l i t y e n t e r s t h e M u n i c i p a l i t y ' s sewage sys tem and 

t h e h c e r e a c h e s t h e ALCOSAN i n t e r c e p t o r s e w e r . I t i s f u r t h e r 

u n d e r s t o o d and ag reed t h a t n e i t h e r t he M u n i c i p a l i t y nor the 

M u n i c i p a l A u t h o r i t y w i l l a g r e e t o , o r e f f e c t u a t e any change o r 

amendment t o s a i d J a n u a r y 8, 19 76 Agreement . 
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1 6 . The M u n i c i p a l i t y s h a l l a n n u a l l y p r o v i d e i n i t s 

budget f o r o b t a i n i n g the f u n d s n e c e s s a r y t o meet i t s o b l i g a t i o n s 

u n d e r t h i s A g r e e m e n t . On o r b e f o r e O c t o b e r 1 o f e a c h y e a r 

ALCOSAN s h a l l s u p p l y t o t h e M u n i c i p a l i t y ' s g o v e r n i n g body a 

w r i t t e n e s t i m a t e o f t h e t o t a l a g g r e g a t e amount o f a l l sewage 

s e r v i c e c h a r g e s or ( i f the o p t i o n a l method o f payment i s 

a p p l i c a b l e t o t h e M u n i c i p a l i t y ) o f t h e t o t a l amount o f d e l i n q u e n t 

a c c o u n t s , w h i c h the M u n i c i p a l i t y w i l l p r o b a b l y be r e q u i r e d t o pay 

t o ALCOSAN d u r i n g t h e e n s u i n g f i s c a l y e a r ; p l u s , i n e i t h e r c a s e , 

t h e e s t i m a t e d amount ( i f any) due under Pa rag raphs 3 , 4, 7 and 8 

o f t h i s A g r e e m e n t . The M u n i c i p a l i t y s h a l l , by p r o p e r o r d i n a n c e , 

p r o m p t l y l e v y a s p e c i a l t a x , o r p r o v i d e f o r o b t a i n i n g revenues i n 

any o t h e r l a w f u l m a n n e r , o r r e s o r t t o any two o r more methods o f 

s e c u r i n g the funds r e q u i r e d under t h i s Agreement , i n such manner 

as t o a s s u r e t h a t the M u n i c i p a l i t y s h a l l O b t a i n o r c o l l e c t d u r i n g 

t h e e n s u i n g f i s c a l yea r a sum w h i c h , t o g e t h e r w i t h any unused 

moneys r e m a i n i n g f r o m p r e v i o u s y e a r s , w i l l be a t l e a s t 120% o f 

such e s t i m a t e d amount t o become due under t h i s Agreement d u r i n g 

s u c h y e a r . The revenues c o l l e c t e d f r o m such t a x l e v y o r f r o m any 

o t h e r s o u r c e so d e s i g n a t e d by the M u n i c i p a l i t y , o r f r o m any 

c o m b i n a t i o n t h e r e o f w h i c h t h e M u n i c i p a l i t y e l e c t s t o e m p l o y , 

s h a l l be d e p o s i t e d t o t h e c r e d i t o f a s p e c i a l f u n d t o be 

d e s i g n a t e d "ALCOSAN F O N D " , t h e moneys i n w h i c h s h a l l be used by 

t h e M u n i c i p a l i t y t o meet i t s o b l i g a t i o n s under t h i s Agreement and 

s h a l l no t be used f o r any o t h e r purpose wha t soeve r . 
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I f t h e e n t i r e amount due ALCOSAN under t h i s Agreement 

f o r any y e a r i s n o t p a i d o u t o f t h e c u r r e n t r e v e n u e s o f t h e 

M u n i c i p a l i t y f o r such yea r the b a l a n c e t h e r e o f s h a l l be p a i d ou t 

o f t he c u r r e n t r evenues o f t he nex t s u c c e e d i n g y e a r . 

17 . ALCOSAN s h a l l have t h e r i g h t t o p r o m u l g a t e , i s s u e , 

p u b l i s h a n d e n f o r c e r u l e s a n d r e g u l a t i o n s g o v e r n i n g i t s 

a c t i v i t i e s and c a r r y i n g i n t o e f f e c t t h e p r o v i s i o n s o f t h i s 

A g r e e m e n t . S u c h r u l e s and r e g u l a t i o n s may i n c l u d e p r o v i s i o n s 

p r o h i b i t i n g o r r e g u l a t i n g t h e d i s c h a r g e i n t o t h e M u n i c i p a l i t y ' s 

sewage s y s t e m o f o i l s , a c i d s a n d o t h e r s u b s t a n c e s wh ich , maybe 

p r o h i b i t e d under P a r a g r a g h 4 h e r e o f or h a r m f u l t o the ALCOSAN 

s e w e r s , p u m p i n g s t a t i o n s o r o t h e r s t r u c t u r e s o r w h i c h may 

i n t e r f e r e w i t h t h e sewage t r e a t m e n t p r o c e s s e s o f t he ALCOSAN 

p l a n t , a n d p r o h i b i t i n g t h e d i s c h a r g e i n t o any M u n i c i p a l i t y 

s a n i t a r y s e w e r o f S u r f a c e o r g r o u n d w a t e r . 

The M u n i c i p a l i t y may, i n i t s own d i s c r e t i o n and w i t h o u t 

l e t o r h i n d r a n c e f r o m A L C O S A N , p e r m i t t h e c o n n e c t i o n w i t h arty 

M u n i c i p a l i t y sewer t h a t d i s c h a r g e s into an ALCOSAN i n t e r c e p t o r 

sewer o f any and a l l p r e m i s e s u s e d w h o l l y as p r i v a t e d w e l l i n g s , 

bu t no p e r m i t s h a l l be i s s u e d by t h e M u n i c i p a l i t y f o r t he 

c o n n e c t i o n w i t h any such sewer o r any p r e m i s e s u s e d w h o l l y o r i n 

p a r t f o r c o m m e r c i a l o r i n d u s t r i a l pu rposes u n l e s s t h e a p p l i c a t i o n 

f o r s u c h p e r m i t s h a l l f i r s t h a v e b e e n s u b m i t t e d t o a n d b e e n 

approved by ALCOSAN. 
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The M u n i c i p a l i t y r e c o g n i z e s t h a t t h e c a r r y i n g ou t by 

ALCOSAN o f i t s o b l i g a t i o n s under t h i s Agreement w i l l enab le the 

M u n i c i p a l i t y t o p e r f o r m t h e d u t y i m p o s e d upon i t by l a w t o 

p r o v i d e f o r t h e p r o p e r t r e a t m e n t and d i s p o s a l o f i t s sewage, and 

t h e M u n i c i p a l i t y , t h e r e f o r e , a g r e e s t o e x e r c i s e f o r t he b e n e f i t 

o f ALCOSAN a l l r i g h t s and powers w h i c h i t may pos se s s t o c a r r y 

i n t o e f f e c t t h e p u r p o s e a n d i n t e n t o f t h i s A g r e e m e n t . The 

M u n i c i p a l i t y a c c o r d i n g l y a g r e e s , on r e q u e s t o f ALCOSAN, t o e n a c t 

an o r d i n a n c e i n c o r p o r a t i n g a l l o r d e s i g n a t e d p o r t i o n s o f t h e 

ALCOSAN r u l e s and r e g u l a t i o n s and p r o v i d i n g a p p r o p r i a t e p e n a l t i e s 

f o r t h e v i o l a t i o n t h e r e o f , t o amend such o r d i n a n c e f r o m t i m e t o 

t i m e as r e q u e s t e d by ALCOSAN, and t o e n f o r c e the p r o v i s i o n s 

t h e r e o f f u l l y and p r o s e c u t e a l l v i o l a t o r s t h e r e o f ^ d i l i g e n t l y . 

18. T h i s Agreement s h a l l become e f f e c t i v e i m m e d i a t e l y , 

a n d s h a l l r e m a i n i n f u l l f o r c e a n d e f f e c t , s u b j e c t t o t h e 

p r o v i s i o n s o f Pa rag raphs 3 and 4 h e r e o f , u n t i l the da te o f 

e x p i r a t i o n o f t h e l e g a l e x i s t e n c e o f A L C O S A N o r u n t i l t h e 

e x p i r a t i o n o f One c a l e n d a r y e a r f o l l o w i n g the payment i n f u l l o f 

a l l b o n d s , n o t e s a n d o t h e r o b l i g a t i o n s o f ALCOSAN, o r i g i n a l and 

r e f u n d i n g , i s s u e d by i t t o f i n a n c e the c o n s t r u c t i o n , r e p l a c e m e n t , 

m a i n t e n a n c e a n d o p e r a t i o n o f t h e Sewage D i s p o s a l S y s t e m and 

a d d i t i o n s t h e r e t o , w h i c h e v e r d a t e S h a l l be l a t e r . 

1 9 . T h i s A g r e e m e n t s h a l l s u p e r s e d e and r e p l a c e t h e 

Agreement da t ed December 2 3 , 1980 by and between ALCOSAN, the 

M u n i c i p a l i t y and the M u n i c i p a l A u t h o r i t y . 
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I N WITNESS WHEREOF, C i t y o f P i t t s b u r g h has caused t h i s 

A g r e e m e n t t o be e x e c u t e d b y i t s M a y o r a n d D i r e c t o r o f t h e 

Department o f P u b l i c Works and i t s o f f i c i a l s e a l t o be he reun to 

i m p r e s s e d , p u r s u a n t t o R e s o l u t i o n N o . <gt0~~l , d u l y e n a c t e d and 

approved on t h e day o f /§A£C$> , 198^1 A l l e g h e n y Coun ty 

S a n i t a r y A u t h o r i t y has c a u s e d t h i s A g r e e m e n t t o be e x e c u t e d by 

i t s Cha i rman and i t s o f f i c i a l s e a l t o be h e r e u n t o impre s sed and 

a t t e s t e d by i t s S e c r e t a r y , p u r s u a n t t o a r e s o l u t i o n d u l y a d o p t e d 

by i t s B o a r d on t h e , day o f . , l98_; Township o f 

S o u t h F a y e t t e ha s c a u s e d t h i s A g r e e m e n t t o be e x e c u t e d b y i t s 

P r e s i d e n t o f t h e B o a r d o f Township C o m m i s s i o n e r s and i t s o f f i c i a l 

s e a l t o be h e r e u n t o i m p r e s s e d and a t t e s t e d by i t s S e c r e t a r y * 

pu r suan t t o O r d i n a n c e No. , d u l y e n a c t e d and app roved on t h e 

^ day o f , 1 9 8 _ ; a n d The M u n i c i p a l A u t h o r i t y o f 

t he Township South F a y e t t e has caused t h i s Agreement t o be 

e x e c u t e d by i t s C h a i r m a n and i t s o f f i c i a l s e a l t o be^ h e r e u n t o 

impre s sed and a t t e s t e d by i t s S e c r e t a r y , p u r s u a n t t o a r e s o l u t i o n 

d u l y a d o p t e d by i t s Board on t h e , d a y o f , , 

198 . 

S e c r e t a r y t o Mayor 

A t t e s t 

« 
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A t t e s t : ALLEGHENY COUNTY SANITARY AUTHORITY 

Secre ta ry 

BY 

Chairman 

Approved as to form: 

S o l i c i t o r 

A t t e s t : SOUTH FAYETTE TOWNSHIP 

BY 

Township Secre tary Pres iden t of the Board of 

Township Commissioners 
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approved as to form: 

A t t e s t : THE MUNICIPAL AUTHORITY OF THE 

TOWNSHIP OF SOUTH FAYETTE 
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No. <>ay/ 

RESOLUTION 

RESOLUTION prov id ing f o r a long term agreement by and among 
the Allegheny County Sanitary A u t h o r i t y , South Fayette Township and 
the Munic ipal Authori ty of the Township of South Fayette , to enlarge 
the Project Z serv ice area serv iced by the Allegheny County Sanitary 
Authori ty by provid ing f o r sewage serv ice f o r the service area of 
South Fayette Township i n c l u d i n g c e r t a i n residences located i n C e c i l 
Township, Washington County, Pennsylvania* upon c e r t a i n terms and 
c o n d i t i o n s „ 

WHEREAS, the Allegheny County Sanitary Authori ty (herein 
c a l l e d "Alcosan") i s an Author i ty organized and e x i s t i n g under 
the M u n i c i p a l i t y A u t h o r i t i e s Ac t of 1945 as amended of which 
Author i ty the C i t y of P i t t sburgh and the County of Allegheny are 
members; and 

WHEREAS, on May 1, 1955, an agreement was executed by 
the C i t y and Alcosan pursuant to C i t y Ordinance No. 160* A p r i l 27, 
1955 wherein Alcosan agreed to f i n a n c e , construct and operate"' 
the Project Z Sewage Disposal System and the Upper Allegheny 
System; and 

WHEREAS, the revenues required f o r the f i n a n c i n g , construc­
t i o n , operat ion , maintenance and replacement o f p lant and equipment 
o f sa id Sewage Disposal Systems were obtained from the ra te s , 
fees and charges to users o f the systems i n the 77 munic ipa l i t i e s 
comprising the Projec t Z Area and the Upper Allegheny and other 
sources; and 

WHEREAS, the current Alcosan treatment p lant capacity 
i s an average f low of 200 m i l l i o n gal lons of sewage per day under 
the terms of i t s p r e v a i l i n g Federa l and State peirmifcsj and 

, WHEREAS, the Munic ipa l Author i ty Of the Township Of 
South Fayette i s current ly c o l l e c t i n g , t ransport ing , t r e a t i n g and 
disposing; the sewage and i n d u s t r i a l wastes i n South Fayette 
Township, a f i r s t c lass township s i tuate i n Allegheny County, 
Pennsy1vania, and disposing the sewage or wastes emanating from 
c e r t a i n residences i n C e c i l Township, Washington County, Pennsylvania, 
as here ina f t er set f o r t h ; arid 

WHEREAS, South Fayette Township and the Munic ipal 
..Authority of the Township of South Fayet te , des i re to engage 
Alcosan to provide sewage serv i ce f o r South Fayette Township 
and those residences i n the M i l l e r ' s Run Drainage Area i n C e c i l 
Township, Washington County, Pennsylvania, covered by the Agreement 



of January 8, 1976, by and among South Fayette Township, the 
Municipal Authority of the Township of South layette and Cecil 
Township and the Municipal Authority of the Tewnship of Cecil; 
and 

WHEREAS., South Fayette Tewnship and the Municipal Authority 
of the Township of South Fayette have projected that South' Fayette 
Township w i l l need a sewage treatment and disposal capacity of 
2.4 mill ion gallons per day to satisfy their service area 
requirements; and 

— - WHEREAS , South Fayette Township or the Municipal Jtothcxity 
of the Township of South Fayette shall , at their own. expense and 
in compliance with certain requirements design, construct, operate and 
maintain the sewage collection and conveyance system necessary to. 
collect the municipal sewage and acceptable wastes within the service 
area of the Municipality and deliver the same through a single outfall 
sewer to a point of connection with Alcosan's intercepting sewer as 
hereinafter set forth; and 

. WHEREAS, such enlargement of the Project Z service area to 
include a l l of the South Fayette Tewnship service area w i l l benefit 
South Fayette Tewnship and the residents. . 

BE IT RESOLVED BY THE COUNCIL OF THE CITY OF PITTSBURGH AS KKiatiS: 

Section 1. The Mayor and the Director of the Department of Public 
Works on behalf of the City of Pittsburgh are hereby 

.authorized to enter into a long term Agreement i n form approved by the 
' City Solicitor by and among Alcosan, South Fayette Township and the 
Municipal Authority of the Township of south Fayette to effedaate an 
enlargement of the Porject. Z service area serviced by Alcosan by providing 
sewage service for the service area of South Fayette Township including 
those residences located in the Mil ler's Run Drainage Area in Ceci l 
Tewnship, Washington County, Pennsylvania, covered by the Agreement of 
January 8, 1976, by and among South Fayette Tewnship, the Municipal 
Authority of the Tewnship of South Fayette and Cecil Tewnship and 
Municipal Authority of the Township of Ceci l . The said Agreement shall 
contain the following conditions: 

(a) The said Agreement of January 8, 1976, by and 
among South Fayette Township, the Municipal 
Authority of the Township of South Fayette and 
Cecil Township and the Municipal Authority of the 
Township of Cecil shall not be changed or amended. 



Neither~the Township of South Fayette nor 
the Munic ipa l Author i ty of\_the Township of 
South Fayette s h a l l permit"any a d d i t i o n a l 
connections through which sewage or wastes 
emanating from any t e r r i t o r y outs ide the 
corporate l i m i t o f the Township of South 
Fayette to enter South Fayette Township*s 
sewage system and thence reach the Alcosan 
i n t e r c e p t o r sewer- - * . . . . . . f 
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SECTION 2 Any Resolution or Ordinance or part thereof conflicting *u>ith the 

,-;tmuhs of this Resolution is hereby repealed so far as the same affects this* 

. dilution, r \\ \ J . 
••. -•. • "7 Enacted in Council, this J.S.j6k.,..day o^/^^^^A^. W)%t 

~ J&Sy ' President of Council. 

A&KSt5(^[*it^?^ 
Clemof Council. « 

Mayor's Office 

Approved:.... 
ayor 

v Mayor's Secretary. 

ycotded in Resolution Book, Vol .//£..Page All.., JfaLday ^^U^19 Et 

APR 3 1984 
E F F E C T I V E DATE — 
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File No.... 

NO. A . Q . 2 . " 

3 / 2 . 
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RESOLUTION 
providing for a long term agreement 

by and among the Allegheny County Sanitary Author i ty , 
South"'Fa'yette"'"T'6whs Authority 
of the township of South Fayette , to enlarge the 
Pro;]' ecfc ' Z j the Allegheny 
County Sanitary Authority by providing for sewage 
service " f o r " ' t H e " s e W i c e " ' ¥ f e a "of"'South Fayette 
Township inc luding cer ta in residences located i n 
CecTl'"*Tb'^ Pennsylvania, 
upon c e r t a i n terms and condit ions . \ 

In Council,...M™h..h 19.M...., referred i 

nittee on.... 

mrComntittee on 

...MAR..?. 1984. 19 , ordered to 
hftrgturned to CpunciLjvith an affinytitye recom-

In Council -March 12, 1 9 8 V b i l l 

• m • 4 m * 1$ ordered to 
be returned to Council withy^ffirmative 

Presented by 
MR. G I V E N S 

fn CouncUTO M 1 9 8 4 . 19 

P r e s e t 3n^f5.^!S^p«^od-

jvi V. n. 
, » » « • • • 

ti'."of ***** r,-orks 



A P P E N D I X B 

Original Robinson Run Service Agreements 



OPERATION AND MAINTENANCE AGREEMENT 

FROM 

BOROUGH OF OAKDALE, 

OAKDALE MUNICIPAL AUTHORITY, 

TOWNSHIP OF NORTH FAYETTE, 

TOWNSHIP OF SOUTH FAYETTE, 

THE MUNICIPAL AUTHORITY OF THE TOWNSHIP OF SOUTH FAYETTE, 

BOROUGH OF MeDONALD 

f AND 

MeDONALD SEWAGE AUTHORITY 

TO 

THE MUNICIPAL AUTHORITY OF THE TOWNSHIP OF SOUTH FAYETTE, 
as Manager 

Dated as of jtfay 15, 1989, for reference purposes only. 



( ( 

OPERATION AND MAINTENANCE AGREEMENT 

Made and entered into as of thisa5th Day of May, 1989, for reference purposes only, 
by and between 

BOROUGH OF OAKDALE, a municipal corporation of the Commonwealth 
of Pennsylvania, located in the County of Allegheny (hereinafter referred to as "BOK"), 

and 

OAKDALE MUNICIPAL AUTHORITY, a body corporate and politic, 
organized and existing under the laws of the Commonwealth of Pennsylvania, located 
in the County of Allegheny (hereinafter referred to as "OMA"), 

and 

TOWNSHIP OF NORTH FAYETTE, a municipal corporation of the 
Commonwealth of Pennsylvania, located in County of Allegheny (hereinafter referred 
to as "NFT"), 

f and 

TOWNSHIP OF SOUTH FAYETTE, a municipal corporation of the 
Commonwealth oTPenraylvaniapbcated ^ 
to as "SFT"), 

and 

THE MUNICIPAL AUTHORITY OF THE TOWNSHIP OF SOUTH FAYETTE, 
a body corporate and politic, organized and existing under the laws of the Commonwealth 
of Pennsylvania, located in the County of Allegheny (hereinafter referred to as "SFMA"), 

and 

BOROUGH OF MeDONALD, a municipal corporation of the Commonwealth 
of Pennsylvania, located in the Counties of AUegheny and Washington (hereinafter 
referred to as "BOM"), 

and 

MCDONALD SEWAGE AUTHORITY, a body corporate and politic, 
organized and existing under the laws of the Commonwealth of Pennsylvania, located 
in the Counties of Allegheny and Washington (hereinafter referred to as "MSA"). 

WHEREAS, Oakdale Municipal Authority ("OMA"), Borough of Oakdale 
("BOK"), Township of North Fayette ("NFT"), The Municipal Authority of-the Township 
of South Fayette ("SFMA"), Township of South Fayette ("SFT"), McDonald Sewage 
Authority ("MSA"), and Borough of McDonald ("BOM"), hereinafter collectively referred. 
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to as the "Municipalities", have jointly participated in the planning and design of an 
interceptor sewer line (hereinafter referred to as the "Robinson Run Interceptor Sewer" 
and "Interceptor Sewer") to serve the Robinson Run Watershed areas in each of the 
Municipalities; and 

WHEREAS, the Municipalities have jointly undertaken the construction of 
said Interceptor Sewer in two stages, the Stage i Construction Project being the portion 
of the Interceptor Sewer which is being constructed from the Allegheny County Sanitary 
Authority ("ALCOSAN") Chartiers Creek Interceptor Sewer to the Borough of Oakdale 
by OMA ("Stage I"), under the Agreement, dated May 13, 1987, by and among the 
parties hereto, and the Stage II Construction Project being the balance of the Interceptor 
Sewer from the Borough of Oakdale to the Borough of McDonald, being constructed 
by MSA ("Stage IF) under and pursuant to a Construction Agreement, dated as of May 
15, 1989,. for reference purposes only; and 

WHEREAS, pursuant to a Sewer Service Agreement, dated as of May 15, 
1989, for reference purposes only, the ownership of the Interceptor Sewer shall be 
jointly held between the parties hereto in accordance with the various percentages set 
forth in said Sewer Service Agreement, and the Municipalities in this capacity are 
hereinafter collectively referred to as the "Owners"; and 

WHEREAS, SFMA is an operating authority possessing experienced 
employees and the requisite equipment needed to maintain and operate the Interceptor., 
Sewer; and 

~~- WKEREASj^theOwne^ 
and maintain the Interceptor Sewer on .behalf of the Owners, and SFMA is willing to 
operate and maintain the Interceptor Sewer pursuant to the provisions of this Operation 
and Maintenance Agreement. 

,NOW, THEREFORE, THIS OPERATION AND MAINTENANCE 
AGREEMENT WITNESSETH: 

That in consideration of the premises and the sum of One DoUar ($1.00) 
lawful money of the United States of America paid by each of the parties hereto to 
the other at or before the ensealing and delivery of these presents, the receipt of 
which is hereby acknowledged, and in consideration of the mutual obligations of the 
parties hereunder as hereinafter set forth, the parties do covenant and agree as follows: 

ARTICLE I 

The Owners hereby engage and appoint SFMA, as the Manager (hereinafter 
in this capacity referred to as the "Manager"), to maintain the Interceptor Sewer, both 
Stages I and II, for a term of twenty-one (21) years from the date of this Agreement 
with said term thereafter automatically continuing on a year to year basis unless 
written notification of its termination is given by the Owners or the Manager in 
accordance with Article IV hereof, and the,.Manager hereby accepts such employment 
on the terms hereinafter in this Operation and Maintenance Agreement set forth. 
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Subject to the general supervision, discretion and control of the Advisory 
Conmittee established pursuant to the Sewer Service Agreenent, dated as of May 
15, 1989, for reference purposes only, in a l l broad policy matters, including the 
allocation of the expanses of operating and maintaining the Interceptor Sewer and 
further subject to the budget for the Interceptor Sewer established each year by-
said Advisory Conmittee, the Manager shall have charge and direction of the 
ordinary and routine maintenance and operation of the Interceptor Sewer and shal l 
rencter to the Owners the following services to the extent said services are 
necessary to the ordinary and routine maintenance and operation of the 
Interceptor Sewer: 

(a) The Manager shall keep accurate accounts and records with 
respect to the operation and maintenance of the Interceptor Sewer 
separately as to Stages I and II and shall prepare and furnish to the 
Owners such statements with respect to the financial affairs of the 
Manager with respect to the Interceptor Sewer as the Owners may 
reasonably request or as the law requires. 

(b) The Manager shall employ and direct the work of a l l persons 
required to operate and maintain the Interceptor Sewer and, subject to 
budget limitations, shall f i x , determine and negotiate the rates of pay 
of such persons; To the degree possible, practical and timely, prior 
to entering into any third party contracts, the Manager w i l l u t i l i ze 
personnel and equipment f i r s t from North Fayette Township and second, 
i f necessary, from the other participating municipalities when required 
to perform work associated with the operation and maintenance of the 
Stage I I area of the Interceptor Sewer and, as to the Stage I area the 
Manager w i l l u t i l i z e personnel and equipment from any of the 
participating municipalities with no order of priori ty. The cost of 
said services w i l l be recorded and reintoursed in a fashion consistent 
with the limitations of this Agreement and as approved by the Advisory 
Committee. 

(c) The Manager w i l l furnish or w i l l contract for and purchase 
a l l u t i l i t i e s , supplies, materials and services required to operate and 
maintain the Interceptor Sewer. 

(d) On or before December 1 of each year, beginning December 1, 
1990, the Manager w i l l prepare' and furnish to the Owners a statement 
setting forth i t s best estimate, in reasonable detai l , of the payments 
that w i l l be required to be made during the following f i s c a l year in 
respect of the operation and maintenance expenses of the Interceptor 
Sewer (s ta t ing separa te ly there in the cost and expenses and 
proportionate shares of each Owner for Stages I and I I ) , which 
statement shall be given to the Advisory Conmittee and the Owners, and 
shall be util ized to the extent that i s reasonable by the Advisory 
Committee in the preparation of the budget for the following f i s c a l 
year for the Interceptor Sewer Stages I and II . 

(e) The Manager covenants and agrees to perform each of the 
duties and discharge each of,- the responsibi l i t ies accepted by i t 
hereunder in the most effective and economical manner and within budget 
limitations as reasonably as possible. 

(f) "Ordinary and routine maintenance" of the Interceptor Sewer 
shall include a l l inspections, opening a clogged sewer l ine, manhole 
repair and cover adjustment, flushing, television monitoring as needed, 
and such other minor repa i r s that can be made by a regular 
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inspection/maintenance crew. Ordinary and routine maintenance shall 
not include the following, which shall be classif ied as "extraordinary 
maintenance" and which shall be performed by the Manager only under 
specific written authori2ation and direction of the Advisory Committee: 

(1) Relocation of existing sewer lines; 

(2) Major sewer reconstruction or alterations; 

(3) General engineering and administrative services 
necessary for the planning, establishment, construction and 
rehabilitation off the Interceptor Sewer. 

Ordinary and routine maintenance shall not include capital additions 
including, but not limited to, the construction of new sewers or new improvements 
therein or thereon, which shall be governed by ar t ic le IV of the Sewer Service 
Agreement among the parties dated as of May 15, 1989. 

(g) The Manager shall monitor or contract for the monitoring 
of sewage and i n f i l t r a t i o n / i n f l o w s being discharged by each 
municipali ty to the system and from the RRIS system to the 
Allegheny County Sanitary Authori ty. The Manager sha l l also 
calculate and apportion among the parties hereto the surcharges 
imposed by the Allegheny County Sanitary Authority as a result of 
excessive wet weather flows based on the monitoring of sewage and 

I infi l t rat ion/inflows. 

ARTICLE II 

The Manager shall establish and maintain proper, adequate and separate 
records of the costs and expenses incurred by each of the Owners with respect to 
Stages I and I I in the performance of the Manager's obligations hereunder, 
including without l imitation, (i) the salaries and wages and related payroll 
costs of the Interceptor Sewer, and (ii) the costs of a l l third party contracts, 
u t i l i t i e s , supplies, materials and b i l l ing and accounting and other services 
required to operate and maintain the Interceptor Sewer. 

On or beforey4 L4CIU <jt X each year, and at least quarterly thereafter, 
the Manager shall deli'tfer to the Advisory committee and the Owners a statement 
from the Manager, setting forth a b i l l for a l l costs and expenses incurred by the 
Manager i n the performance of i t s obligations under th is Operation and 
maintenance Agreement for the previous b i l l i ng period, and within thirty (30) 
days thereafter the Owners shall each reimburse the Manager for their respective 
shares thereof. 

ARTICLE I U 

In the event of any dispute between the Owners and the Manager with respect 
to any matter arising cut of this Operation and Maintenance Agreement, such 
dispute shall be settled by arbitration with the provisions of the Act of Apr i l 
25, 1927, P.L. 381, of the Commonwealth of Pennsylvania. In any such case, three 
arbi t ra tors sha l l be appointed, one sha l l be appointed by the Owners (as 
determined by the Advisory Committee), one shall be appointed by the Managers, 
and the third shall be selected by the two arbitrators so appointed by the Owners 
and the Manager. The decision of the majority of the arbitrators appointed 
pursuant to the provisions of this Article I I I shall be binding and conclusive 
upon both the Owners and the Manager. 
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I f either the Owners or the Manager each as a party to this Operation and 
Maintenance Agreement shall appoint an arbitrator and shall notify the other 
party of such appointment, and i f such other party shall f a i l within one week to 
appoint a second arbitrator as herein provided, such f i r s t party may apply for 
the appointment of a second arbitrator to the Court of Comnon Pleas of Allegheny 
County, Pennsylvania,; and the arbitrator appointed by such Court shall be deemed 
to be the arbitrator appointed by such other party. 

If the two arbitrators appointed by the Owners and the Manager shall f a i l to 
e f fec t the appointment o a th i rd arbitrator within two weeks a f t e r the 
appointment of a second arbitrator, the third arbitrator shall be appointed by 
the Court of Comnon Pleas of Allegheny County, Pennsylvania. 

The expenses of such arbitration shall be born equally by the Owners and the 
Manager. 

ARTICLE IV 

This Operation and Maintenance Agreement may be terminated by either the 
Owners or the Manager as a party hereto upon sixty (60) days' written notice to 
the other party i f arbitrators appointed by the provisions of Art icle I I I hereof 
shall have determined that the party not exercising the right to termination has 
defaulted under this Operation and Maintenance Agreement, and said party has 
continued in default in the performance of i t s obligations hereunder for said 
period fo sixty (60) days after notice in writing by the other party specifying 
and objecting to the alleged default. 

This Operation and Maintenance Agreement may also be terminated for any 
reason whatsoever by either party upon twelve (12) months written notice to the 
other party hereto. 

IN WITNESS WHEREOF, the parties hereto, in their various capacities, have 
caused this Operation and Maintenance Agreenent to be executed on their behalf by 
their duly authorized off icers , a l l as of the day and year f i r s t above written, 
but actually on O c t o b e r , 1990. 

(BOROUGH SEAL) 

Attest: 

gh Secret^ry^T^ 

OF OAKDALE 

resident of Borough Council 

Mayor 

OAKDALE MUNICIPAL ADTHORITY 
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TOWNSfflP OF NORTH FAYETTE 

(TOWNSHIP SEAL) 

\ Attest: ^Chairman, Board of Township 
, > Supervisors 

•Township Secretary 

i 

v* 

i. 
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(TOWNSHIP SEAL) 

Attest: 

Township Secretary 

TOWNSHIP OF SOUTH FAYETTE 

By. 
President, Board of Township 
Commissioners 

(AUTHORITY SEAL) 

Attest: 

Secretary 

THE MUNICIPAL AUTHORITY OF THE 
TOWNSHIP OF SOUTH FAYETTE, both 
as an Owner-Municipality and as Manager 

By. 
Chair 
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BOROUGH OF MeDONALD 

(BOROUGH SEAL) 

Attest: 

(7 Borough Secretary 

' President of Borough Council 

By OtjAn^M^ 
•^Mayor 

(AUTHORITY SEAL) 

Attc 

MeDONALD SEWAGE AUTHORITY 

©hair man 
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SEWER 
SERVICE AGREEMENT 

Between 

BOROUGH OF OAKDALE 

(located in Allegheny County, Pennsylvania) 

And 

OAKDALE MUNICIPAL AUTHORITY 
(located in Allegheny County, Pennsylvania) 

And 

TOWNSHIP OF NORTH FAYETTE 
(located in Allegheny County, Pennsylvania) 

And 

f TOWNSHIP OF SOUTH FAYETTE 
(located in Allegheny County, Pennsylvania) 

And 

THE MUNICIPAL AUTHORITY OF THE TOWNSHIP OF SOUTH FA YE 
(located in Allegheny County, Pennsylvania) 

And 

BOROUGH OF MeDONALD 

(located in Allegheny and Washington Counties, Pennsylvania) 

And 

MeDONALD SEWAGE AUTHORITY 
(located in Allegheny and Washington Counties, Pennsylvania) 

Dated as of May 15, 1989, for reference purposes only 
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SEWER 
SERVICE AGREEMENT 

Between 

BOROUGH OF OAKDALE 
(located in Allegheny County, Pennsylvania) 

And 

OAKDALE MUNICIPAL AUTHORITY 
(located in Allegheny County, Pennsylvania) 

And 

TOWNSHIP OF NORTH FAYETTE 
(located in Allegheny County, Pennsylvania) 

And 

TOWNSHIP OF SOUTH FAYETTE 
(located in Allegheny County, Pennsylvania) 

And 

THE MUNICIPAL AUTHORITY OF THE TOWNSHIP OF SOUTH FAYETTE 
(located in Allegheny County, Pennsylvania) 

And 

BOROUGH OF MeDONALD 

(located in Allegheny and Washington Counties, Pennsylvania) 

And 

MeDONALD SEWAGE AUTHORITY 
(located in Allegheny and Washington Counties, Pennsylvania) 

THIS SEWER SERVICE AGREEMENT, dated as of May 15, 1989, for 

reference purposes only, by and between the Borough of Oakdale, a municipal corporation 

of the Commonwealth of Pennsylvania (hereinafter referred to as "BOK"), and Oakdale 

Municipal Authority, a body, corporate and politic, constituting a public corporation 

and governmental instrumentality, organized and existing under and by virtue of the 

Act of the General Assembly of the Commonwealth of Pennsylvania, approved May 2, 

1945, P.L. 382, as amended (representing the Borough of Oakdale and hereinafter 

referred to as "OMA"), and the Township of North Fayette, a municipal corporation 
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of the Commonwealth of Pennsylvania (hereinafter referred to as "NFT"), and the 

Township of South Fayette, a municipal corporation of the Commonwealth of 

Pennsylvania (hereinafter referred to as "SFT"), and The Municipal Authority of the 

Township of South Fayette, a body corporate and politic, organized and existing under 

and by virtue of the Act of General Assembly of the Commonwealth of Pennsylvania, 

approved May 2, 1945, P.L. 382, as amended (representing the Township of South 

Fayette and hereinafter referred to as "SFMA"), and the Borough of McDonald, a 

municipal corporation of the Commonwealth of Pennsylvania (hereinafter referred to 

as "BOM"), and the McDonald Sewage Authority, a body corporate and politic, organized 

and existing under and by virtue of the Act of General Assembly of the Commonwealth 

of Pennsylvania, approved May 2, 1945, P.L. 382, as amended (representing the Borough 

of McDonald and hereinafter referred to as "MSA") (collectively referred to herein for 

convenience as the "Municipalities"). 

WHEREAS, the Municipalities do not have adequate facilities for the 

transportation, treatment arid disposal of sanitary sewage and industrial wastes 

"emanating in their Robinson Run Watershed service areas; and 

WHEREAS, the discharge of untreated sewage and industrial wastes has 

polluted the streams of the Commonwealth of Pennsylvania, and such pollution 

constitutes a serious menace to the health and safety of the inhabitants of the 

Municipalities and adjacent municipalities; and 

WHEREAS, under orders from the Pennsylvania Department of Environ­

mental Resources, the Municipalities have jointly undertaken the planning for the 

construction and financing in two stages (hereinafter called the "Stage I Construction 

Project" and the "Stage n Construction Project") of an interceptor sewer to service 

portions of the Robinson Run Watershed from the Allegheny County Sanitary Authority 

("ALCOSAN") Chartiers Creek Interceptor Sewer to the Borough of Oakdale ("Stage I") 
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and from the Borough of Oakdale to the Borough of McDonald through the Townships 

of North and South Fayette ("Stage IT") (hereinafter collectively called the "Robinson 

Run Interceptor Sewer" and "Interceptor Sewer") to serve certain residents in the 

Robinson Run Watershed area of the Municipalities and such other territory as it may 

lawfully serve and shall be directed to serve by the Municipalities and by the 

Pennsylvania Department of Environmental Resources; and 

WHEREAS, each Municipality will finance its proportionate share of the 

costs associated with the construction of said Interceptor Sewer (Stages I and ID through 

interim loans with local banks and long term permanent financings through the 

Pennsylvania Infrastructure Investment Authority ("Pennvest"); and 

WHEREAS, each of the Municipalities is desirous of entering into this 

Sewer Service Agreement upon the terms, covenants and conditions as hereinafter 

provided. 

NOW, THEREFORE, this Sewer Service Agreement witnesseth that for 

and in consideration of One Dollar ($1.00) lawful money of the United States of America 

-paid by each of the parties hereto to the other parties hereto at or before the ensealing 

and delivery of these presents, the receipt of which is hereby acknowledged, and for 

and in consideration of the respective obligations of the parties hereinafter set forth, 

the parties hereto, intending to be legally bound hereby, do covenant and agree as 

follows: 

ARTICLE I 

SERVICE COVENANT - TERM OF CONTRACT 

The Municipalities covenant that they will each finance their respective 

shares, and, through OMA for Stage I as per the Intermunicipal Agreement, dated May 

13, 1987, among all of the parties hereto, and through MSA for Stage B" as per the 

Construction Agreement, dated May 15, 1989, for reference purposes only, among NFT, 

SFMA/SFT and MSA/BOM, will acquire, construct and complete the Construction 
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Projects - Stages I and I I , respectively, as soon as practicable in accordance 

with the f i n a l Plans and Specifications of the respective Consulting Engineers 

and in conformity with law and a l l requirements of a l l governmental authorities 

have jurisdiction thereover, and that, from and after the date on which each 

stage of the Interceptor Sewer shall be placed in operation, w i l l render sewage 

transportation service to a l l public, domestic, comnercial, industrial and other 

sewer properties in each of the Municipalities connected directly or indirectly 

to the Interceptor Sewer, with limitations of permitted Peak Daily Flows and 

proportionate shares of the total costs of 1.292 MGD (24.12%) for CMA/BOK, and 

1.838 MGD (34.31%) for NFT, and 0.875 MGD (16.33%) for SFMA/SFT, and 1.352 MGD 

(25.24%) for MSA/BOM, with regard to the Stage I Construction Project. With 

regard to the Stage II Construction Project, the limitations of permitted Peak 

Daily Flows' and proportionate shares of the total costs shall be 0.4775 MGD 

(21.00%) for NFT, and 0.4265 MGD (20.00%) for SFMA/SFT, and 1.352 MGD (59.00%) 

for MSA/BOM. 

The Municipalities agree to provide sewage transportation service to 

such portion or portions thereof as are within the service area of the 

Interceptor Sewer, and to a l l sewered properties therein. The term "service 

area" shall nean a l l that area that can be served by the Interceptor Sewer, the 

subject of th is Sewer Service Agreement, by gravity flow. I f any of the 

Municipalities determine that i t is feasible or desirable to add to the service 

area by the instal la t ion of pumping f ac i l i t i e s and thence by pumping rather than 

solely by gravity flow, they may add to such service area such additional service 

area; provided, however that such additional service area shall not include any 

area beyond the boundaries of BOK, NFT, SFT or BOM, and that such quantity of 



sewage added shall not exceed the capacity of the Interceptor Sewer or the 

limitations of permitted Peak Daily Flows of each respective Municipality as 

previously set forth herein, subject to the prior determination of such' capacity 

by the respective Consulting Engineers. The Municipalities covenant that they 

w i l l not themselves engage in the business of providing sewage transportation 

service in the Robinson Run Watershed (other than col lec tor sewers which 

ultimately flow to said Interceptor Sewer) to such sewered properties as are 

within the Interceptor Sewer's service area, nor w i l l they individually or 

jointly authorize or permit any other agency, public or private, to do so. 

ARTICLE II 

MAINTENANCE OF THE INTERCEPTOR SEWER 
i 

During the term of this Sewar Service Agreenent, the Interceptor Sewer 

shall continuously be maintained in a state of good repair by mutually agreeable 

management arrangements among the Municipalities, which i n i t i a l l y shall be 

managed by SFMA in accordance with an Operation and Maintenance Agreement, dated 

as of May 15., 1989, for reference purposes only, to be entered into among the 

parties simultaneously herewith. It i s understood that these mutual management 

arrangements w i l l apply to a l l maintenance and repairs, major as well as minor, 

with an exception for extraordinary maintenance and repairs, as defined in the 

Operation and Maintenance Agreenent among the parties dated as of May 15, 1989. 

Fixed costs are herein defined as insurance, administrative costs, miscellaneous 

costs for third party services ( i .e . engineering and legal costs) and one half of 

labor costs for the operation, repair and maintenance of the Interceptor Sewer. 

Variable costs are herein defined as costs for u t i l i t i e s , Chlorine and other 



chemicals, replacement or repair of parts and one half of the labor costs for the 

operation, repair and maintenance of the Interceptor Sewer. The parties 

recognize that i t i s impossible to calculate with any certainty which of the 

labor costs for the operation, repair and maintenance of the Interceptor Sewer 

should be attributable to preservation of the system and which of said labor 

costs should be attributable to the active use of said system. Fixed costs shall 

be home and apportioned among the municipalities based on the Peak Design Flow 

Formulas for the Stage I portion of the Interceptor Sewer and for the Stage II 

portion of the Interceptor Sewer, respectively, as set forth herein in Articles I 

and I I hereof. Variable costs sha l l be borne and apportioned, among the 

municipalities based on the number of equivalent dwelling units (EDU) of each 

manic ipal i ty connected to the system. 

i. 

In the case of extraordinary maintenance and repairs, the determination 

of whether' such costs shall be incurred shall f i r s t be determined i n the sole 

discretion of an ad hoc Advisory Conmittee (the "Advisory Committee") composed of 

two members from CMA, two members from NFT, one member from SFT, one member from 

SFMA, one member from BOM and one member from MSA. The costs incurred for 

extraordinary repairs shall then be borne by the Municipalities as determined by 

said Advisory Committee, with the consent of each municipality which consent 

shall not be unreasonably withheld. 

The Municipalities through the aforesaid mutually agreeable management 

arrangements shall comply with a l l lawful acts, rules, regulations, orders and 

direct ions of any l eg i s l a t i ve , executive, administrative or j u d i c i a l body 

applicable to the repair and maintenance of the Interceptor Sewer and w i l l 

provide for the giving of prompt written notice to each of the municipalities of 

any substantial loss or damage to the 'Interceptor Sewer resulting from any cause 

whatsoever. 
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The Municipalities have enacted or w i l l enact and agree to keep in 

force and to enforce proper ordinances, as provided by law, requiring a l l 

improved properties reasonably accessible to a public sanitary or combined sewer 

of the Municipalities which ultimately flows to the Interceptor Sewer to connect 

said sewage f ac i l i t i e s of each such property to said sewer, providing appropriate 

fines and penalties for the violation thereof, and prohibiting the discharge of 

acceptable sewage emanating from each such property in any other manner 

whatsoever. 

The Advisory Committee shal l also have the right and duty to 

promulgate, issue, publish and enforce rules and regulations governing the 

a c t i v i t i e s and carrying into e f fec t the provisions of this Sewer Service 

Agreenent, and the Municipalities herewith agree to be bound thereby. Such rules 
I 

and regulations may include provisions prohibit ing or regulating certain 

discharges into the Interceptor Sewer which may be harmful to the Interceptor 

Sewer or the sewage treatment fac i l i t i e s of ALCOSAN. Since said Advisory 

Committee i s not empowered to enforce the rules and regulations within any of the 

Munic ipa l i t i es , the Municipal i t ies shal l adopt and enforce such rules and 

regulations to the extent empowered by law. 

ARTICLE IU 

OPERATIONAL SERVICE CHARGES AND BILLING 

The Municipalities covenant and agree as an operating cost of 

their respective sanitary sewer f ac i l i t i e s to reimburse at least quarterly the 

mutually agreeable operating manager (the "Manager") of the Interceptor Sewer, 

which shall i n i t i a l l y be SFMA, for the fixed costs associated with the operation, 

repair and maintenance of the Interceptor Sewer, with each of their proportionate 

shares to be determined in each b i l l ing period by the Peak Design Flow Formulas 

previously agreed upon between the parties hereto, namely: 



Stage I Stage II 

CMA/BOK - 24.12% 
NFT - 34.31% 

SFMA/SFT - 16.33% 
MSA/BOM - 25.24% 

SFMA/SFT - 20% 
NFT-21% 

MSA/BCM - 59% 

The Municipalities also covenant and agree that as an operating cost of 

their respective sanitary sewer f a c i l i t i e s , they w i l l reimburse at least 

quarterly the mutually agreeable operating Manager (the Manager) of the 

Interceptor Sewer, which shall i n i t i a l ly be SMFA, the variable costs associated 

with the operation, repair and maintenance of the Interceptor Sewer with each of 

their proportionate shares to be determined in each b i l l i ng period on the basis 

of actual flows expressed in number of Equivalent Dwelling Onits (EDU) of each 

Municipality connected to the system. Each residential unit w i l l be considered 

to be a separate customer being equal to one Equivalent Dwelling Unit (EDU). 

Each catmercial/industrial user w i l l be considered to be one EDU for water usage 

(or estimated usage) of up to 350 gallons/day. Each commercial/industrial user 

w i l l be pro-rated for a l l excess usage above 350 gallons/day to determine the 

total EDU value for that customer. A customer count w i l l be provided by each 

municipality to the Manager on a quarterly basis. The Municipalities shall be 

responsible at a l l tines to see to i t that no unacceptable sanitary sewage or 

indus t r ia l wastes s h a l l be permitted to enter the Interceptor Sewer. To 

accomplish this purpose, the Municipalities agree to adopt appropriate ordinances 

and/or rules and regulations that w i l l be acceptable to the Advisory Committee 

and i t s technical advisors and to prosecute f a i th fu l ly any offenders under said 

ordinances and/or rules and regulations to insure compliance with i t s 

requirements. 
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In cases where the character of sewage or industrial waste from any 

commercial, manufacturing or industrial plant, building or premises is such that 

i t imposes a burden upon the Interceptor Sewer or sewage treatment processes in 

excess of the burden imposed by normal domestic sewage, the Municipalities w i l l 

require the owner, tenant or occupant of such ccmmercial, manufacturing or 

industrial plant, building or premises to pretreat and/or equalize the flow of 

such sewage or wastes before discharging such sewage or wastes into the 

Interceptor Sewer. 

The Municipalities have enacted or w i l l enact and agree to keep in 

force proper ordinances or resolutions which w i l l provide for the granting of 

permission to construct and naintain the Interceptor Sewer in streets, roads, 

alleys and rights-of-jway within each of the Municipalities without any special 

charges ( a l l standard street opening and building permit fees shall nevertheless 

be paid by each respective contractor working on the Interceptor Sewer) for the 

same having to be paid to the affected Municipality. 

ARTICLE IV* 

CAPITAL ADDITIONS 

The Advisory Conmittee shall have the right to exercise exclusive 

discretion as to whether Capital Additions to the Interceptor Sewer shall be 

constructed or acquired in the future and the appropriate Municipalities shall 

promptly thereafter undertake to finance and construct the same as so directed?, 

provided, however, that in the event the Advisory Conmittee, in i ts discretion, 

proposes to construct or acquire any Capital Additions, solely for the benefit of 

any one or more particular Municipalities, but less than a l l of them, before 

proceeding therewith, i t shall have f i r s t obtained the written approval of a l l of 

the Municipalities, unless such Capital Additions to the Interceptor Sewer are 

required in order to comply with a directive of the ComnDnwealth of Pennsylvania, 

in which case such approval of the Municipalities shall not be required. 

9. 



ARTICLE V 

TITLE 

It is hereby understood and agreed by a l l the parties to this Sewer 

Service Agreenent that ownership of and t i t l e to the Interceptor Sewer - Stages I 

and II shall be held among the parties in the same proportionate shares as are 

set forth i n A r t i c l e I I I hereof (based upon the Peak Design Flow Formulas 

previously agreed upon by the parties hereto). 

ARTICLE VT 

DEFADLT 

If any of the Municipalities shall default in the due and punctual 

performance or observance of any of the covenants, conditions, agreements or 

provisions contained in this Sewer Service Agreement on the part of said 

Municipality required to be kept, performed or observed, and any such default 

shall continue for a period of thirty (30) days after written notice thereof 

shall have been given to said Municipality by the Advisory Committee, then, in 

either such event, any Trustee or Paying Agent or assignee of the Municipalities 

under their respective long term permanent financing arrangements on behalf of 

said Advisory Committee, shall have the right to take such action as may be 

permitted thereby or in law, equity or otherwise. 

ARTICLE VTI 

MISCTTLLANEODS 

A l l existing and future sewer customers in the Municipalities shall 

continue to be and be customers of the respective Municipalities in which they 

are situated. 
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In case any one or more of the provisions of this Sewer Service 

Agreement shall for any reason be held to be i l l ega l or invalid or otherwise 

contrary to law, such fact shall not affect any other provision of this Sewer 

Service Agreement, and this Sewer Service Agreement shall be construed and 

enforced as i f such provision had not been contained herein. 

IN WITNESS WHEREOF, each respective Municipality to this Sewer 

Service Agreement has caused this Sewer Service Agreement to be duly executed on 

i t s behalf by its duly authorized off icers , a l l as to the day and year f i r s t 

above written, but actually on O c t o b e r <? , 1990. 

BOROUGH OF OfiKDALE 

OAKEALE MUNICIPAL AUTHOR! TT 

Secretary1 
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(TOWNSHIP ',SEATJ) • 

Attest:' ; 

Township Secretary 

r 

TOWNSHIP OF NORTH FAYETTE 

"Chairman, Board of Township 
Supervisors 

1.2. 



TOWNSHIP OF SOUTH FAYETTE 

(TOWNSHIP SEAL) 

Attest: 

Township Secretary 

By 
President, Board of Township 
Commissioners 

(AUTHORITY SEAL) 

Attest:' 

THE MUNICIPAL AUTHORITY OF THE 
TOWNSHIP OF SOUTH FAYTTE 

By: 
Chairman^ 

Secretary 
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(BOROUGH SEAL) 

Attest: 

Borougn Secretary 

BOROUGH OF MeDONALD 

President of Borough Council 

''Mayor 

(AUTHORITY SEAL) 

Attest 

MeDONALD SEWAGE AUTHORITY 

i /, 



COMMONWEALTH OF PENNSYLVANIA 

COUNTY OF ALLEGHENY 

On this /4 day of Auj*(ff~ , 1990, before me, the undersigned 

officer, personally appeared .Tgr-y- p a f P T T i m > .Charles Madden 

and Gayle Muggar , who acknowledged themselves to be the President of 

Borough Council, the Mayor, and the Borough Secretary, respectively, of the BOROUGH 

OF OAKDALE, located in Allegheny County, Pennsylvania, and that they as such 

President of Borough Council, Mayor and Borough Secretary, respectively, being duly 

authorized to do so, executed the foregoing instrument for the purposes therein contained 

by signing the name of said Borough by themselves as President of Borough Council, 

Mayor and Borough Secretary, respectively. 

IN WITNESS WHEREOF, I hereunto set my hand and official seaL 

I N .P. SEAL) 

My Commission Expires: 

' ' ' ' Notarial Seal 
Patrick J. Clair, Notary Public 
Pittsbufgh,rAllegheny County 

My Cdmrriission Bqpires Feb. 7,1994 

Member, PemsytvaniaAssodafon of Notaries 

• / / v1 •' •' 

Notary Piiblic 
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COMMONWEALTH OF PENNSYLVANIA 

COUNTY OF ALLEGHENY 

On this (-j- day of Jyfu^j- , 1990, before me, the undersigned 

officer, personally appeared . -T^k pateman m < i 

nari ene P h i H i p ? t w h o a c k n o w i e d g e d themselves to be the Chairman 

and the Secretary, respectively, of the OAKDALE MUNICIPAL AUTHORITY, 

located in Allegheny County, Pennsylvania, and that they as such Chairman 

and Secretary, respectively, being duly authorized to do so, executed the 

foregoing instrument for the purposes therein contained by signing the name of said 

corporation by themselves as Chairman and , Secretary, respectively. 

IN WITNESS WHEREOF, I hereunto set my hand and official seaL 

Notary Public 

(N.P. SEAL) 

.JVIy Commission Expires: 

NotariaiSeal 
Patrick J. Clair, Notary Publte 
Pittsburgh, Allegheny County 

My Commission Expires Feb. 7,1994 

Member, Pennsylvania Association of Notaries 
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COMMONWEALTH OF PENNSYLVANIA 

COUNTY OF ALLEGHENY 

) 
) 
) 

officer., 

On this day o f D £ 

personally 

J who acknowledged themselves to be the Chairman of the 

Board of Township Supervisors and the Township Secretary, respectively, of the 

TOWNSHIP OF NORTH FAYETTE, located in Allegheny County, Pennsylvania, and that 

they as such Chairman of the Board of Township Supervisors and the Township Secretary, 

respectively, being duly authorized to do so, executed the foregoing instrument for the 

purposes therein contained by signing the name of said Township by themselves as 

Chairman of the Board of Township Supervisors and the Township Secretary, respectively. 

... i . y ' IN WITNESS WHEREOF, I hereunto set my hand and official seaL 

My Commission Expires: 

Notarial Seal 
Regina A. Koreny, Notary Public 

North Fayette Township, Allegheny County 
My Commission Expires Oct 15,1990 

Member, Pennsylvania Association of Notaries 
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COMMONWEALTH OF PENNSYLVANIA 

COUNTY OF ALLEGHENY 

) 
) 
) 

On this 1 4 t n day of August 1990, before me, the undersigned 

officer, personally appeared W i l l i a m P. Duchess and 

C l a u d i a A . Smelko who acknowledged themselves to be the President of the 

Board of Township Commissioners and the Township Secretary, respectively, of the 

TOWNSHIP OF SOUTH FAYETTE, located in Allegheny County, Pennsylvania, and that 

they as such President of the Board of Township Commissioners and the Township 

Secretary, respectively, being duly authorized to do so, executed the foregoing 

instrument for the purposes therein contained by signing the name of said Township 

by themselves as President of the Board of Township Commissioners and the Township 

Secretary, respectively. 

IN WITNESS WHEREOF, I hereunto set my hand and official seaL 

(N.P. SEAL) 

My Commission Expires: 

18. 



COMMONWEALTH OF PENNSYLVANIA 

COUNTY OF ALLEGHENY 

On this 24 day of Augus t , 1990, before me, the undersigned 

officer, personally appeared S teve zeman m c i 

F r e d P . Demsher j who acknowledged themselves to be the Chairman 

and the Secretary, respectively, of THE MUNICH?AL AUTHORITY OF THE 

TOWNSHIP OF SOUTH FAYETTE, located in AUegheny County, Pennsylvania, and that 

they as such Chairman and Secretary, respectively, of said corporation, 

being duly authorized to do so, executed the foregoing instrument for the purposes, 

therein contained by signing the name of said corporation by themselves as Chairman 

and Secretary, respectively. 

IN WITNESS WHEREOF, I hereunto set my hand and official seal 

(N.P. SEAL) 

My Commission Expires: 

Notary Public 

Member, S ^ S i f c S S ' 1 
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( ( 

COMMONWEALTH OF PENNSYLVANIA ) 
) 

COUNTIES OF M^ttFrmmaaim WASJ-TINGTON ) 

Cn this /P1^ day of ; ^ ^ J ^ - > 1990, before me, the undersigned 

officer, personally appeared /H^KILOU HITCH }J= , hsfffl/t/U L- 'Bt'tUA (_H E 

and &LQRIA STROP? , who acknowledged themselves to be the President of 

Borough Council, the Mayor, and the Borough Secretary, respectively, of the BOROUGH 

OF MeDONALD, located in Allegheny and Washington Counties, Pennsylvania, and that 

they as such President of Borough Council, Mayor, and the Borough Secretary, 

respectively, being duly authorized to do so, executed the foregoing instrument for the 

purposes therein contained by signing the name of said Borough by themselves as 

President of Borough Council, Mayor and Borough Secretary, respectively. 

IN WITNESS WHEREOF, I hereunto set my hand and official seal. 

Notary Public 

TCN.P. SF.AL) 

My Commission Expires: 
f j ™ ~ ™"~ ~] 'I 
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( ( 

COMMONWEALTH OF PENNSYLVANIA 

COUNTIES OF ALLEGHENY AND WASHINGTON ) 

0 n t h ' s jzfafiy of C^IAJU,^ , 1990, before me, the undersigned 

° >

f f i C e r ' _ P ™ a » y appeared W ^ „ . / , J>y'^J , and 

/f;/>,fij\//-?•/ , , who acknowledged themselves to be the Chairman 

a n d m e Secretary, respectively, of the MeDONALD SEWAGE AUTHORITY, 

located in Allegheny and Washington Counties, Pennsylvania, and that they as such 

Chairman and Secretary, respectively, being duly authorized to do so, 

executed the foregoing instrument for the purposes therein contained by signing the 

name of said corporation by themselves as Chairman and Secretary, 

respectively. 

IN WITNESS WHEREOF, I hereunto set my hand and official seal. 

"(N.P. SEAL) 

My Commission Expires: -•••"[!/TV 
•I i ! 

< Notarial Saa! 
! Htsisr. !"•!. Ei'.'.s*;, Notary Public 
| w'as-;i:-wtori. Washington County 

N?y.Cotr.r.iten:on Ewxros Way 12.1S91 

L 

21. 
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C O R R E C T I V E ACTION A G R E E M E N T 

THIS CORRECTIVE ACTION AGREEMENT (this "Agreement"'), dated as O F 9 / 2 5 , 9 9 7 
by and between A L L E G H E N Y COUNTY SANITARY AUTHORITY ("ALCOSAN"'). a body corporate and 
politic organized and existing under the laws of the Commonwealth of Pennsylvania and T H E MUNICIPAL 
AUTHORITY OF T H E TOWNSHIP OF SOUTH F A Y E T T E ("South Fayette"! a body corporate and politic 
organized and existing under the laws of the Commonwealth of Pennsylvania. 

WHEREAS, ALCOSAN owns and operates a sewage conveyance and treatment system (the 
ALCOSAN Svstem"1: and 

«<? u o WHEREAS, South Fayette owns and operates a sewage collection and conveyance system (the 
South Fayette System") serving customers located in the South Fayette Township, Allegheny County, Pennsylvania; 

, n 0 o , u «c • W H E R E A S - A L C O S A N and South Fayette are parties to an Agreement, dated as of September 12 
1983 (the Service Agreement") among ALCOSAN, City of Pittsburgh, South Fayette Township and South Fayette ' 
providing for, among other things, the discharge of sewage from the South Fayette System into the ALCOSAN 
System for treatment and disposal; and 

A ) m „ A H „ WHEREAS, the average daily flow of sewage discharged from the South Fayette System into the 
A L C O S A N System has exceeded and continues to exceed the excess infiltration and inflow discharge limit set forth 
in the Service Agreement; and 

WHEREAS, the inordinate volume of discharge from the South Fayette System into the 
A L C O S A N System is due to excessive infiltration and inflow into the South Fayette System; and 

WHEREAS, in accordance with the provisions of the Service Agreement and ALCOSAN's 
schedule of rates and charges, A L C O S A N imposes a surcharge for all excessive discharges from the South Fayette 
System into the A L C O S A N System; and y 

WHEREAS, South Fayette is willing to (i) undertake a comprehensive study of the South Fayette 
System to determine the causes and sources of excessive infiltration and inflow and (ii) take appropriate corrective 
action to eliminate excessive infiltration and inflow from the South Fayette System and excessive sewage flows into 
the ALCOSAN System; and 

WHEREAS, to assist South Fayette with its undertaking to eliminate excessive infiltration and 
inflow A L C O S A N is willing to provide for the account of South Fayette during the Remedial Period (as such term is 
hereinafter defined) credits against the treatment charges incurred by South Fayette for excessive discharges into the 
ALCOSAN System (the "Surcharge Debt") for costs incurred and paid by South Fayette for the reduction of 
infiltration and inflow into the South Fayette System; 

agree as follows: 
NOW, THEREFORE, the parties hereto, each intending to be legally bound hereby, covenant and 

Section I. INFILTRATION AND INFLOW STUDY AND REPORT. 

(a) South Fayette will authorize and cause K L H Engineers, Inc., South Fayette's Consulting 
Engineer (the "Consulting Engineer") to (i) undertake and complete a comprehensive investigation and study of the 
causes and sources of infiltration and inflow into the South Fayette System and (ii) prepare a written report (the "I & 
I Report") of the infiltration and inflow study. ~ ~ 

(b) The I & I Report will be completed as soon as practicable, but in any event, not later than 
December 31, 1997, and will set forth in reasonable detail the findings, conclusions and recommendations of the 

PGHLffWN 75978.0S4i5l6WA]? 
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Consulting Engineer for the elimination of excessive infiltration and inflow from the South Fayette System and shall 
include the following: 

<i) the sources and causes of infiltration into the South Fayette System; 

(ii) a description in reasonable detail of the work required to eliminate excessive 
infiltration and inflow and the estimated cost of each segment or type of work; and 

(iii) a recommended schedule for the rehabilitation of the South Fayette System, 
including, but not limited to, dates for the advertising for competitive bids, the award of construction and 
other required contracts and the estimated date of the completion of the work. 

(c) South Fayette will provide to ALCOSAN four copies of the I & I Report promptly after the 
same is completed by the Consulting Engineer and delivered to South Fayette. 

(d) At ALCOSAN 's request, South Fayette will cause the Consulting Engineer to provide to 
A L C O S A N such information and data used or compiled in connection with the preparation of the I & I Report as 
A L C O S A N may request and will have representatives of the Consulting Engineer available to meet and discuss the I 
& I Report with ALCOSAN. 

(e) South Fayette may submit to ALCOSAN as South Fayette's I&I Report one or more prior 
studies of the South Fayette System prepared by a qualified professional engineer, appropriately updated and 
contairiing the information set forth in paragraph (b) of this Section 2. 

Section 2. C O R R E C T I V E A C T I O N P L A N . 

(a) Within 90 days after its receipt of the I&I Report, A L C O S A N will advise South Fayette in 
writing as to whether or not the scope of the remedial work and the schedule for the commencement and completion 
of the remedial work are acceptable to ALCOSAN. 

(b) If a dispute arises between A L C O S A N and South Fayette regarding the scope of the remedial 
work or the schedule for the commencement and completion of the remedial work, the parties will negotiate in good 
faith to develop a mutually acceptable corrective action plan. 

(c) The scope and detail of the remedial work to the South Fayette System and the schedule for the 
commencement and completion of such work which are approved in writing by South Fayette and A L C O S A N shall 
constitute a "Corrective Action Plan". 

(d) After A L C O S A N and South Fayette have agreed upon the Corrective Action Plan, South 
Fayette will proceed with due diligence to implement the Corrective Action Plan and cause all work to be completed 
in accordance with the schedule set forth in the Corrective Action Plan. A L C O S A N and SouttiFayette agree that 
time shall be of the essence with respect to all dates in the Corrective Action Plan for the commencement and 
completion of work or segments thereof. 

Section 3. SUSPENSION OF OBL IGATION TO P A Y S U R C H A R G E DEBT. For and during 
the Remedial Period, A L C O S A N wili suspend South Fayette's obligation to pay the Surcharge Debt. The term 
"Remedial Period" is herein defined to mean the period beginning on June I, 1996 and ending on the earlier of 
(i) the date of the completion of all work specified under the Corrective Action Plan or (ii) the date on which 
A L C O S A N delivers to South Fayette notice that an Event of Default (as such term is hereinafter defined) has 
occurred and is continuing. 



Section 4. S U R C H A R G E DEBT CREDITS. 

(a) There shall be credited against the Surcharge Debt, dollar for dollar, ("Surcharge Debt 
Credits") all Eligible Costs incurred and paid by South Fayette for the development, implementation and completion 
of the Corrective Action Plan. As used herein, "Eligible Costs" shall mean, with respect to the Corrective Action 
Plan and work performed thereunder, all costs properly chargeable thereto in accordance with generally accepted 
accounting principles and shall include, without limitation, all engineering and inspection fees, fees and costs of 
financial, legal, professional and other services, obligations incurred for labor and to contractors and materialmen, 
costs of acquiring any real or personal property, costs of contract bonds and insurance, surveys, estimates, plans and 
specifications and investigations and supervision of construction. Costs of ordinary maintenance and repair of the 
South Fayette System will not qualify as Eligible Costs. 

(b) South Fayette will apply for and be entitled to receive Surcharge Debt Credits only upon the 
delivery to A L C O S A N Eligible Cost Certificates in the form of Appendix A hereto duly executed by an authorized 
officer of South Fayette or its Manager. 

(c) A L C O S A N will provide to South Fayette periodic reports setting forth the amount of the 
Surcharge Debt and the amount of all Surcharge Debt Credits approved by ALCOSAN. 

Section 5. E V E N T S O F DEFAULT. 

(a) "Default" or "Event of Default" is herein defined to mean any failure by South Fayette to 
observe and perform any covenant, condition or agreement on its part to be observed or performed if such failure or 
breach continues for a period of 30 days after written notice thereof shall have been given to South Fayette by 
ALCOSAN, unless A L C O S A N shall agree in writing to an extension of such time prior to its expiration. 

(b) Whenever a Default or Event of Default occurs and is continuing, ALCOSAN shall have the 
right to discontinue its suspension of South Fayette's obligation to pay all accrued Surcharge Debt and may take 
whatever action at law or in equity may appear necessary or desirable to collect the Surcharge Debt and to enforce 
performance and observance of any obhgation, agreement or covenant of South Fayette under this Agreement or the 
Service Agreement. 

Section 6. NOTICES. Notices, documents, information and legal process to be delivered to or 
served upon any party hereto shall be deemed to have been duly delivered or served when delivered in written form 
by hand or a recognized overnight delivery service or three days after posting by registered mail or certified mail 
with return receipt requested, to the applicable parties hereto as follows: 

If to A L C O S A N : Allegheny County Sanitary Authority 
3300 Preble Avenue 
Pittsburgh, PA 15233-1092 
Attention: Executive Director ^ 

If to South Fayette: The Municipal Authority of 
the Township of South Fayette 

P.O. Box 171 
Morgan, PA 15064 
Attention: Chairman 

Section 7. E N T I R E A G R E E M E N T . This Agreement embodies the entire agreement and 
understanding between the parties hereto and supersedes all prior agreements and understandings relating to the 
subject matter of this Agreement. 

Section 8. A M E N D M E N T . Neither this Agreement nor any provision hereof may be changed, 
waived, discharged or terminated orally. Any such change, waiver, discharge or termination may be effected only by 
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an instrument in writing signed by the party against which enforcement of such change, waiver, discharge or 
termination is sought 

S e c t i o n 9 - G O V E R N I N G L A W : SEVERABIL ITY This Agreement shall be governed by and 
interpreted m accordance with the laws of the Commonwealth of Pennsylvania, except to the extent certain matters 
may be governed as a matter of law by federal law. If any one or more of the provisions of this Agreement shall, for 
any reason, be held to be invalid, illegal or unenforceable in any respect, such invalidity, illegality or 
unenforceability shall not affect any provision of this Agreement, and this Agreement shall be construed as if such 
invalid, illegal or unenforceable provision were not contained herein. 

Section 10. WAIVER. No delay or omission to exercise any right, power or remedy accruing to 
any parry upon any breach or default under this Agreement shall impair any such right, power or remedy of such 
party, nor shall it be a waiver of such breach or default, or an acquiescence therein, or in any similar breach or 
default thereafter occurring; nor shall any waiver of any single breach or default be deemed a waiver of any other 
breach or default theretofore or thereafter occurring Any waiver, permit, consent or approval of any kind or 
character of any breach or default under this Agreement, or any waiver of any provision or condition of this 
Agreement, must be in writing and shall be effective only to the extent in such writing specifically set forth. A l l 
rights and remedies, either under this Agreement or by law or otherwise afforded to a party, shall be cumulative. 

Section 11. C O U N T E R P A R T S This Agreement may be executed in any number of 
counterparts, each of which shall constitute an original, but all of which, taken together, shall constitute one and the 
same instrument, and in making proof hereof, it shall not be necessary to produce or account for more than one such 
executed counterpart. 

IN WITNESS WHEREOF, the parties hereto have each caused this Agreement to be executed by 
their duly authorized officers and their respective corporate seals to be thereto affixed and attested as of the date first 
above written. 

E S e a U A L L E G H E N Y C O U N T Y SANITARY 
AUTHORITY 

T H E MUNIC IPAL A U T H O R I T Y OF T H E 
TOWNSHIP O F SOUTH F A Y E T T E 

Asst. Secretary Charles L. Rothermel 
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Appendix A 

T H E MUNIC IPAL A U T H O R I T Y OF T H E 
TOWNSHIP OF SOUTH F A Y E T T E 

Eligible Cost Certificate No. Under Corrective 
Action Agreement Dated as of , 1997 with 

Allegheny County Sanitary Authority 

To: Allegheny County Sanitary Authority 
3300 Preble Avenue 
Pittsburgh, PA 15233-1092 
Attention: 

Pursuant to Section 4(b) of the above-referenced Corrective Action Agreement (the "Agreement"), 
you are requested to approve Surcharge Debt Credits in the amounts and for the work described below: 

Item Name of Contractor Description of 
No. Amount or Vendor Eligible Cost 

$ 

In connection with the foregoing, we hereby certify that: 

1. Each of the above-stated amounts has been incurred by The Municipal Authority of the Township 
of South Fayette, is an Eligible Cost and has been heretofore paid by the Authority. 

2. No part of any of the above items has been included in any previous Eligible Cost Certificate under 
the Agreement 

Terms used in this Eligible Cost Certificate which are defined in the Agreement are herein used as 
therein defined. 

THE MUNICIPAL AUTHORITY OF THE 
TOWNSHIP OF SOUTH FAYETTE 

By: 

Tide: 

A-1 
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Obligations of a Joint Authority 



APPENDIX D 

Jointing Authority 

I. Resolution of intent. Both the joining municipality and the authority must, through resolution 
or ordinance, express its intent to join/accept the new member-municipality. 53 Pa.C.S. § 
5604 (c). 

II. Publication. After resolution has been adopted, it must be published in the legal periodical for 
Allegheny County (and Maybe even Washington County). 53 Pa.C.S. § 5604 (c). 

III. Application. Prior to publication, the authorities and municipalities must file an application 
with the Commonwealth Sectary. 53 Pa.C.S. § 5604 (d). Needs to contain the same 
information as a general incorporation. Id. 

IV. Secretary Certification. Secretary shall approve and certify the new authority by issuing a 
certificate of joinder. 53 Pa.C.S. § 5604 (e). 

V. Amending AOL Amendment must be proposed by the board and submitted for approval by 
the respective municipalities. 53 Pa.C.S. § 5605 (b). 

VI. Executing Amended AOL. Must be executed by the board, verified by two officers, setting 
forth certain things 53 Pa.C.S. § 5605 (c) (10-4). 

VII. Advertising Amended AOL. Must advertise intent to amend as set forth in incorporation; must 
appear 3 days prior to the day that the AOI are to be presented. 

VIII. Filing Amended AOL. Must file the Amended AOI and the proof of advertisement with the 
Commonwealth Secretary. 53 Pa.C.S. § 5605 (e). 

New Authority 

I. Resolution of intent. Must first have a public hearing 30 days prior to enacting resolution of 
intent. 53 Pa.C.S. § 5603 (a). 

II. Publication. After resolution has been adopted, it must be published in the legal periodical for 
Allegheny County (and Maybe even Washington County). 53 Pa.C.S. § 5603 (b). 

III. Articles of Incorporation. After resolution and notice has been completed, AOI must be 
submitted to the Secretary of the Commonwealth, with proof of the notice in (2). 53 Pa.C.S § 
5603 (c). 

IV. Execution. After the AOI have been accepted, the duly appointed board shall enact the AOI 
53 Pa.C.S. § 5603 (d). 

V. Secretary Certification. The Secretary of the Commonwealth must certify that the AOI are 
conforming. 53 Pa.C.S. § 5603 (e). 

VI. Officer Certification. The secretary of the new Authority shall certify to the Commonwealth 
Secretary as to the officers and principal location of the new Authority. 53 Pa.C.S. § 5603 (f). 
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Oakdale Borough 
6115 Noblestown Road, Oakdale, PA 15071 

Office: (724)693-9740 
Fax: (724)693-0100 

January 13,2009 

Mr. Harry Readshaw 
Chairman, Board of Directors 
Alcosan 
3300 Preble Ave 
Pittsburgh, PA 15233 — — -

Re; Robinson Run Sewer Interceptor Ownership 

Dear Mr. Readshaw: 

I will appreciate your consideration of the following. 

As a result of the consent orders issued to ALCOSAN and the Municipalities serviced by 
ALCOSAN, there are many changes ahead of us. This is also an opportunity to evaluate changes to 
the regional sewer conveyance systems that might not otherwise be available. Specifically, we have 
the opportunity to evaluate the change in ownership of the Robinson Run Interceptor. 

After our recent meeting with Alcosan's Chartiers Basin Planning Consultant, we recommended that 
Alcosan consider taking ownership of the Robinson Run Sewer Interceptor that runs from McDonald, 
PA to its connection into the Alcosan Interceptor in Carnegie. This would be a win-win situation for 
both Alcosan and the Municipalities that currently operate this interceptor (Oakdale, McDonald, 
North Fayette and South Fayette). 

Although the topic needs further discussion, we have summarized a few advantages for changing 
ownership to Alcosan. 

Alcosan's Benefits: 

Increased capacity of the Alcosan Interceptor System - the gravity sewer portion of the system 
approximately 37,000 feel with most of tins length being 24" diameter reinforced concrete pipe. The 
force main portion of the system consists of 9,300 feet of 18" ductile iron pipe fed by a pump station 
capable, of a maximum flow rate of 8/2 MGD. The interceptor was placed into operation in 1990. 
This system is an asset to the current Alcosan infrastructure. 

Consistency - Alcosan currently operates multiple interceptors similar to this one. There are no 
lateral taps into this line. There are only trunk line connections from the four (4) municipalities 
mentioned above. This is consistent with the other interceptor lines Alcosan owns and operates. 

Ross Rohbcck, Mayor • Huck Gamble, Council President a Russ Campbell, Council Vice President m 
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Regionaiization - Having Alcosan own the interceptors flowing to their treatment system allows for a 
smooth transition of a regional authority to be responsible for the Alcosan conveyance system if 
desired. One entity owning the entire interceptor system is consistent with the future regional 
approaches that are being planned for the Alcosan service areas. 

Municipal Benefits: 

Removes the financial burden from the four (4) municipalities of operating the interceptor. Most 
other Alcosan customers are not required to operate an interceptor to send their sewage flow to 
Alcosan. Of course the savings to Oakdale would be significant since Oakdale is one of the smallest 
communities in the Alcosan system. Money saved could be better spent improving our sewer system. 

We see many positive aspects of Alcosan owning the Robinson Run Interceptor and would like the 
opportunity to discuss them with you. We recommend a meeting with either the Chartiers Planning 
Basin Consultant, Alcosan staff or even with you directly. 

If you have any questions, please contact Richard D. Minsterman, P.E. of The Gateway Engineers at 
412-921-4030. 

Very sincerely yours, 

Huck Gamble, President 
Oakdale Borough Council 

FRGrkar 

Ross Rohbeck, Mayor a Huck Gamble, Council President n Russ Campbell, Council Vice President m 
Keith Merlino, Council Member m Paul Hennemuth, Council Member s Tom Potts, Council Member 
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McDonald Sewage Authority 

Allegheny and Washington Counties, Pennsylvania 

Corrective Action Plan 

October 19, 1998 
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McDonald Sewage Authority 

Allegheny and Washington Counties, Pennsylvania 

Corrective Action Plan 

October 19, 1998 

Prepared by: Mark A. Sember, P.E. 

Approved by: Bruce A . Fletcher 

Project No.: 3691-03 
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CORRECTIVE ACTION PLAN 

B A C K G R O U N D 

The McDonald Sewage Authority's collection system consists of new sanitary only 
sewers and very old combined sewers located within the Borough of McDonald. In 1989, 
the Authority constructed new sanitary only sewers in the unsewered areas of the 
Borough of McDonald. In addition, they constructed an interceptor sewer connecting the 
combined sewers and the new sanitary only sewers. Also, a trunk sewer was constructed 
outside of McDonald, following Robinson Run, through North and South Fayette and 
Oakdale, and connecting to the Allegheny County Sanitary Authority's (ALCOSAN's) 
conveyance and treatment system at Gregg Station in Collier Township. Within 
McDonald, there were 22 diversion structures constructed on the combined sewers prior 
to these sewers connecting to the new interceptor sewer. The diversion structures are 
designed to permit only 3.5 times the average daily dry weather flow to enter the 
interceptor sewer. Exhibit 1 shows McDonald Sewage Authority's collection and 
interceptor sewer system. 

C O N D I T I O N O F E X I S T I N G S E W E R S 

A large portion of the combined sewers located in the Borough of McDonald are very 
shallow, less than three feet deep. The infiltration associated with leaky joints and broken 
pipe is minimal. Very few manholes exist and are therefore not a major source of 
infiltration. The major source of excess flow results from the nature of combined sewers. 
These sources are: precipitation, building foundation drains, and creek backwater effects. 
In order to reduce the amount of excess flow conveyed to A L C O S A N , the Authority 
decided to study the feasibility of completely separating the combined sewers. 

1992 C O M B I N E D S E W E R S E P A R A T I O N P R O J E C T F E A S I B I L I T Y 

S T U D Y 

In 1992, the Authority chose to study the feasibility of constructing new sanitary only 
sewers in the combined sewer areas as a means to reduce and, hopefully, eliminate the 
excess surcharge fees paid to A L C O S A N . The theory was to construct not only new 
public sanitary sewers but to force each customer to construct a new private service 
lateral to the new sewer. The old combined sewer would serve as both a storm collector 
and conveyor of surface and groundwater from private sources via old laterals. When a 
new sanitary only sewer is installed, the Authority constructs service laterals to the 
property line with the customer constructing a new private service lateral from their home 
or business to their property line. 

McDonald Sewage Authority / ? / ? / \ 
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The 1992 study identified eighteen subbasins and prioritized separation based on three 
criteria: (1) the degree of adverse public impact existing sewers were creating, (2) the 
degree of probability the stream waters rise above the diversion weirs and enter the 
collection system, and (3) the estimated project cost to eliminate a diversion structure. 
Table 1 and Figure 1 identify the eighteen subbasins, its associated construction cost, the 
diversion structures to be eliminated, and the priority established in the 1992 report. 

Table 1 
Combined Sewer Separation Study 

Eighteen Subbasin Summary 
Subbasin 

No. 
Diversion Structures 

to be Eliminated 
Total 

Project Cost 
1992 

Priority 
1 B-2 and B-3 and portion of A-1 $1,050,400 14 
2 B-5 and portion of A-1 319,800 10 
3 B-4 and portion of A-1 84,500 9 
4 B-11 and portion of A-2 395,200 4 
5 B-13 and portion of A-2 122,200 3 
6 B-14 and portion of A-2 89,700 2 
7 B17 and B-18 and portion of A-2 396,500 11 
8 B-16 and portion of A-2 26,000 5 
9 B-15 and portion of A-2 13,000 1 

10 B-12 and portion of A-2 68,900 6 
11 None 323,700 6 
12 None 230,100 17 
13 None 110,500 15 
14 None 253,500 18 
15 B-8 and portion of A-4 222,300 8 
16 B-9 and portion of A-4 891,800 13 
17 B-6 and portion of A-3 179,400 12 
18 B-7 and portion of A-3 322,400 16 

Total $5,099,900 

E L I G I B L E S E P A R A T I O N P R O J E C T S 

The Authority began implementing the 1992 report in 1995 by separating a portion of the 
combined sewers in Subbasin No. 11. This contract consisted of constructing 
approximately 675 feet of 8-inch diameter sanitary only sewers along Barr Street and 
South McDonald Street. The contract was awarded to John Mancini Construction in the 
amount of $68,053. The contractor was paid a total of $70,546. His first and only pay 
request was approved for payment at the Authority's July 1996 meeting In 1996 the 
Authority also awarded a contract to Golden Triangle Construction for the installation of 
new sanitary only sewers to complete the remaining portion of Subbasin No 11 
Subbasin No. 10, and a portion of Subbasin No. 12. This contract consisted of installing 
approximately 4,400 feet of sanitary only sewers along North McDonald, School Street 
and North Street. The original contract price was $418,819.50. During construction the 

McDonald Sewage Authority 
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M C D O N A L D S E W A G E A U T H O R I T Y 
C O M B I N E D S E W E R S E P A R A T I O N PRIORITIZATION P R O J E C T 

E S T I M A T E D T O T A L P R O J E C T C O S T 

B-2 & B-3 

C O S T P E R C O N S T R . C O N T I N G . E N G . & L E G . ! 

C O S T C O S T 

(15%) (15%) 

I S T R E E T N A M E L E N G T H S I Z E (IN) F O O T C O S T 

M I L L E R 1 3 7 0 , 8 "Too' $ 1 3 7 , 0 0 0 ' 
i S H O R T 100 8 100 $10 ,000 
[L IBERTY 200 8 100 $20,000 
I C O A L 6801 8 100 $68,000 
Q U E E N 650 8 100 $65,000 
L I B E R T Y 3 1 0 : 8 100 $31,000 

' C H E R R Y 530 : 8 100 $53,000 
:HILL 100 8 100 $10,000 
; R O A R K 480 8 100 $48,000 
F A I R M O N T 460 8 100 $46 ,000 

• B E L O W F A I R M O N T 150 i 8 100 $15 ,000 
B U D A S H P R O P . 190 8 100 $19 ,000 

; B E L G I U M C L U B 480 i 8 100 $48 ,000 
S U M M I T 350 8 100 $35 ,000 
P O P L A R 180 8 100 $18 ,000 
K A Y • 440 8 100 $44 ,000 
M A G N O L I A 420 8 100 $42,000 
E A S T L I N C O L N 690 8 100 $69 ,000 
B A R R 300 8 100 $30,000 

T O T A L 
C O S T 

T O T A L 8080 100 $808,000 $121,200 $121,200 $1,050,400 

C E N T E R 

B A R R 

E A S T L I N C O L N 

; S A R A H 

: A D A 

• C O A L 

1240 

450 

220 

190 

190 : 

170 

100 

100 

100 

100 

100 

100 

$124,000 

$45 ,000 

$22,000 

$19,000 

$19 ,000 

$17,000 

T O T A L 
I 
i 

, 2460 $246 ,000 $36,900 $36 ,900 $319,800 

3 B-4 
I 

I C H E S T N U T 

B A R R 

270 

380 

8 j 1 0 0 ; 

8^ 1 0 0 ' 

$27,000 

$38,000 

T O T A L 650 $65,000 $9,750 $9,750 $84,500 

4 B-11 F A N N I E 2210 8 100 $221 ,000 
E A S T L I N C O L N 360 8 100 $36 ,000 
A D A 120 8 100 $12,000 
C O A L 120 8 100 $12,000 
L I B E R T Y 230 8 100 $23,000 

T O T A L 3040 $304 ,000 $45,600 $45,600 $395,200 

5 B-13 A R A B E L L A 900 8 100 $90,000 
C O A L 40 8 100 $4,000 

T O T A L 940 $94,000 $14,100 $14 ,100 $122,200 

6 B-14 S C H O O L 690 8 100 $69,000 $10,350 $10,350 $89,700 

7 B-17 & 18 N O R T H M e D O N A L D 1080 8 100 $108,000 
T E R R A C E 310 8 100 $31 ,000 

: B L U F F 430 8 100 $43 ,000 
L I B E R T Y 430 8 100 $43 ,000 

V A L L E Y 800 8 100 $80,000 

T O T A L 3050 $305,000 $45,750 $45 ,750 $396,500 

B-16 . W A S H I N G T O N 200 100 $20,000 $3,000 $3 ,000 $26,000 



MCDONALD S E W A G E AUTHORITY 
COMBINED SEWER SEPARATION PRIORITIZATION P R O J E C T 

ESTIMATED T O T A L P R O J E C T C O S T 

: C O S T P E R C O N S t R J CONTING.ENG. & L E G . TOTAL 
SUBBASIN NO. DIVERSION NO. S T R E E T NAME LENGTH SIZE (IN) F O O T C O S T C O S T 

(15%) 
C O S T 
(15%) 

C O S T 

9 B-15 MUNICIPAL BLDG 100 8 100 $10,000 $1,500 $1,500 $13,000 

10 B-12 E A S T LINCOLN 
S C H O O L 

i 

3001 8 
230) 8 

I 

100 
100 

$30,000 j 
$23,0001 

TOTAL 
1 

530! $53,000 $7,950 S7.950 $68,900 

11 :NONE S O U T H M C D O N A L D 
NORTH 
WASHINGTON 
A L L E Y 
G R A N T 
W E S T LINCOLN 
B A R R 

250! 8 
590: 8 
220 i 8 
400 i 8 
310i 8 
290; 8 
430j 8 

100 
100 
100 
100 
100 
100 
100 

$25,000 
$59,000 
$22,000 
$40,000 
$31,000 
$29,000 
$43,000 

TOTAL 2490! $249,000 $37,350 $37,350 5323.700 

12 N O N E NORTH 
J E F F E R S O N 
A L L E Y 

990 
180 
600 

8 
8 
8 

100 
100 
100 

$99,000 
$18,000 
$60,000 

TOTAL 1770 $177,000 $26,550 526.550 5230,100 

13 N O N E SOUTH MeDONALD 
B A R R 
O'HARA 

310 
270 
270 

8 
8 
8 

100 
100 
100 

$31,000 
$27,000 
$27,000 

i 

TOTAL 850 
I 

$85,000 $12,750 512,750 $110,500 

14 N O N E STATION 1950 8 100 $195,000 $29,250^ S29.250 5253,500 

15 .B-8 THIRD 
W E S T LINCOLN 
A L L E Y 

1070 
480 
160 

8 
8 
8 

100 
100 
100 

$107,000 
$48,000 
$16,000 

TOTAL 1710 $171,000 $25,650 525.650 5222.300 

16 B-9 F O U R T H 
A L L E Y 
J E F F E R S O N 
THIRD 

WASHINGTON 
A L L E Y 
G R A N T 
FIFTH 

1970 
1230 
310 
730 
490 
340 
580 

1210 

8 
8 
8 
8 
8 
8 
8 
8 

100 
100 
100 
100 
100 
100 
100 
100 

$197,000 
$123,000 

$31,000 
$73,000 
$49,000 
$34,000 
S58.000 

$121,000 

TOTAL 6860 S686.000 $102,900 5102.900 5891.800 

17 B-6 RAILROAD 
A L L E Y 
PRIVATE 

470 
750 
160 

8 
8 
8 

100 
100 
100 

$47,000 
$75,000 
S16.000 

TOTAL 1380 5138.000 $20,700 S20.700 5179.400 

18 B-7 R O U T E 980 
R O O S E V E L T 
J O H N S O N 

650 
370 

1460 

12 
8 
8 

100 
100 
100 

S65.000 
S37.000 

5146.000 

TOTAL 2480 S248.000 $37,200 S37.200 5322.400 

G R A N D TOTAL 35,270 $3,913,000 $586,950 5586.950 $5,099,900 

W O R K REMAINING 30,480 $3,434,000 $515,100 $515,100 $4,477,200 



M c D o n a l d S e w a g e A u t h o r i t y 
Quarterly Volume of Excess Flow 

1st qtr 2nd qtr 3rd qtr 4th qtr 
1992-98 Quarters 



M C D O N A L D S E W A G E A U T H O R I T Y 
C O M B I N E D S E W E R S E P A R A T I O N PRIORITIZATION P R O J E C T 

E S T I M A T E D T O T A L P R O J E C T C O S T 

C O S T P E R C O N S T R . C O N T I N G . E N G . & L E G . " T O T A L 
S U B B A S I N N O . D I V E R S I O N N O . S T R E E T N A M E L E N G T H S I Z E (IN) F O O T C O S T C O S T C O S T C O S T 

(15%)_ ( 1 5 % ) _ 
M I L L E R 1 3 7 0 , 8 1 0 0 S 1 3 7 , 0 0 0 ' 

1 ; B - 2 & B - 3 S H O R T 1 0 0 8 1 0 0 $ 1 0 , 0 0 0 

L I B E R T Y 2 0 0 8 1 0 0 S 2 0 . 0 0 0 

I C O A L 6 8 0 8 1 0 0 $ 6 8 , 0 0 0 

I Q U E E N 6 5 0 8 1 0 0 $ 6 5 , 0 0 0 

L I B E R T Y 3 1 0 8 1 0 0 $ 3 1 , 0 0 0 
C H E R R Y 5 3 0 8 1 0 0 $ 5 3 , 0 0 0 
HILL 100 8 1 0 0 $ 1 0 , 0 0 0 

: R O A R K 4 8 0 8 1 0 0 $ 4 8 , 0 0 0 
i F A I R M O N T 4 6 0 8 1 0 0 $ 4 6 , 0 0 0 
B E L O W F A I R M O N T 150 8 1 0 0 $ 1 5 , 0 0 0 

I B U D A S H P R O P . 190 8 1 0 0 $ 1 9 , 0 0 0 
B E L G I U M C L U B 4 8 0 8 1 0 0 $ 4 8 , 0 0 0 
S U M M I T 3 5 0 8 1 0 0 $ 3 5 , 0 0 0 

P O P L A R 180 8 1 0 0 S 1 8 . 0 0 0 

K A Y 4 4 0 8 1 0 0 $ 4 4 , 0 0 0 

M A G N O L I A 4 2 0 8 1 0 0 $ 4 2 , 0 0 0 
E A S T L I N C O L N 6 9 0 8 1 0 0 $ 6 9 , 0 0 0 

B A R R 3 0 0 8 1 0 0 $ 3 0 , 0 0 0 

T O T A L 8 0 8 0 8 100 S 8 0 8 , 0 0 0 $ 1 2 1 , 2 0 0 $ 1 2 1 , 2 0 0 $ 1 , 0 5 0 , 4 0 0 

2 B -5 C E N T E R 1240 8 100 S 1 2 4 . 0 0 0 

B A R R 4 5 0 8 1 0 0 $ 4 5 , 0 0 0 

i E A S T L I N C O L N 2 2 0 8 1 0 0 S 2 2 , 0 0 0 

S A R A H 1 9 0 8 1 0 0 $ 1 9 , 0 0 0 

A D A 1 9 0 8 1 0 0 $ 1 9 , 0 0 0 

C O A L 1 7 0 8 

. 

1 0 0 $ 1 7 , 0 0 0 

; T O T A L 2 4 6 0 
I 

3 2 4 6 , 0 0 0 i $ 3 6 , 9 0 0 $ 3 6 , 9 0 0 . 
| 

$ 3 1 9 , 8 0 0 

3 B -4 
j 

C H E S T N U T 2 7 0 
I 

8 100 $ 2 7 , 0 0 0 ! i 

B A R R 3 8 0 8 1 0 0 $ 3 8 , 0 0 0 
! 

T O T A L 6 5 0 $ 6 5 , 0 0 0 $ 9 , 7 5 0 $ 9 , 7 5 0 $ 8 4 , 5 0 0 

4 B -11 F A N N I E 2 2 1 0 8 1 0 0 S 2 2 1 . 0 0 0 

E A S T L I N C O L N 3 6 0 8 1 0 0 S 3 6 . 0 0 0 

A D A 120 8 1 0 0 $ 1 2 , 0 0 0 

C O A L 120 8 1 0 0 $ 1 2 , 0 0 0 

L I B E R T Y 2 3 0 8 1 0 0 S 2 3 . 0 0 0 

T O T A L 3 0 4 0 S 3 0 4 . 0 0 0 S 4 5 . 6 0 0 $ 4 5 , 6 0 0 $ 3 9 5 , 2 0 0 

5 B - 1 3 A R A B E L L A 9 0 0 8 100 3 9 0 . 0 0 0 

C O A L 4 0 8 1 0 0 $ 4 , 0 0 0 

T O T A L 9 4 0 S 9 4 . 0 0 0 S 1 4 . 1 0 0 $14 ,100 $ 1 2 2 , 2 0 0 

6 B - 1 4 S C H O O L 6 9 0 8 100 $ 6 9 , 0 0 0 3 1 0 . 3 5 0 $ 1 0 , 3 5 0 $ 8 9 , 7 0 0 

7 B - 1 7 & 1 8 N O R T H M C D O N A L D 1 0 8 0 8 100 S 1 0 8 . 0 0 0 

T E R R A C E 3 1 0 8 1 0 0 S 3 1 . 0 0 0 

B L U F F 4 3 0 8 1 0 0 S 4 3 . 0 0 0 

L I B E R T Y 4 3 0 8 100 S 4 3 . 0 0 0 

V A L L E Y 8 0 0 8 1 0 0 3 8 0 , 0 0 0 

T O T A L 3 0 5 0 S 3 0 5 , 0 0 0 $ 4 5 , 7 5 0 $ 4 5 , 7 5 0 $ 3 9 6 , 5 0 0 

8 B - 1 6 W A S H I N G T O N 2 0 0 8 100 $ 2 0 , 0 0 0 $ 3 , 0 0 0 $ 3 , 0 0 0 3 2 6 , 0 0 0 

I 



MCDONALD S E W A G E AUTHORITY 

COMBINED SEWER SEPARATION PRIORITIZATION P R O J E C T 

ESTIMATED T O T A L PROJECT C O S T 

6 

JBBASIN NO. DIVERSION NO. S T R E E T NAME LENGTH SIZE (IN) 

C O S T PER 

F O O T 

CONSTR. 

C O S T 

CONTING.ENG. & L E G . 

C O S T C O S T 

( 1 5 % ) ( 1 5 % ) 

TOTAL 

C O S T 

9 B - 1 5 M U N I C I P A L B L D G 1 0 0 8 1 0 0 5 1 0 , 0 0 0 $ 1 , 5 0 0 $ 1 , 5 0 0 5 1 3 , 0 0 0 

B - 1 2 E A S T L I N C O L N 

S C H O O L 

3 0 0 

2 3 0 

8 

8 

1 0 0 : 

1 0 0 

S 3 0 , o o o : 

5 2 3 , 0 0 0 

T O T A L 5 3 0 $ 5 3 , 0 0 0 $ 7 , 9 5 0 $ 7 , 9 5 0 ' $ 6 8 , 9 0 0 

11 N O N E I S O U T H M C D O N A L D 

NORTH 

[ W A S H I N G T O N 

iALLEY 

i G R A N T 

I W E S T L I N C O L N 
: B A R R 

2 5 0 

5 9 0 

2 2 0 

4 0 0 

3 1 0 

2 9 0 

4 3 0 

8 

8 

8 

8 

8 

8 

8 

1 0 0 

1 0 0 

1 0 0 

1 0 0 

1 0 0 

1 0 0 

1 0 0 . 

$ 2 5 , 0 0 0 

$ 5 9 , 0 0 0 

$ 2 2 , 0 0 0 

$ 4 0 , 0 0 0 

$ 3 1 , 0 0 0 

$ 2 9 , 0 0 0 

$ 4 3 , 0 0 0 

T O T A L 2 4 9 0 $ 2 4 9 , 0 0 0 $ 3 7 , 3 5 0 $ 3 7 , 3 5 0 5 3 2 3 . 7 0 0 

1 2 N O N E [ N O R T H 

J E F F E R S O N 

A L L E Y 

9 9 0 

1 8 0 

6 0 0 

8 

8 

8 

1 0 0 ; 

1 0 0 

1 0 0 

$ 9 9 , 0 0 0 

5 1 8 , 0 0 0 

$ 6 0 , 0 0 0 

T O T A L 1 7 7 0 $ 1 7 7 , 0 0 0 $ 2 6 , 5 5 0 $ 2 6 , 5 5 0 $ 2 3 0 , 1 0 0 

1 3 N O N E S O U T H M C D O N A L D 

B A R R 

O ' H A R A 

3 1 0 

2 7 0 

2 7 0 

8 

8 

8 

1 0 0 

1 0 0 

1 0 0 

$ 3 1 , 0 0 0 

$ 2 7 , 0 0 0 

$ 2 7 , 0 0 0 

ITOTAL i 8 5 0 $ 8 5 , 0 0 0 $ 1 2 , 7 5 0 $ 1 2 , 7 5 0 $ 1 1 0 , 5 0 0 

1 4 N O N E S T A T I O N 1 9 5 0 8 1 0 0 $ 1 9 5 , 0 0 0 $ 2 9 , 2 5 0 $ 2 9 , 2 5 0 5 2 5 3 , 5 0 0 

1 5 B - 8 T H I R D 

W E S T L I N C O L N 

A L L E Y 

1 0 7 0 

4 8 0 

1 6 0 

8 

8 

8 

1 0 0 

1 0 0 

1 0 0 

$ 1 0 7 , 0 0 0 

$ 4 8 , 0 0 0 

$ 1 6 , 0 0 0 

T O T A L 1 7 1 0 5 1 7 1 , 0 0 0 $ 2 5 , 6 5 0 5 2 5 , 6 5 0 $ 2 2 2 , 3 0 0 

16 B - 9 F O U R T H 

A L L E Y 

J E F F E R S O N 

T H I R D 

W A S H I N G T O N 

A L L E Y 

G R A N T 

F I F T H 

1 9 7 0 

1 2 3 0 

3 1 0 

7 3 0 

4 9 0 

3 4 0 

5 8 0 

1 2 1 0 

8 

a 

8 

8 

8 

8 

8 

8 

1 0 0 

1 0 0 

1 0 0 

1 0 0 

1 0 0 

1 0 0 

100 

100 

5 1 9 7 , 0 0 0 

$ 1 2 3 , 0 0 0 

S 3 1 . 0 0 0 

• $ 7 3 , 0 0 0 

5 4 9 , 0 0 0 

S 3 4 . 0 0 0 

5 5 8 , 0 0 0 

S 1 2 1 . 0 0 0 

T O T A L 6 8 6 0 S 6 8 6 , 0 0 0 $ 1 0 2 , 9 0 0 S 1 0 2 . 9 0 0 5 8 9 1 , 8 0 0 

1 7 B - 6 R A I L R O A D 

A L L E Y 

P R I V A T E 

4 7 0 

7 5 0 

1 6 0 

8 

8 

8 

1 0 0 

1 0 0 

1 0 0 

S 4 7 . 0 0 0 

5 7 5 . 0 0 0 

5 1 6 . 0 0 0 

T O T A L 1 3 8 0 $ 1 3 8 , 0 0 0 $ 2 0 , 7 0 0 5 2 0 , 7 0 0 S 1 7 9 . 4 0 0 

18 B - 7 R O U T E 9 8 0 

R O O S E V E L T 

J O H N S O N 

6 5 0 

3 7 0 

1 4 6 0 

12 

8 

8 

1 0 0 

1 0 0 

1 0 0 

5 6 5 . 0 0 0 

S 3 7 . 0 0 0 

S 1 4 6 . 0 0 0 

T O T A L 2 4 8 0 S 2 4 8 . 0 0 0 $ 3 7 , 2 0 0 5 3 7 , 2 0 0 S 3 2 2 . 4 0 0 

G R A N D T O T A L 3 5 , 2 7 0 5 3 , 9 1 3 , 0 0 0 $ 5 8 6 , 9 5 0 5 5 8 6 , 9 5 0 5 5 , 0 9 9 , 9 0 0 

W O R K R E M A I N I N G 3 0 , 4 8 0 5 3 , 4 3 4 , 0 0 0 $ 5 1 5 , 1 0 0 $ 5 1 5 , 1 0 0 $ 4 , 4 7 7 , 2 0 0 





Authority decided to add the remaining portion of Subbasin No. 12 to the contract. The 
final construction cost for this project was $450,735.91. In order to complete this project, 
the Authority borrowed $150,000, to be paid within three years. 

E L I G I B L E S U R C H A R G E D E B T C R E D I T S 

Since the Authority was active in eliminating excess infiltration and inflow (I/I) well 
before the Corrective Action Agreement with A L C O S A N , eligible Surcharge Debt 
Credits exist. Table 2 identifies the surcharge debt and summarizes the eligible surcharge 
debt credits from June 1, 1996 through May 31, 1998. 

Table 2 
Surcharge Debt and Debt Credits 

June 1,1996 through May 31,1998 

A L C O S A N McDonald 

Bil l ing Cycle Bil l ing Period Surcharge Debt 

Surcharge 

Debt Credits 

149 June through August 1996 $16,485 $92,587 

150 September through November 1996 16,454 188,940 

151 December 1996 through February 1997 18,336 217,267 

152 March through May 1997 21,184 4,953 

153 June through August 1997 5,945 82,733 

154 September through November 1997 7,517 282 

155 December 1997 through February 1998 30,193 

156 March through May 1998 35,339 

Total $151,453 $586,762 

Table 2 suggests that the McDonald Sewage Authority has over $335,000 of Surcharge 
Debt Credits available. At present the Authority has no intention of immediately 
depleting their credits. In fiscal year 1998/99, the Authority has budgeted $101,434 for 
A L C O S A N ' s excess 1/1 fees. In future years, this line item wil l be reduced to 
compensate for increased costs. 

McDonald Sewage Authority 
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IMPLEMENTATION PLAN 

In order to determine the available new construction money, the current budget must be 
analyzed. Table 3 represents the 1998/99 fiscal year expenditures and Table 4 represents 
the corresponding revenues. 

Table 3 
Fiscal Year 1998/99 Expenditures 

Expenditure 1998/99 Budget 
PENNVEST $153,319 
Short-Term Loan 50,234 
A L C O S A N User Fees 89,180 
A L C O S A N Surcharge Debt 101,434 
RRIS 14,574 
Legal 3,500 
Engineering 11,500 
Secretarial 7,438 
Sewer Maintenance 16,000 
Audit 2,500 
Insurance 2,200 
Bill ing 13,500 
Office 1,800 
Dues and Miscellaneous 3,850 
Water Termination 1,400 
Total 

$472,429 

Table 4 
Fiscal Year 1998/99 Revenues 

Revenues 1998/99 Budget 
Billing collections 

$462,245 
Penalties 

6,400 
Pennsylvania Water Fees 800 
Tap-in Fees 

2,688 
Lien Collection 

1,200 
Interest 

5,000 
Miscellaneous 

2,000 
Lien Letters 

310 
Total 

$480,643 

McDonald Sewage Authority 
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A careful review of Table 3 will indicate that $203,553 is debt service. The balance, 
$268,876 can be thought of as operating costs. Of the total operating costs, $190,614 has 
been budgeted for the A L C O S A N costs, which include the surcharge debt. Unless 
A L C O S A N ' s fees increase, these costs are expected to decrease with I/I removal. The 
remaining $78,262 are costs that will be expected to increase at a rate of 3 percent per 
year. The projected revenues are not expected to increase due to limited growth potential. 

Using Tables 3 and 4 and making some assumptions, it is possible to determine the 
amount of cash on hand the Authority will have to implement the Separation Study. 
Table 5 subtracts the anticipated expenditures from the anticipated revenue to determine 
the cash on hand. 

Table 5 
Sewer Separation Available Construction Money 

Year 

A L C O S A N 
Surcharge 
Debt (+)(!) 

Debt 
Service (-)<2) 

Debt Service 
Revenue (+)(3) 

Available 
Construction 
Revenue^4) 

Accumulative 
Revenue Total 

1997/98 $72,500 $208,119 $224,595 $88,976 $ 88,976 
1998 101,434 208,119 224,595 117,910 206,886 
1999 90,822 208,119 224,595 107,297 314,183 
2000 88,403 153,319 224,595 159,679 473,862 
2001 85,912 153,319 224,595 157,188 631,051 
2002 83,347 153,319 224,595 154,623 785,673 
2003 80,704 153,319 224,595 151,980 937,654 
2004 77,983 153,319 224,595 149,259 1,086,912 
2005 75,179 153,319 224,595 146,455 1,233,367 
2006 72,291 153,319 224,595 143,567 1,376,935 
2007 69,317 153,319 224,595 140,593 1,517,528 
2008 66,254 153,319 224,595 137,530 1,655,058 
2009 63,099 49,673 224,595 238,021 1,893,078 
2010 59,849 224,595 284,444 2,177,522 
2011 56,501 224,595 281,096 2,458,618 
2012 53,053 224,595 277,648 2,736,266 
2013 49,502 224,595 274,097 3,010,363 
2014 45,844 224,595 270,439 3,280,802 
2015 42,076 224,595 266,671 3,547,473 
2016 38,196 224,595 262,791 3,810,264 
2018 34,199 224,595 258,794 4,069,057 
2019 30,082 224,595 254,677 4,323,734 
2020 25,841 224,595 250,436 4,574,170 
2021 21,473 224,595 246,068 4,820,238 

3 percent anticipated increase in some expenditures 
(2) Debt Service based on P E N N V E S T and short term loan 

(3) Debt Service Revenue based on 1085 customers at $51.75 per quarter 

g of excess flow per year ($1.82/1000 gallons) minus the 

McDonald Sewage Authority 
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In summary, Table 5 shows that the Authority's budget averages $138,000 annually for 
new sewer construction through the year 2008. In 2009, the PENNVEST loan will be 
retired resulting in an increase of $153,000 to be used for new sewer construction. 
Between 2009 and 2021, the annual average construction money available will be 
$264,000. 

Implementation of this Sewer Separation Study wil l be expedited because of this new 
agreement with A L C O S A N . Although the Authority is proactive in resolving the excess 
I/I situation, a rate increase to finance the construction is not anticipated in the near 
future. Their current rate structure of $124.50 per quarter for 15,000 gallons of water is 
considerably higher than most communities in western Pennsylvania. However, based on 
Table 5 above, using A L C O S A N ' s Surcharge Debt account and the Debt Service 
Revenue, the Authority will be able to aggressively pursue the construction of sanitary 
only sewers in selected subbasins. In the year 2009, when the PENNVEST loan is 
retired, the Authority anticipates borrowing more money to construct new sewers in the 
remaining subbasins. Table 6 identifies the anticipated separation program. 

Table 6 
Sewer Separation Proposed Projects 

Year Subbasin Total Project Costs 
2000/01 2 $319,800 
2002/03 4 395,200 
2004/05 3 84,500 
2006/07 5,6,8 237,900 
2008/09 7 396,500 
2010/12 1,14,15,16 2,418,000 
Beyond 2013 17, 18 501,800 
Total $4,353,700 

S U M M A R Y 

The McDonald Sewage Authority will be able to expedite their plan to eliminate all 
combined sewers by constructing sanitary only sewers using A L C O S A N ' s Surcharge 
Debt Credit allowance. The Authority intends on maintaining a positive balance with 
regard to the Debt to Debt Credit ratio. The projected schedule in Table 6 identifies an 
aggressive and hopefully realistic time frame for accomplishing the work within 15 years. 

McDonald Sewage Authority 
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